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PREFACE 


This report is based on the Capital Investment Intentions 
Survey of the Department of Industry, Trade and Commerce covering some 
300 large corporations carried out in April 1980. Companies covered 
account for about two-thirds of Canada's non-agricultural business 
outlays on new plant and equipment. Sectors excluded are housing, 
agriculture and fishing. It should be noted that the spending 
patterns of the surveyed firms may differ from those of smaller 
companies and from the spending patterns of the sectors not covered by 
the Survey. Results, therefore, cannot be extended directly to the 


economy as a whole. 


The data in this report should be regarded as the investment 
intentions or plans of a sample of large firms at the time of the 
Survey. Caution is required in interpreting these data which may not 
give the entire investment picture. These investment projections may 
be altered, of course, to reflect changing domestic and foreign market 
conditions, financial circumstances, labour disputes, the degree of 
uncertainty in the investment climate, etc. Nevertheless, the data of 
this report are useful to show changes in planned outlays from that 
reported in an earlier survey, and investment intentions at the 


regional level, as well as factors underlying them. 
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EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department 


of Industry, Trade and Commerce conducted in April 1980, covering some 


300 large corporations, gives a revised reading on business capital 


spending for 1980. Several highlights from the current report are 


given below. 


i) 


ii) 


iit) 


The Survey results, after adjustments, suggest that 
the level of business spending in the total economy in 
1980 will increase by 15-18 percent in current dollar 
terms. As reported earlier in the ITC press release 
of June 11, 1980, this represents a 5-7 percent 
advance in real terms which is lower than the 9 
percent real growth in capital spending reported for 
1979 in the recent National Accounts publication. It 
also suggests that for the second year in succession 
business capital formation will be one of the few 


dynamic areas in a generally sluggish economy. 


Ontario is seen as an area of strength. Companies 
reporting in this Survey expect to increase their 
capital spending in Ontario by about 40 percent in 
current dollar terms (28 percent in constant 1979 
dollars) in 1980 over the 1979 level. (Some downward 
adjustment should be applied to these figures to 
estimate increased capital spending for the entire 
business sector in Ontario). Transportation 
equipment, primary metals and forest product companies 


are the principal contributors to this increase. 
The Survey also shows a strengthening of earlier 
investment plans for the 1981-1984 period compared to 


a similar Survey conducted in October 1979. 


- ii- 


iv) The private sector, rather than the public sector, in 
the Survey panel, accounts for all the upward revision 
in spending intentions for 1980 between the October 
1979 and April 1980 Surveys. 


- ili = 


HIGHLIGHTS OF THE APRIL 1980 SURVEY 
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HIGHLIGHTS OF THE APRIL 1980 SURVEY 


The Aggregate Picture 


The April 1980 Survey* showed that the large corporations in 
the Survey panel continued to have relatively buoyant plans for 


capital spending in 1980. 


In the Fall of 1979 the 300 large firms expected that their 
capital spending for 1980 would increase by about 19 percent in 
current dollars. (Unless otherwise stated, dollar levels and percent 
changes are based on current dollars). Currently the eonpanies expect 
that their capital spending will increase by about 25 percent in 1980 
up from the 19 percent anticipated in October 1979. This change is 
the result of both a downward revision of the 1979 level of spending 
(about -2.5 percent) and an upward revision of investment plans for 
1980 of an equal amount between the October 1979 and the April 1980 


surveys. 


Responding firms expect their level of current dollar 
spending on new plant and equipment for 1980 to be about $27.7 billion 
(Table 1). This is an increase of about $700 million or 2.7 percent 
from the plans for 1980 reported by these same companies in October 


1979904 


Although the large firms covered in the Survey account for 
about two-thirds of Canada's non-agricultural business outlays on new 
plant and equipment, it should be noted that the spending patterns of 
the surveyed firms may differ from those of smaller companies and the 
sectors not covered in the Survey, i.e. agriculture and fishing, 


housing, institutions and government departments. Therefore, these 


* See appendix for details on Survey coverage. 


results cannot be extended directly to the economy as a whole. After 
adjustments, the results suggest that the realized increase in the 
level of real business spending on new plant and equipment in the 
Canadian economy (excluding housing) in 1980 may be in the 5-7 percent 
range. This is lower than the 9 nema ie (real) reported in the 
National Accounts for 1979 in this sector; but compares favourably 


with an annual average increase of about 1 percent reported in the 


National Accounts for the period 1976-1978 inclusive. 


These most recent Survey results suggest that business 
. : 
capital investment, for the second year, will be one of the few 


dynamic areas in a generally sluggish economy. 


Outlook for Manufacturing 


The buoyant outlook for large firm capital spending in 1980 
reported in the October Survey come aiae to be evident in the 
manufacturing sector. Spending by manufacturing firms in 1980 on new 
plant and equipment is now expected to be about Si3O,bilivon in 
SiRACeRt Ue ihawd or 48 pengant vakova hive eavgeed 1979 level of 
spending. This level of spending represents an increase of about $195 
million from the plans reported last October and can be attributed 
largely to forest product companies and naveval firms in the “other 
manufacturing" industry. Transportation equipment, primary metals and 
forest products show the largest year to year percentage as well as 
dollar increases for 1980. The particular strength in the 
transportation equipment sector is related to the automotive sector 
which is currently involved in product change-overs and new plant 


expansion (Table 1 and 2). 


Outlook for Non-Manufacturing 


Present spending plans for the non-manufacturing sector in 
1980 are somewhat higher than reported in October 1979. An increase 


of 19 percent, to a level of about $21 billion, is indicated for 1980 


(Table 1 and 2). Notable strength is now apparent in oil and gas 
pipelines as well as in the mining industry. However, spending plans 
of electric utilities for 1980 continue to be weak, with an 


anticipated increase of 6.5 percent. 


The large revision between the October 1979 and April 1980 
surveys by oil and gas pipelines in their expected spending for 1980 
is largely due to two companies, one which more than tripled its 
investment plans while another more than doubled its plans. These 
plans were considered tentative in earlier surveys and as such were 


not included by the companies. 


Reasons for and Types of Changes in Investment 


For 1979, the major factors or reasons for downward 
revisions in spending were better estimates, followed by carry-overs, 
domestic market demeiay aad government regulations (Table 19). For 
1980, reasons for upward changes in investment spending centred around 
better estimates, domestic market demand, carry-overs, and capacity 


requirements (Table 20). 


For the 1981-84 period, the major factors for increasing 
spending intentions were domestic market demand, better estimates, 
expected rates of return and capacity requirements (Table 21). For 


further details, see Tables 18-27. 


Cost of Capital Goods 


The average cost adjustment factor, or inflation rate used 
by the large firms in their capital budgets for 1980 is now 9 percent 
over the cost level for 1979. This is an increase from the 8.6 
percent reported for 1980 in the October 1979 Survey and from the 
percentage increase of 8.6 percent reported for 19/9. The expected 
cost adjustment factors range from 8.3 percent for 1980 for the 


Atlantic region to 9.2 percent for the Prairie Region (Table 6). 


On an industry basis, the average cost factors are provided 
in Table 7. Forest product companies and primary metal companies are 
expecting cost increases in the period 1980-1984 to be higher than 
does the manufacturing sector as a whole. Similarly, within the non- 
manufacturing sector, oil and gas pipelines and mining show a higher 
level of expected cost increases than the total non-manufacuring 
group. The sectors with higher than average expected cost increases 
broadly correspond to those with strong capital spending expectations 


fore 1) 980% 


Public Compared to Private Capital Spending 


Capital spending in the public or government segment of the 
large firj panel, (i.e. crown corporations) is now expected to 
increase by 9 percent in 1980 ‘compared with about 34 percent for the 
private sector (Table 11). Private spending on plant and equipment 
accounts for all of the upward revision of $700 million to the 
investment plans for 1980 between the April and October surveys. 
Revisions to investment intentions by the public segment of the survey 
panel for 1980 amounted to a reduction of about $200 million while the 
private sector expanded their intentions by about $900 million - thus 
the $700 million change. The public segment in the survey panel 
represents about 31 percent of the total capital spending for 1980 
(Table 10). For 1979, the public and private sectors indicated 
downward revisions in the level of Heudinetreperted earlier of 3.4 
percent and 1.9 percent repeceively, For 1980, the private sector 
indicated a 5 percent between survey upward revision and the public 


sector about a 2 percent downward revision (Table 11). 


On a regional basis the government portion of capital 
investments in 1980 range from 17 percent in the Prairies to 60 
percent in Quebec (Table 10). Within the public sector, Ontario 
stands out as an area of strength with an expected year-over-year 


advance of 16 percent (Table 11). For 1979, within this sector, the 


reported levels of investment were reduced from earlier estimates in 
all but the Atlantic region. For 1980, the expected spending in 
Quebec has been reduced substantially from that reported in the 
October 1979 Survey, while spending levels in the Atlantic and Ontario 


have been raised. 


Within the private sector for 1980, Ontario again is the 
leader with an anticipated advance of 53 percent. For 1979, the 
reported levels of spending were reduced from those reported earlier 
in all but the Prairie region. In contrast, the expected level of 


spending for 1980, in all regions, has been increased. 


Foreign versus Domestic Companies 


Dividing the entire Survey panel into domestic majority 
owned and foreign majority owned firms, it was found that the former 
plan an increase of about 21 percent in their capital spending for 
1980 compared with about 33 percent for foreign owned firms 
(Table 9). Domestic majority owned firms represent approximately 60 
percent of total capital spending reported by the Survey panel while 


the foreign owned firms account for the remainder. 


On a regional basis, the proportion of investment in a 
region associated with domestic majority owned firms ranges from a 
high of 85 percent in Quebec for 1980 to 44 percent in the Prairies 
(Table 8). Domestic firms show upward revisions in spending for 1980 
for all areas but Quebec from that reported in October 1979. Foreign 
majority owned firms' spending for 1980 has been increased in all but 


the B.C. region (Table 9). 
Tentative Medium Term Investments 
Capital investments of about $4.6 billion were not included 


by the large corporations in their capital spending budgets but were 


nevertheless thought to hold high potential for introduction over the 


medium term. On a regional basis, Ontario (about $1.5 billion or 33 
percent of the total) and the British Columbia region (about $1.2 
billion or 27 percent of the total) would absorb the major proportions 
of these investments. The tentative investment in the B.C. region is 
about equally split between the manufacturing and non-manufacturing 
sectors. The manufacturing sector within Ontario and the non- 
manufacturing sector in the Prairies collectively account for almost 


40 percent of the tentative investment plans (Table 14). 


Factors Affecting Outlays 


As noted in earlier surveys, federal government industry 
specific economic policies were the most often cited factor affecting 
both current and tentative outlays (Table 15). The cost of funds is a 
current concern as 62 of the 300 companies made reference to it. 
Expected cash flow and economic conditions in Canada were also deemed 
important as were other government's policies: Exchange rates, rates 
of return’and expected sales abroad were less frequently mentioned | 


than six months ago as factors affecting outlays. 
Purpose of Investment 


Of the 300 corporations in the Survey panel, 267 reported 
the breakdown of their capital spending by purpose; thus, about 85 
percent of the total reported capital spending for 1980 was allocated 
to the various purpose categories. The larger portions of capital 
spending continues to be directed to new facilities at existing sites, 
however, there are some shifts occurring. For example, the proportion 
of capital ependine for research and development has increased from 
0.9 percent in 1979 to 1.4 percent in 1980 and the absolute dollar 
amount has doubled. This increase is mainly due to the oil and gas 
companies as they account for 67 percent of the increase from 1979 to 
1980 in investment on research and development. The transportation 
equipment companies are responsible for 9 percent of the advance. For 


further details, see Tables 28, 29 and 30. 


Medium Term Investment 


A comparison of this Survey's results with those taken in 
October 1979 shows a strengthening of earlier investment plans for 
1981 to 1984 in Canada as a whole in both the manufacturing and non- 
manufacturing sectors (Tables 12, 16 and 17). Ona regional basis, 
changes in the levels of investment in Ontario, the Atlantic and 
Prairies regions compensate for downward changes in Quebec and the 
B.C. region (Table 13). Revisions in spending plans for the oil and 
gas companies in the Survey panel for Newfoundland were revised 
significantly upward. For Ontario and the Prairies, primary metal 
companies and mining companies (especially in Alberta) showed the 
largest revisions, respectively. For both Quebec and the B.C. region, 
increases in the expected level of spending by the manufacturing 
sector were more than offset by reduced expectations of the 


non-manufacturing sector. 


Regional Perspectives 


Atlantic Region 


Spending on plant and equipment for 1980 by companies in the 
Survey panel which invest in the Atlantic region is now expected to be 
$1.6 billion (current dollars). This current level of spending 
represents an increase of 12 percent from 1979, whereas in the October 
1979 Survey these same companies expected a 6 percent advance. (Table 
31) 


Investment spending for 1980 by the manufacturing sector in 
the Atlantic region is expected to advance by 9.5 percent to a level 
of $286 million. Within this sector the forest products and food & 


beverage sectors register the largest increases for 1980. 


In the non-manufacturing sector for the Atlantic Region 
capital spending is expected to reach $1,302 million, up $60 million 
from October 1979 estimates. Increased spending intentions by 


electric utilities account for most of this improved outlook. 


Crown corporations, which account for about 50 percent of 
total capital spending in the Atlantic region (Table 10), have 
increased their spending plans in the Atlantic region for 1980 by 9 
percent from the level reported in October 1979. As such it is the 
government sector which accounts for the improved 1980 outlook as the 
private sector recorded very little change in investment plans for 


1980 since the last Survey. (Table 33) 


Of the 15 companies in the Survey panel with headquarters in 
the Atlantic, four identified a total of $375 million in investment 
plans which were not included in their reported budgets during the 
April 1980 Survey. The manufacturing sector could be the recipient of 


99 percent’ of this amount. 


Que bec 


The April 1980 Survey shows that the large corporations 
investing in plants and equipment in Quebec now expect to spend $5.0 
billion (current dollars) in 1980. This current level of spending 
represents a 9.4 percent increase over 1979 levels, but a decrease of 
6.8 percent or $360 million from October 1979 estimates for 1980 
spending. (Table 35) 


Capital spending for 1980 in Quebec by the manufacturing 
sector is expected to reach $960 million, an increase of 21 percent 
over 1979. Primary metals and forest products continue to indicate 
the strongest year-over-year percentage increases; the food and 


beverages and the transportation equipment sectors report declines. 


The increase in the spending plans of 7 percent in 1980 for 
the non-manufacturing sector in Quebec is well below the national 
average increase of 19 percent for this sector. It should be noted 
that the non-manufacturing sector in Quebec is heavily influenced by 
the investment of crown corporations. All the broad non-manufacturing 
industry classifications for Quebec show year-to-year increases in 
1980. The largest percentage increases are reported by the mining and 
oil companies. The mining companies reported increased levels of 
spending for both 1979 and 1980 which is in contrast to the oil and 


gas companies which reduced their levels for both years. 


Crown corporations, which account for about three-fifths of 
the total capital spending in Quebec (Table 10), are expecting to 
increase spending in 1980 by only 0.5 percent. Private sector 
spending in Quebec which is expected to advance by 26 percent in 1980 


provides the impetus to the overall spending increases of 9 percent. 


Companies headquartered in Quebec are more optimistic about 
prospects for 1981 than they are about 1980. This is particularly 
true with respect to Canadian sales and business conditions as well as 
profits. (Table 38) In April 1980, Quebec headquartered companies 
reported considered investments of about $562 million which were not 
included in their reported spending plans but were nevertheless 
thought to hold high potential for introduction over the medium term. 


(Table 14) 


“Canadian federal government policies” and expected cash 
flow were the factors that were most frequently mentioned as affecting 
the spending plans of Quebec headquartered companies. (Table 15) An 
increase in the frequency of response indicating that expected cash 
flow is having a negative impact on investment plans by Quebec 
headquartered firms is noteworthy. For companies headquartered 
elsewhere this factor is less often cited. As is the case for all 


companies in the Survey, Quebec headquartered firms mentioned rates of 


- 10 - 


return and exchange rates less frequently than in the October 1979 


Survey as factors affecting spending plans. 
Ontario 


Companies with plant and equipment investments in Ontario 
reported in the April 1980 Survey that they now expect their level of 
spending in 1980 to approach $7./ billion (current dollars), an 
increase of 40 percent over the revised 1979 level. (Table 39) In 
October 1979 these companies had expected to increase their spending 
by 28 percent. This current level represents an increase of $370 
million in spending plans for 1980 between the October 1979 and April 
1980 Surveys. 


Investment spending for 1980 in Ontario, by the 
manufacturing sector, is now expected to reach about $3.4 billion, an 
increase of $1.5 billion or 83 percent from the 1979 level. The 
transportation equipment, primary metals, and forest products sectors 
are still the main contributors to the manufacturing sector's advance, 
however, of these three industries only forest product companies 


reported increases for 1980 over earlier estimates. 


The spending increases for 1980 of the non-manufacturing 
sector in Ontario at 18 percent is in line with the increase in this 
sector for Canada as a whole. Six months ago it was expected to show 
an increase of about 6 percent. The mining and electric utility 
companies are the principal contributors to the improved 


non-manufacturing sector outlook for 1980. 


Private sector spending in Ontario for 1980 is expected to 
advance by 53 percent as compared with a 16 percent increase in the 
public segment of the business sector. (Table 41) Private sector 


spending on plant and equipment accounts for over 85 percent of the 
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year-to-year increase for 1980 as well as for about 55 percent of the 
total revision between the October and April Surveys in capital 


spending plans for 1980 in Ontario. 


Foreign owned firms expect to increase spending in Ontario 
in 1980 by 75 percent while domestic firms anticipate increases of 
27 percent. (Table 40) Strength for 1980, in the foreign owned 
sector, is centered in manufacturing industries especially in 


transportation equipment, forest products, and chemicals. 


Companies with headquarters in Ontario are somewhat less 
optimistic about 1981 sales (domestic and export) than about 1980 
sales, but they are more optimistic about Canadian business conditions 


for 1981. (Table 42) 


Capital investments of about $1.5 billion were not included 
in the capital spending plans of: the Ontario headquartered 
corporations but were thought to hold high potential for introduction 
over the next few years. About 63 percent of this considered 
investment was reported by manufacturing firms, in particular, 


chemical and forest product companies. 


In April 1980, the cost of funds was the factor most often 
cited by Ontario headquartered companies as having a negative affect 
on spending plans whereas, in October 1979, it was the expected cash 
flow (Table 15). Expected economic conditions abroad and foreign 
government policies seem to be more of a concern now for Ontario based 


companies than in October 1979. 


Prairie Region 


Capital spending for the Prairies in 1980 is expected to be 
about $7.7 billion (current dollars), an increase of 22 percent from 


revised 1979 levels, and an increase of 7 percent or $518 million from 
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that expected for 1980 back in October 1979. (Table 43) All of this 
$518 million raise is due to the private segment of the Survey panel, 
mainly the non-manufacturing sector, which increased its spending 
intentions for the Prairies. For 1980 spending in Saskatchewan is 
expected to rise by 36 percent, that for Alberta by 17 percent while 
investment for Manitoba is advancing by 0.3 percent. Over 70 percent 
of the investment directed to the Prairies will be allocated to 
Alberta and as such, spending in Alberta dominates the overall Prairie 


picture. 


Manufacturing spending in the Prairies is expected to 
advance by 3 percent in 1980. (Table 43) This increase is mainly due 
to increased spending intentions of the 'other manufacturing’ 
companies. Chemical companies expect to spend 22 percent less in 1980 
than in 1979. Spending by manufacturing firms in Manitoba and 
Saskatchewan is expected to advance by about 28 percent in 1980 while 
megane cies spending in Alberta is expected to decline by 10 


percent. (Tables,44 and 45) 


‘Non-manufacturing spending in the Prairies at $7.0 billion 
for 1980: shows. an advance of 24 percent over revised 1979 levels. 
(Table 47) For Alberta, non-manufacturing spending for 1980, revised 
upwards from October 1979 anticipations, is now expected to advance by 
21 percent. Strength is due to the expected increased spending by the 
oil and gas sector. (Table 45) Non-manufacturing spending, in 
Manitoba and Cd ae ice vi combined, is now expected to advance by 23 
percent, in 1980. This increase is due to the spending of oil and gas 
companies in Saskatchewan as well as oil and gas pipeline planned 


spending in Manitoba and Saskatchewan. 


Private sector spending in 1980 for the Prairies is 
advancing by 23 percent as compared with 14 percent for the public 
segment of the business sector. The public or government sector since 
October 1979 has reduced its expected level of spending for 1980 while 


the private sector reported increased spending intentions (Table 47). 
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Foreign and domestic firms are expecting percentage 
increases in their capital spending in the Prairies for 1980, of 19 


percent and 25 percent respectively. (Table 46) 


Companies with headquarters in the Prairies have varied 
opinions about prospects for 1981. They are slightly more optimistic 
about domestic sales in 1981 but less optimistic about export sales. 


(Table 50) 


Capital investments of about $0.9 billion were not included 
in the capital spending plans of the Prairie headquartered companies 
but were thought to hold high potential for introduction over the 
medium term. About 6 percent of this amount is associated with 


manufacturing firms. (Table 14) 


In April 1980, as was the case in October 1979, the factors 
most frequently mentioned as affecting capital spending plans were 
federal and provincial government policies. Concern was expressed, by 
companies in the oil and gas sector, with respect to export volumes, 
pricing, royalties, taxes, resource ownership, and regulatory burden 
and delays. (Table 15) Manpower shortages seems to be moré of a 


concern now than in October 1979. 


British Columbia and Northern Region 


Spending intentions for 1980 in the British Columbia and 
Northern Region (including the Yukon and Northwest Territories) are 
expected to reach $4.1 billion (current dollars), unchanged from 
earlier estimates. This current level of spending is 35 percent or 


$1.0 billion above the revised 1979 level of $2.1 billion. (Table 51) 


Investment in the manufacturing sector in this region is 
expected to reach about $1.2 billion in 1980, up $412 million or 52 
percent from the level in 1979. The forest products and primary 
metals sectors indicate the largest year-over-year percentage 


increases for 1980. However, the level of spending for 1980 by the 


7 ite 


forest product companies has been reduced by about $65 million from 
the October 1979 estimates while the primary metals companies plans 


have ‘increased by over $110 million. 


Spending by non-manufacturing firms in the British Columbia 
and Northern Region at $2.9 billion for 1980 shows an advance of 29 
percent over revised 1979 Tevelias Mining oil and gas and trade, 
finance and other commercial companies report the largest year-to-year 


increases. 


The private sector spending increase for 1980 is expected to 
be about 44 percent. (Table 53) Capital spending by the public 
segment of the business sector is expected to increase by about 9 
percent. 

Foreign owned firms investing in the British Columbia and 
Northern Region are expecting to increase’ spending by 30 percent in 
1980. Domestic owned firms are recording higher increases for 1980 
than the.national average, as tac uthavedee for 1979, 40 percent 
compared to 21 percent. Foreign firms have reduced their expected 
level of spending for 1980 since October 1979 while the domestic firms 
have increased their spending plans. (Table 52) 

Companies with headquarters in the British Columbia and 
Northern Region show more optimism for prospects in 1981 than for 1980 
with respect to all qualitative factors, especially, profits, Canadian 


business conditions and domestic sales. (Table 54) 


The British Columbia and Northern headquartered firms 
reported $1.2 billion of capital investments which were not included 
in their reported budgets but were considered to hold high potential 
for implementation over the next few years. About 47 percent of this 


amount was reported by manufacturing firms. (Table 14) 


Canadian federal government policies and the cost of funds 
were the factors most often mentioned as affecting spending plans by 


the firms in this region. (Table 15) 
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TABLE 1 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1979 AND PLANS FOR 1980 -- CANADA 


(Current Dollars Millions) 


1979 1979 1980 1980 
Reported in Reported in Reported in Reported in 
Industry Oct. 1979 = Apr. 1980 Oct. 1979 Apr. 1980 
Food & Beverages 362.7 368 .2 430.7 es ya 
Forest Products 1,116.6 1,166.4 1,689.5 Lt 52 oh 
Primary Metals 860.0 839.2 Look ee 1536565 
Chemicals 646.0 621.3 651.5 680 .3 
Transportation Equip. 624.5 588.6 1,324.1 Leo ie 
Other Manufacturing bir LS ies ps 1,366.4 1,459.6 
Total Manufacturing 4,801.0 4,718.9 6,793.4 6,987.6 
Mining Companies 1,020.1 1,004.6 1556.62 1,646.7 
Oil & Gas Companies 4,849.2 4,864.4 5,494.8 5, 09865 
Oil & Gas Pipelines 123567 647.0 667 .2 1,055.4 
Transp. & Storage 5328.8 1,246.5 1,451.6 1,436.8 
Communications Ae WS Yee LiyO7 D«e 2,499.2 Lig Ol oD 
Electric Utilities 6,649.7 6,454.8 PsOT Ieee 6,880.2 
Trade, Finance & Other 1,140.4 Ly hrs.0 1,466.6 1,448.0 
Commercial 
Total 
Non-Manufacturing 17,867.93 17 ,410.5 20 ,206.8 20RAT «1 
TOTAL 22 ,668.3 22,129.4 27 ,000.2 27 5134.1 


* Only those firms which reported for the April 1980 and the October 1979 
Surveys for the years 1979 and 1980 are used in this table, namely 299 firms. 
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TABLE 2 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1979 AND PLANS FOR 1980 -- CANADA 


(Current Dollars Millions) 


Revisions 1980/79 
between April 1980 & Year to Year 
October 1979 Surveys (Percent Change) 
(Percent Change) Reported in Reported in 

Industry 1979 1980 Oct .1979 Apr. 1980 
Food & Beverages 1.5 0.6 18./ bia? 
Forest Products 4.4 37, 5133 Oa 
Primary Metals SE Cle D 2.4 54./ 62.4 
Chemicals Ee 4.4 0.8 9.4 
Transportation Equip. = 0S, = 2.0 112.0 12064 
Other Manufacturing - s 468 6.8 14.7 28.5 

Total Manufacturing nm led 2.8 41.4 48.0 
Mining Companies fa ls 6 5.8 52.5 63.9 
Oil & Gas Companies 0.3 foe 13.3 21.2 
Oil & Gas Pipelines =10.9 58.1 72 Grau. Gril 
Transp. & Storage 0 O42 + bod 9.2 15.2 
Communications =i 55 | - 4.8 16.0 | 
Electric Utilities ee) ee 26d 6.3 65 
Trade, Finance & Other =n 250 = 16 28.6 29.5 

Commercial 

Total 

Non-Manufacturing En2s0 2.6 13.0 iO » Ll 

TOTAL =0234 Z ott E931 oes 


* Only those firms which reported for the April 1980 and the October 1979 
Surveys for the years 19/79 and 1980 are used in this table, namely 299 firms. 


hee 


TABLE 3 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1979 AND PLANS FOR 1980 -- CANADA 


(Constant 1979 $ Millions) 


1979 ~ 1979 1980. 1980 
Reported in Reported in Reported in Reported in 

Industry ~ Oct eh Apr. 1980 Oct. 1979 Apr. 1980 
Food & Beverages 362.7 368.2 306 eo 399 6V 
Forest Products 1, Lberso 1,166.4 1,549.4 1,600.0 
Primary Metals 860.0 Goo az Cl2 25.00 PZ a7 0 
Chemicals 646.0 62053 600.7 C2502 
Transportation Equip. 624.5 588 .6 1.522403 1, 193:55 
Other Manufacturing Line as Ml 2 P2697 P,348-<52 

Total Manufacturing 4,801.0 4 5718.29 6727133 6,396.9 
Mining Companies 1,020.1 1,004.6 1,420.5 ieee aiiory 
Oil & Gas Companies 4,849.2 4,864.4 5030.0 5 git to HE) 
Oil & Gas Pipelines esse w ,, 647.0 619.0 iors 
Transp. & Storage 132858 Lo2ees5 Ue32 oe (yes degre 4 
‘Communications ~ 2 sbOSee 2907 55 2 293198 9 ee a ark 
Electric Utilities 6), 6496G"" 6,454.8 6,535.4 Oso dae 
Trade, Finance &. . ; 

Other Commercial 1,140.4 DRDES. <0 Loo Lat Doomed 

Total 

Non-Manufacturing 17 86745 17 S6 205.5 18 ,605.4 19,046 .3 

TOTAL 22,668.23 2201 99%-4 24,8767 258h43% 2 


Only those firms which reported for the April 1980 and the October 1979 


Surveys for the years 1979 and 1980 are used in this table, namely 299 firms. 
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TABLE 4 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1979 AND PLANS FOR 1980 -- CANADA 


(Constant 1979 $ Millions) 


1980/79 
Year to Year 
(Percent Change) 
Reported in Reported in 


Revisions 
between April 1980 & 
October 1979 Surveys 

(Percent Change) 


Industry Re) 1980 Oct. 1979 Apr. 1980 
Food & Beverages ees =0.9 9.8 7.2 
Forest Products 4.4 Dee 3857 af «1 
Primary Metals ag 0.6 42.8 47.4 
Chemicals SE ee) Jel. Fok 0.3 
Transportation Equip. ~5.8 = 260 96.0 10267 
Other Manufacturing ~ -4.8 6.1 Oso bes7 

Total Manufacturing =1V8 2.0 30.6 35.5 
Mining Companies -1.56 6.3 Says 50.4 
Oil & Gas Companies 0.3 7.0 Oey. 10.6 
Oil & Gas Pipelines -10.9 56.1 -14.8 49.3 
Transp. & Storage -6.2 alt BRS 0.0 JoL 
Communications oe aoe coos th Tad Gs 
Electric Utilities -3.0 = ire =1.8 Led 
Trade, Finance & Other ya) ok ae 18.5 19 56 

Commercial 

Total 

Non-Manufacturing -2.6 (Pe) 4.1 9.3 

TOTAL —-2.4 IBY: Sas 14.9 


* Only those firms which reported for the April 1980 and the October 1979 


Surveys for the years 1979 and 1980 are used in this table, namely 299 firms. 
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TABLE 5.A 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


(Current §$ Millions) 


LOTS. 1979 1980 1980 
No. of Reported in Reported in Reported in Reported in 

Province Companies Oct. 1979 Apr. 1980 Oct. 1979 Apr. 1980 
Newfoundland 35 403.8 382.7 ie 414.6 
Prince Edward Island yi 11.8 11.9 16.4 16.8 
Nova Scotia 47 392.0 392.1 416.9 407.5 
New Brunswick SA 545.8 558 .8 558 28 O326/ 

Atlantic Provinces 90 1,434.5 1,417.8 1 ee Re ag hye? WAY 
Que bec 135 4,609.3 4,536.4 bh PAG! 4,964.0 
Ontario 189 5,698.8 Seo 3.3 ny 23.0 att 7,654.0 
Manitoba 67 434.5 428.4 431.2 429.29 
Saskatchewan 69 801.0 Vise 979.0 ig) OS Be | 
Alberta V2? 4,802.5 4,815.0 5,290.0 5,648.9 

Prairie Region 167 04997 50 6,349 62 he cUOied infeed BP <0 ae | 
British Columbia 120 23697 .3 2,618.0 3,642.4 3 OWA ei? 
Yukon 7 30.7 2142 78.6 65. 
Northwest Territories 16 342.5 363.8 Si cet ALS eo 

B.C. Region 131 3,134.6 D073 s2 45139.7 4,147.5 
CANADA 299 22 ,668.3 Zoet29 4 Pi-B00<2- 2PST 347 


Note: The above table incorporates matched data for each province and/or region. This 
system of matching is applied separately for each province. Hence, provinces do 
not add to regional totals and regional totals will not necessarily add to the 
matched Canada total. See Appendix point (1) for an explanation of “matching”. 


Atlantic 
Que bec 
Ontario 
Prairies 
BiiGre 


Canada 


Note: 
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TABLE 5.B 


CAPITAL INVESTMENT COMPARISONS 


(Percent Changes) 


Year-to-Year 


Percent Change 


1980/1979 
(4) 
11.9 
9.4 
39.8 
21.6 
347.9 


25.3 


Actual 1979 and revised intentions 1980. 


Table 6 


OF SELECTED LARGE COMPANIES 


Between Survey 


Revisions 
1979 1980 
(4) 

SEZ 4.6 
ll Ao) aleicie: 
-4.0 Sail, 
=5d WAM 
= rel) @Loul 
Yh fh Doll 


YEAR TO YEAR PERCENTAGE CHANGES ESTIMATED 
IN THE COST OF CAPITAL GOODS REPORTED APRIL 1980 FOR: 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


Canada 


1981 1982 
8.8 9.0 
7.9 dal 
8.5 8.6 
8.2 8.3 
8.9 8.3 
8.5 5S" 


1983 1984 
76 8./ 
i220 6.9 
7.6 75 
8.1 8.0 
8.2 8.0 
(oe) iealh 
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TABLE 7 


COST ADJUSTMENT FACTORS 1979-1984 


INDUSTRY 


Food & Beverages 

Forest Products 

Primary Metals 

Chemicals 

Transportation Equipment 
Other Manufcturing 


TOTAL MANUFACTURING 


Mining 

Oil and Gas Companies 

Oil and Gas Pipelines 
Transportation & Storage 
Communications 

Electric Utilities . 
Trade, Finance arid’ 
Other Commercial 


TOTAL NON-MANUFACTURING 


TOTAL BUSINESS . 


1979 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 


100.0 


100.0 
100.0 
100.0 
100.0 
100.0 


100.0. 


100.0 


100.0 


100.0. 


1980 


109.8 
109.5 
110.2 
109.1 
108.7 
108.3 


109.2 


108.9 
109.5 
LOS. 2 
109.4 
108.1 
108.6 


WOe.? |, 


108.9 


109.0 


- 22 - 


Table 8 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


Canada 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


Domestic Ma jority Owned 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


Canada 


Foreign Ma jority Owned 
AC Lant ie 


Que bec 
Ontario 
Prairies 
Bere 


Canada 


Note: Actual 1979 and revised intentions 1980. 
See Table 9A for the dollar levels for 1979 


Year to Year 


Percent Change 
1980/1979 


(4) 


17.2 
Das 
27 4 
203 
396d 


20.8 


-2 .6 
38.4 
75.3 
18.9 
30.2 


33.4 


Domestic 
1979 1980 
(4) 

73 Wy 
88 85 
74 67 
42 44 
51 52 
65 62 
Table 9 


Foreign 
1979 1980 
(4) 

27 Ds 
ey i) 
26 33 
58 56 
49 48 
315) 38 


Between Survey 
Revisions 


1979 


(4) 


and 1980. 


1980 
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TABLE 9.A 


CAPITAL EXPENDITURES OF SELECTED 
LARGE COMPANIES 1979-1980 


(current § millions) 
DOMESTIC OWNED COMPANIES/ FOREIGN OWNED COMPANIES 


ALL INDUSTRIES 


DOMESTIC 1979 1980 
Atlantic 1,038 bee 
Que bec ‘4,007 4,231 
Ontario 4,054 4 ¢: 5,166 
Prairies 21,003 4 sa 3),.304 
B.C. & Northern L557 yas 
Canada 1429) b/e273 
_ FOREIGN 
Atlantic ou 379 570 
Quebec a0. 733 
Ontario mola 9 ¢ 2,488 
Prairies 3,666 4,362 
B.C. & Northern ASW IG Lo 
‘Canada 15058 10 ,462 


Note: Actual 1979 and revised intentions 1980. 


eo) ae 


Table 10 


DISTRIBUTION OF CAPITAL INVESTMENT 
BY PUBLIC AND PRIVATE FIRMS 
WITHIN REGIONS 


Public Private 
1979 1980 1979 1980 
(4%) (%) 
Atlantic pitt 49 49 4 
Quebec 65 60 35 40 
Ontario 36 30 64 70 
Prairies 19 17 81 83 
B.C. & Northern 26 ZA 74 79 
Canada 36 BY 64 69 
Table 11 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


Year to Year Between Survey 


Percent Change Revisions 

1980/1979 1979 1980 
Public Majority Owned (%) kis) 
Atlantic 7.9 O65) Ore 
Que bec 0.5 cai ars eb 6: 
Ontario. 16.0 -4.7 eve 
Private Majority Owned 
Quebec 26.2 =0'5'0 1.3 
Prairies 2369 Onl Sh ye 
Canada 34.4 -1.9 ail 


Note: Actual 1979 and revised intentions 1980. 
See Table 11.A for the dollar levels for 1979 and 1980. 


Note: 


CAPITAL EXPENDITURES OF SELECTED 
LARGE COMPANIES 1979-1980 


(current $ millions) 


PRIVATE COMPANIES/PUBLIC COMPANIES 


Public 


Atlantic 

Que bec 

Ontario 
Prairies 

B.C. & Northern 


Canada 


Private 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


Canada 
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TABLE 11.A 


ALL INDUSTRIES 


1979 


726 
2,969 
1,957 
1,176 

800 


7,987 


692 
1,568 
3,517 
Shi73 
O73 


14,142 


Actual 1979 and revised intentions 1980. 


1980 


784 
2,984 
O70 
1,343 

874 


8,720 


804 
15980 
5,384 
6,383 
3,274 


19,014 
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TABLE 12 
CAPITAL INVESTMENT INTENTIONS 
OF SELECTED LARGE COMPANIES 
1979-1984 


(current $ millions) 


SURVEY/ REGION 1979 1980 1981 1982 1983 1984 TOTAL 
April 1980 

Atlantic (63) 1,194 1,236 1 #283 304 1,248 1,186 beoll 
Quebec (107) 4,218 eS we hs. 4,580 W295 5 597 5,920 29,295 
Ontario (140) 4,828 6,445 7,403 7,469 7,187 CH735 40 ,067 
Prairies (122) 5,679 oye ae 8,362 By loo 8,964 9,226 47,787 
B.C. & Northern(102) 25 bO 3,666 3,890 4,423 4,843 5,044 24 576 
Canada (247) 207,251 24 ,854 28 ,058 29,258 30,434 31,072 163,927 


October 1979 


Atlantic (63) 1,202 Oe ey L001 277 976 1,049 6,367 
Quebec (107) 4,274 4,847 4,796 eye any 55 bs2 See Wie) 29538 
Ontario (140) 4,994 6,154 6,567 6 ,309 5,943 Ee py! So 1S 
Prairies (122) 5,745 6,292 7,042 73655 15992 Sw Ae 42,979 
B.C. & Northern(102) PEE A) 35616 3,867 4,423 4,914 5,000 24,610 
Canada (247) 20,738 24,145 25 ,802 2/ yl25 2) 5997 28 ,584 154,411 


Note: Actual 1979, and intentions 1980-84. Only those firms which reported for the 
October 1979 and April 1980 Surveys for the years 1979-1984 (each and every year) 
are used in this table, i.e. a matched panel. The number of reporting companies 
is provided in brackets after the name of each region. See Appendix, point (1) 
for the explanation of matching. 
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Tabile 13 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


Canada 


Companies with H.Q. ane 


Atlantic 4) 6E°15) 
Que bec eS OF) 90) 
Ontario (16 of 145) 
Prairies (8 of 5/7) 


B«Gs & Notthérn (8 of 33) 


All Companies (41 of 300) 


Note: 


(Percent Changes) 


Between Survey Revisions 


1979 = A960 L331 = 1984 1979 = 1934 
2.8 26.9 18.0 
-3.8 =0.5 =1%5 
1el t7nZ 1262 
348 14.1 11.2 
-0.5 O. =—0.1 
0.4 8.5 642 
Table 14 


CONSIDERED INVESTMENT 
Percent Distribution 


Manufacturing 
Sel 


1.5 
2059 
1.3 
12.6 


44.4 


Non-Manufacturing 


0.1 
10.7 
12.0 
18.7 
14.1 


53466 


The number of reporting companies is provided in brackets. 


Total 
cll 
WAZ 
3239 
20.0 
ZOeS 


100.0 
($4610) 
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TABLE 15 
FACTORS REPORTED AS AFFECTING 
CURRENT AND CONSIDERED 
INVESTMENT SPENDING 


(Frequency of Response) 


B.C. 
FACTOR/REGION OF H.Q. ATLANTIC —QUEBEC ONTARIO PRAIRIES NORTHERN TOTAL 
P8O S80 P8O S80 P80 S80 P80 S80 P80 S80 PEO $80 
Cdn. Fed. Gov't Policies 2 2 15 12 Pa) 29 14 18 ll 7 did 68 
Other Cdn. Gov't Policies 3 1 9 10 ok 21 11 IZ if | 3 5 47 
For. Gov't Policies 2 . %: 4 7 14 1 a Lo 3 io, Zo 
Exchange Rates 1 1 8 3 24 20 I. 6 6 3 3 O46 33 
Non-Tariff Barriers Canada - oe 1 = 3 1 1 ~ ne ss i. 1 
Cdn, Taritis Too High 1 1 = = = = = 2 = = 1 1 
Cdn. Tariffs Too Low oa be 2 1 = 1 = < -. 5 2 2 
Barriers Abroad os = 1 a a 1 1 = 1 1 6 2 
Other Trading Factors - = 1 = 4 3 = = ~ e 5 3 
Expected Cash Flow 3 3 9 12 38 29 9 6 8 5 67 55 
Rates of Return 2 i 11 5 30 28 10 4 9 = 62 38 
Other Internal Fin. Cond. 2 1 3 2 ») 9 by = 1 = 14 12 
Cost of Funds 2 4 7 8 30 34 9 10 7 6 55 62 
Availability of Funds = = 6 2 8 10 = 1 3 4 I*/: 17 
Other External Fin. Cond. - = 1 1 ee 3 1 “a: - = 2 4 
Other Fin. & Mon. Factors - n 3 1 1 3 a 1 1 = 2 5 
Raw Material Shortages 1 ze e 3 7 8 1 2 7 5 21 18 
Mach. & Equip. Shortages a = 1 l 1 1 1 2 sad a 3 4 
Manpower Shortages 1 1 2 = 5 5 4 h v4 1 14 14 
Labour Problems _ = 4 1 ll 6 = 2 1 ss 16 - 
Expected Sales in Canada 3 s 4 4 24 25 5 5 1 2 37 39 
Expected Sales Abroad 1 = 6 3 16 be 7 5 3 3 33 24 
Expected Econ. Conditions 
in Canada 2 1 6 8 22 28 6 3 1 5 37 45 
Expected Econ. Conditions 
Abroad 1 1 5 9 17 - 1 7 3 22 27 
Other Factors a “ l 2 3 4 3 = if 8 
Sample Size 14 Ne 52 50 140 145 54 Sy a2 Bou e292 300 
P80 = October 1979 Survey 


S80 = April 1980 Survey 
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TABLE 16 
CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
1979-84 -- AS REPORTED IN CURRENT DOLLARS 
FOR THE APRIL, 1980 SURVEY 


(1979 = 100.0) 


Industry 1979 1980 1981 1982 1983 1984 
Food & Beverages 100.0 LL9ey 114.0 104.3 9554 94.0 
Forest Products 100.0 157 3& 189.7 17642 152.9 160.6 
Primary Metal 100.0 16245 207 .9 189.5 165.6 153.4 
Chemicals 100.0 109.5 136.5 ES/ «5 146.1 109.6 
Transportation Equip. 100.0 193 64 104.6 82.6 LiGs7 82.4 
Other Manufacturing 100.0 117 5 123.3 119.8 118.6 120.3 

Total Manufacturing 100.0 142.5 158.1 150.8 140.0 130.2 
Mining Companies 100.0 171463 190.5 176.7 135.5 160.0 
Oil & Gas Companies 100.0 119 2 141.2 166.0 181.0 188.6 
Oil & Gas Pipelines 100.0 162.5 197 «5 127 45 130.2 108.3 
Transp. & Storage’ 100.0 115.0 170.6 167.3 178.6 169.1 
Communications 100.0 114.8 12237 124.1 12744 137.9 
Electric Utilities 100.0 106.6 3 3/ 127 «3 145.7 b52e4 
Trade, Finance & Other 

Commercial 100.0 126.8 136 .9 135 .6 118.7 122.63 

Total 

Non-Manufacturing 100.0 118.3 134.2 143.1 152.6 158.6 

TOTAL 100.0 12207 138.6 144.5 150.3 153.4 


* Only those firms which reported for the October 19/79 and again for April 1980 
Survey for the years 1979-84 (each and every year) are used in this table, 
namely 246 firms. 
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TABLE 17 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
1979-84 -- AS REPORTED IN CURRENT DOLLARS 
FOR THE OCTOBER, 1979 SURVEY 


(1979 = 100.0) 


Industry 1979 1980 1981 1982 1983 1984 
Food & Beverages 100.0 125.02 110.0 100.6 88.0 952.5 
Forest Products 100.0 146.7 168.9 147 .6 L232 12643 
Primary Metal 100.0 154.8 177.9 167.3 142.5 136.9 
Chemicals 100.0 100.9 133.9 124.7 Lo ies 108.3 
Transportation Equip. 100.0 200.3 93550 7TH 2 102.6 87.69 
Other Manufacturing 100.0 109.7 106.8 107 .3 107.9 i133 

Total Manufacturing 100.0 136.1 140.9 130.2 120.9 Pas 
Mining Companies 100.0 156.5 Wie iss 156.6 12725 Bt 2 
Oil & Gas Companies 100.0 111.5 124.1 144.5 161.0 167.1 
Oil & Gas Pipelines 100.0 91.0 78.4 939 96.8 93.54 
Transp. & Storage 100.0 LOFs5 160.6 159.7 186.5 1B AY 
Communications 100.0 116.0 122.9 126.1 131.1 143.2 
Electric Utilities 100.0 106.3 108.5 120.6 126.1 129.8 
Trade, Finance & Other 

Commercial 100.0 126.6 23:59 120.3 Li 3 F525 

Total 

Non-Manufacturing 100.0 112.0 120.7 130.8 138.0 142.2 

TOTAL 100.0 116.3 124.3 130.7 134.9 137.7 


* Only those firms which reported for the October 1979 and again for April 1980 
Survey for the years 1979-84 (each and every year) are used in this table, 
namely 246 firms. 
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TABLE 18 


TYPES OF CHANGES IN PLANS 


(Percent Distribution of Response) 


Type of Change 


Abandoned Plans 
Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 
Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


1979 


1980 
2.5 
9.4 

12:7 

19.1 


12-7 


1981-1984 


Dok 


Fon 
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TABLE 19 
REASONS FOR CHANGES IN PLANS 
1979 


(Percent Distribution of Total Response) 


Upward Downward 
Reason for Change Revisions Revision No Change Total 
Market Demand-Domestic 6.5 5.0 0.8 12.3 
Market Demand-Foreign 1.3 1.0 = 2.2 
Capacity 3.0 LD = 4.5 
Rate of Return | Pe 2.0 r~ Soa 
Financing - External ~ 1.0 = 1.0 
Financing - Internal 2.0 1.8 = 3.8 
Costs - Labour 1.3 0.3 a 1.5 
Costs - Other 1.0 0.3 = 1.2 
Strikes i: 1.0 = 1.0 
Government Regulations 0.5 3.8 0.3 4.5 
Better Estimates 7.8 13.03 lew 22 ad 
Carry-overs 2 STS} 0.3 11.8 
Other Reasons 38 4.0 0.5 8.2 
Not Specified 5.8 5 et 11.3 22 og, 
TOTAL 36.5 49.3 14.3 100.0 
Number of Responses 146 19,7 5/7 400 


Number of Companies 76 122 Eye! 251 


- 33- 


TABLE 20 
REASONS FOR CHANGES IN PLANS 
1980 


(Percent Distribution of Total Response) 


Upward Downward 
Reason for Change Revisions Revision No Change Total 
Market Demand-Domestic 8.1 724343 0.4 15.9 
Market Demand-Foreign Dae 1.5 0.2 4.9 
Capacity bee 2.3 - TO 
Rate of Return Las Ze Ge 4.7 
Financing - External 0.4 1.1 * 1.5 
Financing - Internal Loy 0.4 0.2 2S 
Costs - Labour 1.1 = 0.4 i 
Costs - Other Zee ied 0.2 3.8 
Strikes 3 0.4 = 0.4 
Government Regulations pare | 1.5 0.4 4.0 
Better Estimates 10.02 7.0 ia 18.3 
Carry-overs Tieh 3.8 0.4 VA 
Other Reasons 4.2 53 0.2 9.8 
Not Specified 4.5 1.9 7.0 13.4 
TOTAL be IAS 36.1 10.6 100.0 
Number of Responses 251 170 50 471 


Number of Companies 124 84 43 2 1 
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TABLE 21 
REASONS FOR CHANGES IN PLANS 
1981 -— 198¢ 


(Percent Distribution of Total Response) 


Upward Downward 
Reason for Change Revisions Revision No Change Total 
Market Demand-Domestic 14.7 54 0.5 20.6 
Market Demand-Foreign 5.0 1.8 0.2 7.0 
Capacity 54 Drs 7. 1.4 9.5 
Rate of Return 6.1 2.0 0.2 8.4 
Financing - External 0.5 0.2 _ 0.7 
Financing —- Internal 1.8 0.5 0.2 Zed 
Costs —- Labour 0.9 = 0.2 Vou 
Costs - Other 2.0 + 0.2 23 
Strikes 0.2 = = 0.2 
Government Regulations 3.4 - 0.5 ooo 
Better Estimates 7./ 2.7 1.8 1232 
Carry-overs. Zoe 1.4 0.2 4.1 
Other Reasons 54 1.8 0.5 Vict 
Not Specified 59 2%—D ees 19.7 
TOTAL 61.7 2 kel 1742 100.0 
Number of Responses Ziz 93 76 441 


Number of Companies 121 49 62 Zoe 
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Table 28 


TOTAL CAPITAL EXPENDITURES 


BY PURPOSE 
Number of 
Reporting Companies 1979 1980 
; (S$ Millions) 
Research and Development 82 158.1 329.4 
Pollution Abatement 110 516.6 639.5 
Working Environment 93 102.8 138.2 
Expansion of Facilities - 
Existing Sites 191 5 , 3938 7,026.4 
Upgrading & Replacement of 
Existing Facilities 217 35017 55 3 3975.0 
Expansion of Facilities - 
New Sites : 118 75458 22 8,388.9 
Other 87 he? 35 s2 2 5556:..3 
TOTAL 267 13,522 02 76 Id 3 Oe 


Note: Actual 1979 and revised intentions 1980. 


(Percent Distribution* of Total) 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL 


Se ee 


TABLE 29 


TOTAL CAPITAL EXPENDITURES 


BY PURPOSE 


Manufacturing 
1979 1980 

ros 1.4 

Sift 4.0 

12 ks 
332 B53 
3687 3364 
T3%eot 9.7 
11%1 Hed 
100.0 100.0 


Non-Manufacturing 


Lon 
0.7 
2.6 


0.4 


100.0 


* Percentages may not add to 100% due to rounding. 


1980 
ee 


2.3 


100.0 


Total 
1979 1980 
0.9 ace 
ese: Da eh33 
0.6 0.6 
292 30/55 
GAS eae 
40./ 36.4 
9.5 11 ol 


100.0 100.0 


(Year to Year Percent Change in Level of Spending) 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL* 


* The year-to-year changes in total investment here are different 
reported on Table 2. This is due to differences in coverage. 
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TABLE 30 


CAPITAL EXPENDITURES 


BY PURPOSE 


Manufacturing 
62.6 


76.0 


2% 
60.9 


37 6 


Non-Manufacturing 


L349 


21.6 
25.8 


12.5 
26.2 


18.5 


Total 
108 .3 
2 S\a7) 


34.4 
Sef 
Ols/ 


12.4 
47.3 


25.8 


from those 


*sjayoeiq punoi ut peptaoad aie epeueg 10y seansty ‘sasodind uostiedwos 104 


*quawqysaauy Teqtdeg Jo skaainsg 6/6] 12940390 pue Og6l TTady ey yIOq UT pezi10dei1 oYM 
swity Aq Kaaing Qg6l Ttady eyd WoIZ O8-6/61 SAeeA BY AOJF pojAode sjunowe AeTTOP sie sesoyL 


°QOQ61T SUOTJUSIUT paesTAdI pue 6/61 TeNIoV 


Ch ce OcY (ey C-)eo t= = CE°SZ)6° 11 (SELLZ)88ST (67217Z)8THT TeqOL 
(9°Z )Z°S (9° 7-)8°Z- GE 6T)S cl (17L0Z7)Z0€T (OT7LT)LSII Sutin} oejynuew—uoN 
(8°Z )6°T (G2 1-)S°9 (0°87)S°6 (8869 )89Z (6127 )19Z SuTAnjoejnuewW 
Os6l 661 6261/0861 O86T 661 
(%) SUOTSTASZy asuey) 
AdAING us98M}2g esequeoied 


Ae3ok OF API 


(SUOTTTIW $ 3UeTIND) 


NOTOaaY OLLNVILV 
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TABLE 32 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


Foreign Ma jority Owned 


Manufacturing 
Non-Manufacturing 


Total 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


Total 


Note: 


Year-to-Year 


Percent Change 


1980/1979 
(4) 


-20.2(47.6) 
6.4(26.8) 
= 2.6(33.4) 


38.1(48.5) 
14.2¢€15.7) 
17.2(20.8) 


ATLANTIC REGION 


Between Survey 


Revisions 
1979 1980 
(4) 

7.0(-3.2) 18.0( 0.8) 
-11.0(-4.6) 0.0¢ B59) 
75.6(=4.2) 4.4(€ 2.8) 
5.94 O30) =5.3¢..5.2) 
-0.3(-1.7) 6.6( 2.0) 
0.5(-1.4) 4.6( 2.6) 


Actual 1979 and revised intentions 1980. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Table 33 


CAPITAL INVESTMENT COMPARISONS 


OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year 


Percent Change 


1980/1979 
(%) 
Total Government 
Ma jority Own. 79 9 6h) 

Total Private Majority Own. 16.203424) 
Manufacturing 14505085) 
Non-manufacturing Die lUzoe) 

Note: Actual 1979 and revised intentions 1980. 


Between Survey 


Revisions 
1979 1980 
(%) 
O65 (=o) 9.4(-2.2) 
-2.9(-1.9) OSZC > et) 
6.8(-1.7) 3420830) 
-7 .3(-1.9) -1.2( 6.3) 


For comparison purposes, figures for Canada are provided in round 


brackets. 


UP/ 
BETTER 

Canadian Sales F500 72.2.9) 
Export Sales 8507 C6562) 
Profits 54.5(63.3) 
Corporate Employment 

in Canada 25.0(44.8) 
Corporate Financial 

Conditions $.3€39.3) 
Canadian Business 

Conditions 8.3( 10.5) 
Foreign Investment 

Climate 33.6325 40) 
Note: 


as SPE so 


Table 34 


EXPECTATIONS FOR 1979 AND 1980 


BY COMPANIES HEADQUARTERED IN THE ATLANTIC REGION* 


1980/79 
NO 
CHANGE 


16.6(17.4) 


14.2(20.1) 


36.3(18.3) 


75.0(46.5) 


83.3(37.6) 


33-3639 2) 


33 3(50.9) 


DOWN/ 
WORSE 


8.3( 9.6) 


- (14.6) 


9.0(18.3) 


> € &.6) 


8 .3(23.0) 


58.3(50.2) 


33.3(24.0) 


(Percent Distribution of Response) 


UP/ 
BETTER 


75.20(75.1) 


71.4(56.1) 


54.5(64.8) 


33.3(46.6) 


0.0(46.8) 


25.0(30.5) 


33 .3(36.1) 


1981/80 
NO 
CHANGE 


25.0(20.8) 
14.2(32.2) 
36..3€25.7) 


58 .3( 46.2) © 


91 .6€39.1) 


33.3(40.2) 


33.3(50.9) 


For comparison purposes, figures for Canada are provided in round brackets. 


DOWN/ 
WORSE 


~ € 4,0) 
14.2(11.6) 
9.0¢ 9.3) 
8.3(. 7.0) 
8 .3(13.9)_ 


41 .6(29.1) 


33.3(12.9) 


* There are 15 firms in the Survey panel with headquarters in the Atlantic Region. 
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Table 36 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


QUEBEC 


Year-to-Year 


Between Survey 


Percent Changes Revisions 
1980/1979 1979 1980 
(%) (%) 

Foreign Ma jority Owned 

Manufacturing 26.4(47 66) 1.8(-3.2) 4.4( 048) 

Non-Manufacturing 53.2(26.8) 5.5(-4.6) eit sea) 
Domestic Majority Owned 

Manufacturing 17 «1 C48a5) 0.4( 0.0) —4.4( Sid) 

Non-Manufacturing 3eoCla67) 166C-1 27) -9.4( 2.0) 
Total 50 5( 2048) L.4(-1.4) -8./( 2 8) 
Note: Actual 1979 and revised intentions 1980. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Table 37 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


QUEBEC 


Year-to-Year 


Percent Change 


1980/1979 
(%) 
Total Government 
Ma jority Own. Oster e1,) 


Total Private Majority Own. 26.2034 :.4) 


Manufacturing 24 65650 ~ 3) 
Non-manufacturing 2h 726.91) 


Between Survey 


Revisions 
1979 1980 
(4%) 
na 2.2(-3.4) -11.6(-2.2) 
Ol2 (Ne. 7) A 2 -0¢ 300) 
ae 1.2(-1.9) 4.3 653) 


Note: Actual 1979 and revised intentions 1980. 


For comparison purposes, figures for Canada are provided in round 


brackets. 


UP/ 
BETTER 
Canadian Sales 716 u4CT229) 
Export Sales 79.3(65.2) 
Profits 65./763<3) 


Corporate Employment 
in Canada 37 .1(44.8) 


Corporate. Financial 


Conditions 39 53C3993) 
Canadian Business 

Conditions 6.0(10.5) 
Foreign Investment 

Climate 1827425 <0) 
Note: 
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Table 38 


EXPECTATIONS FOR 1980 AND 1981 


BY COMPANIES HEADQUARTERED IN QUEBEC* 


1980/79 
NO 
CHANGE 


14.7(17.4) 


10.3(20.1) 


1154(18.~3) 


60.0(46.5) 


42.4(37.6) 


42.4(39.2) 


566205049) 


DOWN/ 
WORSE 


8.8( 9.6) 


10.3(14.6) 


22.8(18.3) 


2.8( 8.6) 


18.1(23.0) 


5.Ps5C50 22) 


25.0(24.0) 


(Percent Distribution of Response) 


UP/ 
BETTER 


82.3¢(75.1) 


65.5(56.1) 


62.8(64.8) 


41.1(46.6) 


42.4(46.8) 


32..3(3025) 


47 .0( 36.1) 


1981/80 
NO 
CHANGE 


17.6(20.8) 


245 1° 39282) 


25:.67(2547) 


55.8(46.2) 


36 .3(39.1) 


38.2( 40.2) 


41.1(50.9) 


For comparison purposes, figures for Canada are provided in round brackets. 


* There are 50 firms in the Survey panel with headquarters in Quebec. 


DOWN/ 
WORSE 


= © ae 


10.3(11.6) 


bbs4¢ 9.3) 


2090. P39 


2152¢4329) 


29 .4(29.1) 


L137 (F259) 
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Table 40 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


ONTARIO 


Year-to-Year Between Survey 


Percent Change Revisions 
1980/1979 1979 1980 
(%) (4) 

Foreign Majority Owned 
Domestic Majority Owned 

Manufacturing Vaan BCAS 3a) Boe bGeO. 0) 1665.2) 
Total 27 .4( 20.8) —-3.5(-1.4) Oelt 266) 
Note: Actual 1979 and revised intentions 1980. 


For comparison purposes, figures for Canada are provided in round 


brackets. 


sae ls 


Table 41 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


Total Government 


Ma jority Own. 


Total Private Majority Own. 


Manufacturing 


Non-manufacturing 


Note: 


ONTARIO 


Year-to-Year 


Percent Change 


1980/1979 


(4) 


16.0( 9.1) 


53.0(34.4) 


81.0(50.3) 
23.8(26.9) 


Between Survey 


Revisions 
1979 
(%) 
-4.7(-3.4) 
-3.6(-1 09) 
-4.7(-1.7) 
-2 4(-1 9) 


Actual 1979 and revised intentions 1980. 


1980 


7 ot Ke2ae) 


3096; Se) 


2.0(. 3.0) 
6.9( 6.3) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Table 42 


EXPECTATIONS FOR 1979 AND 1980 
BY COMPANIES HEADQUARTERED IN ONTARIO* 


(Percent Distribution of Response) 


UP/ 
BETTER 

Canadian Sales 79 307249) 
Export Sales OF s9CG5e2) 
ProLits 65.2{63.3) 
Corporate Employment 

in Canada 43 .5(44.8) 
Corporate Financial 

Conditions G5 s2C59 25) 
Canadian Business 

Conditions C267 CLO Say 
Foreign Investment 

Climate 27s 5C25' 20) 
Note: For comparison purposes, 


1980/79 
NO 
CHANGE 


12.0(17.4) 


£9 .5(20 51) 


18.2(18.3) 


43.5(46.5) 


31.3(37.6) 


8920€S9 52) 


46.5(50.9) 


figures for Canada are provided in round brackets. 


DOWN/ 
WORSE 


8.6( 9.6) 


18.4(14.6) 


16.5(18.3) 


12.8( 8.6) 


23 .4(23.0) 


48.1(50.2) 


25.8(24.0) 


UP/ 
BETTER 


7663(7561) 


52.2(56.1) 


66.3(64.8) 


45.2( 46.6) 


54.8(46.8) 


33. 3(30 8) 


333036 51) 


1981/80 
NO 
CHANGE 


17.5(20.8) 
3S S3CIZ 52) 
23s SAD 19) 


45.2(46.2) 


3360039 b) 


42.5(40.2) 


52.6(50.9) 


* There are 145 firms in the Survey Panel with headquarters in Ontario. 


DOWN/ 
WORSE 


6-1( 4.0) 


14.4(11.6) 


D7 C 9539 


9.5( 7.0) 


PrssCiee9) 


24 .0(29.1) 


14.0(12.9) 


*sjoyoeIG puNor UT peptAoid aie epeuey A0zZ soanstz Ssasodand uostiedwod 104 


*quseujseAuyT Teqatde9g jo skaaing 6/61 12990390 pue OR6I Ttady au yj0q UT pajzz0dezr oym 
swity Aq AdAINS OVI Ttady eu WOAZ O8-G6/61 Saeek 9YyQ AOF paqiodsiz sjunome AeTTOp sie svssouUl 


“O861T SUCTJUSeUT pasTAerT pue 6/6] TeNnqoV 


CL2ZeDTEL (7?-Z-)8% O- (€°S7)9° TZ (SELLZ)9ZLL (62172) 67€9 TeIOL 
(99 Sed LoL (97 -SS0e. “Ch 6I 6. £7, (L7LOZ)TEOL = COTYLT)Z7L9G «=—«- BUTAN}OeJNUeW_-UON 
(O? Zeno (Soir )Sec= (0°87)L°Z (8869) S69 (61Z7 )LL9 Sutinjzoejnuey 
O86T 6L61 6261/0861 O86I 6L6T 
(%) SUuOTSTAdsYy asduey) 
A8Aing useMj}0g e8equsoiseg 


1eaz—-0J-1eaZ 


(SUOTTTIW $ JUeTIND) 


NOTOda Ala Vad 


0861-6261 - SHINVdWOD AOYVT GHLOATHS JO SHANLIGNAdXa IVLIdVO 


€y eTdeL 


:370N 


*SjoyxoeIq punod ut peptaoid oie epeueg AOF saan3tTy ‘sasodand uostaedwos 1z0g 


*jusuyseaAuT Teqtdeg Jo skaAIAng 6/6] 1940290 pue Og6T Ttady aud Yyi0q UT pejzrodeaz oUM 
swity Aq AvAINS OR6T Tt4Ady eyi Worz OS-6/61 SAeeKk BY. 103 pojAoder sqUNOWe AZeTTOp aie ssoU] 


*O86] SUOCTJUSIUT pesTAsr pue 6/61 TenNIoV 


Ci*Z JEG Go = )ip Tae HOO" hy EZ (SELLZ)ESHTI (671772 )Z0ZT TeIOL 
(9°% 25-9 (9°7-)T°E- (1°61)0°.€7 (L7L0Z)SSET (OTVZT)ZOTT Sutanqoeynueu—uoN 
(8°Z )v°6I- (8°I-)8°T (0°87)8° LZ (8869 )8zT (61% )OOT SuTANJoPsNueyW 
O86I 6161 6161/0861 0861 6161 
(%) SUOTSTASYy asuey) 
A8AING usaMjeg aBequsoieg 


1eajx-0}-1eaZ 


(SUOTTTIW $ JUezIN)) 


NVMAHOLVASVS 8 VAOLINVW 


0861-6261 — SHINVdNOD ADYVT GHLOATAS JO SHYNLIGNAdXA TWLIdvo 


vy STIPL 


:370N 


*sjyoyoriq punoi ut peptaoid sie epeueg 103 saan8tyz ‘sasodand uostaedwos 104 


*Juowzssauy Teqtdey jo skaaing 6/6] 1940390 pue QS6I Ttady ay. yj0q ut paqaodez oym 
swity Aq AvAINS CS6T Ttady 942 wWorZ OS-6/61 Saeek |YyI AOZ pajaodezr sjunowe AaeTTOP sie asouL 


*0861 SUOTJUeIUT pasTAsr puke 6/6] TeNIOV 


Ci Ze)Ts9 (¥°Z-)Z°0 CET SGC" AL (SELLZ) 6796 (62122) S184 TeIOL 
(9 "= OF (9°Z-)2°0 C1261 6° 07 (£7207) TTS COTYLT) S74 3uTANjoeynuew_-uoN 
(8° )9°¥ (8°T-)#° €- (0°87)8°6 - (8869 )80¢ (6TL )E9S SuTanjoejsnuey 
O86T 6L61 6261/0861 O86l 661 
(%) suoTsTaAsdy asuey) 
A®AINS usaMjeg asequsoieg 


eax 02 AeA 


(SUOTTTIW $ JUeTIND) 


VIA TV 


0861-6261 - SHINVdWOD AOYVT GALOATHS JO SAUNLIGNAdXY TWLIdvo 


Gy °TIUeL 


2390N 


- 59 - 


Table 46 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


PRAIRIE REGION 


Year-to-Year 


Percent Change 


Between Survey 
Revisions 


1980/1979 1979 
(%) 

Foreign Majority Owned 

Manufacturing -13.2(47 .6) -0.3(-3.2) 

Non-Manufacturing 23.5( 26-8) -3.2(-4.6) 
Domestic Majority Owned 

Manufacturing 35..3(6B. 5) -9.4( 0.0) 

Non-Manufacturing 24 4125.7) 3, 3€-1.47) 

Total 25.23(20.8) 2.1(-1.4) 
Note: Actual 1979 and revised intentions 1980. 


1980 


20 5 
Book 
5 -6( 


0.1 
10.2 
9.2 


0.8) 
3.9) 
2.8) 


5.2) 
2.0) 
226) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Table 47 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


PRAIRIE REGION 


Year-to-Year 


Between Survey 


Percent Change Revisions 
1980/1979 1979 1980 
(%) | 

Total Government 

Ma jority Own. WAS Ik dete to) -4.5(-3.4) -1.8( Ded), 
Total Private Majority Own. Dae olo4 ee) 0.1(-1.9) 926-541) 

Manufacturing RR ON UR Sy) -3.3(-1.7) LiFe-350) 

Non-manufacturing 26%.5(26.9) 0.6(-1.9) TOR Z. 655) 
Note: Actual 1979 and revised intentions 1980. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Table 48 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


ALBERTA 


Year-to-Year 


Percent Change 


Between Survey 
Revisions 


1980/1979 1979 
(%) 

Foreign Majority Owned 

Manufacturing -27.4(47.6) -1.4(-3.2) 

Non~Manufacturing 18.6(26.8) -2.6(-4.6) 
Domestic Majority Owned 

Manufacturing 343 48:.5) -8.0( 0.0) 
Note: Actual 1979 and revised intentions 1980. 


1980 


-3.0( 
4.5(¢ 
3.8( 


17.0¢ 
10.9¢ 
11 5¢ 


0.8) 
Bod) 
2.8) 


5.2) 
2.0) 
2.6) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Table 49 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


ALBERTA 
Year-to-Year Between Survey 
Percent Change Revisions 
1980/1979 1979 1980 
(4) (%) 
Total Government 
Ma jority Own. 12536 o's 1) ae 2-9(-3.4) -3.2(-2.2) 
Total Private Majority Own. Oa 4) 0.6(-1.9) Brel Gavel) 
Manufacturing -9.8(50.3) a 3.4(-1.7) 4.6( 3.0) 
Non-manufacturing 226202069) 1.36129) 3250 6.3) 


Note: Actual 1979 and revised intentions 1980. 
For comparison purposes, figures for Canada are provided in round 


brackets. 
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Table 50 


EXPECTATIONS FOR 1979 AND 1980 
BY COMPANIES HEADQUARTERED IN THE PRAIRIE REGION* 


(Percent Distribution of Response) 


1980/79 1981/80 
UP/ NO DOWN/ UP/ NO DOWN/ 
BETTER CHANGE WORSE BETTER CHANGE WORSE 
Canadian Sales 18.0229)" To.oUl7 64) 2.4( 9.6) 80.0(75.1) 17 ..5(20.8) 2.oG 420) 
Export Sales 2G sOCO5e2)) gsearkeeny 9.6(14.6) 54 .8(56.1) 32 e2(32+2) slZe9Clt<6) 
Profits 80.4(63.3) 12.1(18.3) 7.3(18.3) 72.5(64.8) 22 0D Zod) 5.00 9.3) 
Corporate Employment 
in Canada 65+8(44.8) 31.7(46.5) 2.4( 8.6) 65.0(46.6) 30.0(46.2) +600 7.0) 
Corporate Financial 
Conditions 37.5(39.3) 40.0(37.6) 22.29(23.0) 35.8(46.8) Se S9el) 2Z059C13—9) 
Canadian Business 
Conditions 7.6(10.5) 46.1(39.2) 46.1(50.2) 21.0(30.5) 34.2(40.2) 44.7(29.1) 
Foreign Investment 
Climate Zoe los) Sia ( 50.9) 14.2(24.0) 33.3(36.1) 5203( 5009), ) 14.2412,.9) 
Note: For comparison purposes, figures for Canada are provided in round brackets. 


* These are 57 firms in the Survey panel with headquarters in the Prairie Region. 
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Table 52 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


B.C. AND NORTHERN REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1980/1979 1979 1980 
(%) (%) 
Foreign Majority Owned 
Non-Manufacturing 29.7(26.8) -4.9(-4.6) —13,.6C) 39) 
Total 30 .2(33.4) -4.3(-4.2) =1't, 00 268) 
Domestic Majority Owned 
Manufacturing 64.4(48.5) Geot- 0.0) 14.6C’ She2) 
Non-Manufacturing 2821¢15.7) ~3.3€=1.7) OSC 260) 
Note: Actual 1979 and revised intentions 1980. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Table 53 


CAPITAL INVESTMENT COMPARISONS 
OF SELECTED LARGE COMPANIES 


Br Ge 


AND NORTHERN REGION 


Total Government 


Majority Own. 


Total Private Majority Own. 


Manufacturing 


Non-manufacturing 


Note: 


Year-to-Year 


Percent Change 


1980/1979 


(4) 


9.1 9.1) 


44 .0(34.4) 


52.2(50.3) 
39..7(26.9) 


Between Survey 


Revisions 
1979 1980 
(%) 
-1.4(-3.4) -0.9(-2.2) 
-2.2(-1.9) Osetia) 
4.9(-1.7) Dig LO Set) 
-5.6(-1.9) 250 643) 


Actual 1979 and revised intentions 1980. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Table 54 


EXPECTATIONS FOR 1979 AND 1980 


BY COMPANIES HEADQUARTERED IN THE B.C. AND NORTHERN REGION* 


(Percent Distribution of Response) 


1980/79 1981/80 
UP/ NO DOWN/ UP/ NO DOWN/ 
BETTER CHANGE WORSE BETTER CHANGE WORSE 
Canadian Sales 3045107259) 424301724) 26.9( 9.6) 52.007 S61) 44 .0( 20.8) 4.0 4.09 
Export Sales 64.0(65.2) 20.0(20.1) 16.0(14.6) 56.5(56.1) 43.4(32.2) = (11.6) 
Profits 29.6063.3)  29.6(18.3) 40.7(18.3) 53.8(64.8) 34 060-2 5:67.) me 11 509.3) 
Corporate Employment . | 
in Canada 37.0(44.8) 51.8(46.5) 11.1¢ 8.6) 38.4( 46.6) 57 .6( 46.2) 3.8( 7.0) 
Corporate Financial | 
Conditions 30.7(39.3) 34.6(37.6) 34 .6(23.0) 56 .0(46.8) 36 .0( 39.1) 8.0(13.9) 
Canadian Business 
Conditions 12.0(10.5),. :28.0(39.2) 60.0(50.2) 33 .3(30.5) 45.8(40.2) 20.8(29.1) 
Foreign Investment 
Climate 10.0(€25.0) 60.0(50.9) 30.0(24.0) 40.0(36.1) 60.0(50.9) eth @ AERC 
Note: For comparison purposes, figures for Canada are provided in round brackets. 


* There are 33 firms in the Survey Panel with headquarters in the British Columbia ane 
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—- APPENDIX - 


Survey of Business Capital Investment — 
Nature and Coverage of the Data 


1) All of the tables containing regional data incorporate 
“matched” company data because of the variation in the number of firms 
reporting in each year and in different surveys. Matching allows for 
consistency in making comparisons because only the data of those 
companies which have reported in the last two surveys for specified 
years, e.g-, 1979 and 1980 are used. This is referred to as a 2 
survey - 2 year matched panel. 


The above system of matching is applied separately for each 
of the investment categories specified on a regional table. Hence it 
is clear that the regional totals obtained on a matched sample basis 
will not necessarily add to the matched Canada total. 


2) The problem of companies in the Survey not reporting their 
regional distribution of expenditures is minimal. The following table 
provides a reconciliation between the total dollar amounts reported on 
Table 1 and the total amounts distributed by region. 


1979 1980 
(Current $ Billions) 


Totals as per Table 1 22 oltD ZAMS 


Amounts reported by region 


Atlantic 1.42 1.59 
Quebec 4.54 4.96 
Ontario 547 7.65 
Prairies 6.35 7.73 
B.C. & Northern Region 31.07 4.15 
Unallocated Region* 74 «99 
Total 21.60 27507 
Difference between totals ee) 66 
Portion of difference explained by PO ae) 28 
“matching” 
Portion of difference explained by 
non-response 224 238 


Note: Actual 1979 and revised intentions 1980. 


* Includes investment which was not specifically allocated to a 
particular region because it was uncertain which province or region 
it would take place in and expenditures on movable machinery and 
equipment which are not allocated to a specific region, i.e., 
rail rolling stock, ships, etc. 
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3) The fact that companies reported on a corporate rather than 
on an establishment basis would definitely affect the sectoral break- 
down of both the regional and Canada distribution, i.e., whether 
outlays were categorized as coming under manufacturing, resource 
industries, etc. Therefore, the IT&C sectoral coverage cannot be 
properly related to the Statistics Canada Private and Public 
Investment in Canda Survey (PP1) because investment data collected on 
a corporate basis are allocated to the various industrial sectors 
according to the company's mainline of business. 


4) The question has arisen of how the overall regional 
distribution of expenditures reported in the IT&C Capital Investment 
Intentions Survey compare to the regional distribution as reported in 
Statistics Canada's PPI for business (excluding housing). 


The regional distribution as seen from both surveys is 
provided in the table below. 


(% Distribution) 


ITC April 80 Survey SC PPI (March 80) 

1979 1980 1979 1980 

Actual Rev. Int. Prel. Actual Tints 

Atlantic ‘ 6.8 6.1 6.8 5 26 
Quebec 21.8 1930 pe he) 20.1 
Ontario Zle2 29.3 30.4 31.6 
Prairies 30.5 29.6 26 6 Fa | 

B.C. & 

Northern 14./7 15.9 14.3 15.0 
Total 100.0 100.0 100.0 100.0 
5) The question has also arisen as to how representative the 


spending reported by the large firms in the ITC Survey is, ona 
regional basis, of that reported in PPI for the comparable sector, 
ise. the business capital investment sector which excludes housing. 


The regional coverage is as follows: 


ITC as a Percentage of PPI Non-Agricultural Business 


1979 1980 
Atlantic Olay 7129 
Quebec 61.7 62.9 
Ontario DBO 61.6 
Prairies fled 10:68 
B.C. & Northern 64.3 TAQE > 


Canada 66.1 TAOS) 


ey ae 


6) The following table provides a breakdown of the number of 
companies reporting to the IT&C Survey, by manufacturing or non- 
manufacturing sector, and by region of investment. Since the 
companies in the Survey panel are the larger ones, they tend to have 
investments in more than one region and as such the figures for Canada 
are not the sum of the regions. 


Atlantic Quebec Ontario Prairies Bae CANADA 
Mfg. 50 91 122) 76 61 160 


Non-Mfg. 40 44 67 91 70 139 
TOTAL 90 155 189 167 iT 299 
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PREFACE 


This report is based on the Capital Investment Intentions 
Survey of the Department of Industry, Trade and Commerce covering 
some 300 large corporations carried out in October 1980. The survey 
does not cover smaller firms, housing, agriculture, fishing, or 
direct government outlays. The results therefore, cannot be extended 


directly to the economy as a whole without adjustment. 


The data in this report should be regarded as the 
investment intentions or plans of a panel of large firms at the time 
of the Survey. Caution is therefore required in interpreting this 
data which may not give the entire investment picture. Also, these 
investment projections may be altered, of course, to reflect changing 
domestic and foreign market conditions, financial circumstances, 
labour disputes, the degree of uncertainty in the investment climate, 
etc. Nevertheless, the data of this report are useful to show 
changes in planned outlays from that reported in an earlier survey, 
and investment intentions at the regional level, as well as factors 


underlying them. 
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EXECUTIVE SUMMARY 


The Capital Investment Intention Survey of the Department 


of Industry, Trade and Commerce conducted in October 1980, covering 


some 300 large corporations, provides a reading on business capital 


spending for 1981. Several highlights from the current report are 


given below. 


i) 


11) 


os Be) 


The Survey results, after adjustments, suggest that the 
level of business spending in the total economy in 1981 
will increase by 14-16 percent in current dollar 

terms. As reported earlier in the IT&C press release 
of December 10, 1980, this represents a 2-3 percent 
advance in real terms. This compares with an estimated 
increase of 5-7 percent for 1980 and a 9.4 percent 
increase reported for 1979 on a National Accounts 


basis. 


The Atlantic Region, Ontario and the Prairies are seen 
as areas of strength, each showing above average rates 
of percentage increases for 1981; 36 percent, 33 
percent and 31 percent in current dollars, 
respectively. (Some downward adjustment should be 
applied to these figures to estimate increased capital 
spending for the entire business sector in each of 


these areas). 
Compared to a similar Survey conducted in April 1980 


this recent Survey also shows a strengthening of 


investment plans for the 1982-1984 period. 
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HIGHLIGHTS OF THE OCTOBER 1980 SURVEY 
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HIGHLIGHTS OF THE OCTOBER 1980 SURVEY 


The Aggregate Picture 


The October 1980 Survey provides an indication of planned 
investment for 1981 based on conditions at the time of the survey. 
The survey results suggest that business capital investment in 1981 
will continue to be a source of strength of the Canadian economy. 
However, the investment plans for 1981 do not exceed GNP growth by as 


much as they did in 1979 and 1980. 


In the Fall of 1980 the approximately 300 large firms 
expected that their capital spending for 1981 would increase by about 
26 percent in current dollars. (Unless otherwise stated, dollar 
levels and percent changes in this report are based on current 
dollars). These same companies in April 1980 expected the 1981 
increase to be 14 percent. This change is the result of both a 
downward revision of the 1980 level of spending (-1l.7 percent) and an 
upward revision of investment plans for 1981 of about 8 percent 


between the April 1980 and the October 1980 surveys. 


It should be noted that most of the large companies that 
reported in this October Survey were unable to take into account the 
Federal Budget when preparing their investment plans. Also, the 
Survey does not cover smaller firms, housing, agriculture, direct 
government outlays, etc. Therefore, the results cannot be extended 


to the economy as a whole without adjustment. 


At the same time, plans or intentions are not the same as 
actual spending activity. It has been noted that in ten of the past 
eleven years that these large firms initial investment plans 
overestimated their actual spending on new plant and equipment. In 
the present situation of projected slow growth for the domestic 
economy and for our major external markets, there is little doubt 
that the present investment plans of the large firms may not be fully 
realized, particularly as energy related costs and interest rate 


costs rise steadily. 


Thus after adjustments, the October 1980 Survey results 
suggest that the realized increase in the level of business capital 
formation (excluding housing) in real terms may be 2-3 percent in 
1981. This compares with an estimated increase of 5-7 percent for 
1980 and a 9.4 percent increase reported for 1979 on a National 


Accounts basis. 


Responding firms expect their level of current dollar 
spending on new plant and equipment for 1981 to be about $34.3 
billion (Table 1). This is an increase of about $2.5 billion (about 
equally shared by the manufacturing and non-manufacturing sectors) 
from the plans for 1981 reported by these same companies in April 
1980. This expected level of spending for 1981, is about a $7 
billion increase over the 1980 level. About two-thirds of this 
increase is accounted for by about two-fifths of the Survey panel 
concentrated in six main groupings, namely, forest products, primary 
metals, chemicals, transportation equipment, oil and gas companies, 


and oil and gas pipelines. 


Outlook for Manufacturing 


Spending by manufacturing firms in 1981 on new plant and 
equipment is expected to be about $9.0 billion in current dollars or 
38 percent above the revised 1980 level of spending. This level of 
spending represents an increase of about $1.2 billion from the plans 
reported last April and can be attributed largely to forest products, 
transportation equipment, and chemcial companies. Chemicals and 
forest products show the largest year-to-year percentage increases 
for 1981 over 1980. Spending by auto manufacturers on re-tooling for 
smaller cars is also evident in the transportation equipment 
industry. Food and beverage and other manufacturing plans indicate 
weak spending on new plant and equipment for 1981. (Table 1 and 
Table 2). 


Outlook for Non-Manufacturing 


Spending plans of the non-manufacturing sector in 1981 are 
expected to reach about $25 billion, an increase of about 22 percent 
over the 1980 unrevised spending level. Notable strength is apparent 
in oil and gas pipelines as well as in the transportation and storage 
industry. However, spending plans of electric utilities for 1981 
continue to be weak, with an anticipated increase of 5.5 percent. 
Intended spending for 1981 by the mining and communications companies 
were revised upwards from the April 1980 survey as were the spending 
plans of the oil and gas companies. It should be noted once again 
that the companies involved in the October survey were unable to take 


into account the Federal Budget when updating their investment plans. 


Reasons for and Types of Changes in Investment 


For 1980, the major factors or reasons for downward 
revisions in spending were better estimates, followed by carry-overs, 
domestic market demand, internal financing and government regulations 
(Table 19). For 1981, reasons for upward changes in investment 
spending centered around better estimates, domestic market demand, 


carry-overs, and capacity requirements (Table 20). 


For the 1982-84 period, the major factors for increasing 
spending intentions were better estimates, domestic market demand, 
expected rates of return and capacity requirements (Table 21). For 


further details, see Tables 18-27. 


Cost of Capital Goods 


The average cost adjustment factor, or inflation rate used 
by the large firms in their capital budgets for 1981 was 9.4 percent 
over the cost level for 1980, the same inflation rate used by these 
large firms in their budgets for 1980. The expected cost adjustment 
factors range from 8.8 percent for 1981 for the Quebec area to a 9.8 


percent for the Prairie and Atlantic Regions (Table 6). 


On an industry basis, the average cost factors are provided 
in Table 7. It was noted that forest product companies and primary 
metal companies were expecting cost increases in the period 1981-1984 
to be somewhat higher than for the manufacturing sector as a whole. 
Within the non-manufacturing sector, oil and gas companies showed a 
higher level of expected cost increases than the total 


non-manufacturing group. 


Public Compared to Private Capital Spending 


Capital spending in the public or government segment of the 
large firm panel, (i.e. crown corporations) is expected to increase 
by 19 percent in 1981 compared with about 28 percent for the private 
sector (Table 11). Private spending on plant and equipment accounts 
for $2.2 billion of the $2.5 billion upward revision to the 
investment plans for 1981 between the April and October surveys. The 
public segment in the survey panel represents about 30 percent of the 
total capital spending for 1981 (Table 10). For 1980, the public and 
private sectors indicated downward revisions in the level of spending 
reported earlier (2.2 percent and 1.5 percent respectively). For 
1981, the public sector indicated a 3 percent between survey upward 
revision while the private sector recorded a 10 percent upward 


revision (Table'll). 


On a regional basis the government portion of total capital 
investments in 1981 ranges from 18 percent in the Prairies to 57 
percent in Quebec (Table 10). Within the public sector, Ontario and 
the Prairies stand out as areas of strength in 1981 with expected 
year-over-year advances of 32 percent (Table 11). For 1980, within 
this sector, the reported levels of investment were increased from 
earlier estimates in all but Ontario. For 1981, the expected 
spending in Ontario has been reduced from that reported in the April 
1980 Survey, while spending levels in the Atlantic and Prairies have 


been raised. 


Within the private sector for 1981, the Atlantic is the 
leader with an anticipated year-to-year advance of 63 percent. For 
1980, the reported levels of spending were reduced from those 
reported earlier in all but the Atlantic and Prairie regions. In 
contrast, the expected level of spending for 1981, in all regions, 


has been increased. 


Foreign versus Domestic Companies 


Dividing the entire Survey panel into domestic majority 
owned and foreign majority owned firms, it was found that both plan 
increases of about 25 percent in their capital spending for 1981. In 
1980 the domestic firms increased their spending by 20 percent while 
foreign firms spending advanced by 36 percent (Table 9). Domestic 
majority owned firms represent approximately 60 percent of total 
capital spending reported by the Survey panel while the foreign owned 


firms account for the remainder. 


On a regional basis, the proportion of investment in a 
region associated with domestic majority owned firms ranges from a 
high of 83 percent in Quebec for 1981 to 49 percent in the Prairies 
(Table 8). Domestic firms show downward revisions in spending for 
1980 for all areas but the Atlantic from that reported in April 
1980. Foreign majority owned firms' spending for 1980 has been 
increased in all but Ontario and the B.C. region. For 1981, all 
regions in both segments of the panel showed increased intended 


levels of capital spending (Table 9). , 


Tentative Medium Term Investments 


A total of over $11 billion in capital investments was not 
included by the large corporations in their capital spending plans 
but nevertheless was thought to hold high potential for introduction 
over the medium term. On a regional basis, the Prairies (about $5.4 
billion or 48 percent of the total) and Ontario (about $2.5 billion 


or 22 percent of the total) would absorb the major proportions of 


these investments. The tentative investment in Quebec is centered in 
the manufacturing sector. The manufacturing sector within Quebec and 
the non-manufacturing sector in the Prairies collectively account for 


almost 60 percent of the tentative investment plans (Table 14). 


Factors Affecting Outlays 


As noted in earlier surveys, federal government industry 
specific economic policies were the most often cited factor affecting 
both current and tentative outlays (Table 15). Expected cash flow 
and sales in Canada as were other government's policies were more 
frequently mentioned than in the April Survey. The cost of funds 
continues to be a current concern. Raw material shortages were less 
frequently mentioned than six months ago as a factor affecting 


outlays. 
Purpose of Investment 


Of the 300 corporations’ in the Survey panel, 257 reported 
the breakdown of their capital spending by purpose; thus, about 85 
percent of the total reported capital spending for 1981 was allocated 
to the various purpose categories. The larger portions of capital 
spending continue to be directed to new facilitites at new sites and 
to the expansion of existing facilities. For further details, see 


Tables 28, 29 and 30. 
Medium Term Investment 


A comparison of this Survey's results with those taken in 
April 1980 shows a strengthening of earlier investment plans for 1981 
and the 1982-1984 period in Canada as a whole in both the 
manufacturing and non-manufacturing sectors (Tables 12, 16 and 17). 
On a regional basis, the Atlantic and Prairies regions show above 
average between survey revision for the 1982-84 period as well as the 


entire six years (Table 13). 


Regional Perspectives 


Atlantic Region (Tables 31-34) 


Spending on plant and equipment for 1981 by companies in 
the Survey panel which invest in the Atlantic region is expected to 
be about $2.3 billion (current dollars). This level of spending 
represents an increase of 36 percent from 1980 and follows a 20 


percent advance in 1980 (Table 31). 


Investment spending for 1980 by the manufacturing sector in 
the Atlantic region is expected to advance about 75 percent to a 
level of $483 million. Within this sector the forest products, 
primary metals and transportation equipment sectors register the 


largest percentage increase for 1981. 


In the non-manufacturing sector for the Atlantic Region 
capital spending is expected to reach $1,784 million, up some $400 
million from April 1980 estimates. Increased spending intentions 
by mining and oil and gas companies account for most of this improved 


outlook. 


Crown corporations, which account for about 40 percent of 
total capital spending in the Atlantic region for 1981 (Table 10), 
have revised their spending plans upward in the Atlantic region for 
1981 by about 27 percent from the level reported in April 1980. The 
private sector recorded a 38 percent upward change in investment 


plans for 1981 since the last Survey (Table 33). 


Foreign majority owned firms expect to more than double 
their capital spending (i.e. 123 percent) in the Atlantic provinces 
in 1981 while domestic owned firms expect spending to increase by 


about 9 percent (Table 32). 


Quebec (Tables 35-38) 


The October 1980 Survey shows that the large corporations 
investing in new plant and equipment in Quebec expect to spend $5.4 
billion (current dollars) in 1981 an increase of 9.4 percent over 
1980 levels (Table 35). This is an improved outlook from the 2 
percent advance expected for 1981 in the April 1980 Survey. 


Capital spending for 1980 in Quebec by the manufacturing 
sector is expected to reach about $1.3 billion, an increase of 36 
percent over 1980. Forest products and transportation equipment 
indicated the strongest year-over-year percentage increases; the food 


and beverages and chemicals sectors spending is weak. 


The increase in the spending plans of 3 percent in 1981 for 
the non-manufacturing sector in Quebec is well below the national 
average increase of 22 percent for this sector. It should be noted 
that the non-manufacturing sector in Quebec is heavily influenced by 
the investment of crown corporations. All the broad 
non-manufacturing industry classifications for Quebec show 
year-to-year increases for 1981 with the exception of utilities. The 
mining companies reported reduced levels of spending for both 1980 
and 1981. In contrast, the oil and gas companies reported increased 


levels for both years. 


Crown corporations, which account for about three-fifths of 
the total capital spending in Quebec (Table 10), are expecting to 
increase spending in 1981 by only 1.3 percent. Private sector 
spending in Quebec which is expected to advance by 22 percent in 1981 


provides the impetus to the overall spending increases of 9 percent. 


Campanies headquartered in Quebec are more optimistic about 
prospects for 1981 than they are about 1980. This is particularly 
true with respect to Canadian business conditions and profits. 


Domestic sales are expected to show improvement in 1981 while 


prospects for export sales expectations are somewhat less 


optimistic (Table 38). 


In October 1980, Quebec headquartered companies reported 
considered investments of about $1.9 billion which were not included 
in their reported spending plans but were nevertheless thought to 
hold high potential for introduction over the medium term (Tablesl4). 
“Canadian federal government policies" and expected cash flow were 
the factors that were most frequently mentioned as affecting the 
spending plans of Quebec headquartered companies (Table 15). An 
increase in the frequency of response indicating expected sales 
abroad and rates of return as having a negative impact on investment 


plans by Quebec headquartered firms is noteworthy. 
Ontario (Tables 39-42) 


Companies with plant and equipment investments in Ontario 
reported in the October 1980 Survey that they expect their level of 
spending in 1981 to approach $9.4 billion (current dollars), an 
increase of 33 percent or $2.4 billion over the revised 1980 level 


(Table 39). 


Investment spending for 1980 in Ontario, by the 
manufacturing sector, is expected to reach about $4.4 billion, an 
increase of $1.4 or 44 percent from the 1980 level. The primary 
metals, chemicals, and forest products sectors are the main 
contributors to the advance. Chemical firms expect to more than 


double their investment spending in Ontario in 198l. 


The spending increases for 1981 of the non-manufacturing 
sector in Ontario at 25 percent is slightly above the national 
average increase of 22 percent in this sector. Electric utilities, 
oil and gas pipelines and oil and gas companies are the principal 


contributors to this expected increased spending. 
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Private sector spending in Ontario for 1981 is expected to 
advance by 34 percent more or less in line with a 32 percent increase 
in the public segment of the business sector (Table 41). Private 
sector spending on plant and equipment accounts for over 70 percent 
of the year-to-year increase for 1981. As well it accounts for all 
of the total revision between the April and October Surveys in 
capital spending plans for 1981 in Ontario. Revisions in investment 
intentions by the public segment of the Survey panel amounted to a 
reduction of about $150 million while the private sector expanded 
their intentions by about $700 million - thus a net change of $550 


million (or 6 percent). 


Foreign owned firms show about the same rate of increased 
spending in Ontario in 1981 as domestic majority owned firms, i.e. 
about 33 percent (Table 40). Strength for 1981, in the domestic 
owned sector, is centered in manufacturing industries especially in 
primary metals, and chemicals. In the foreign owned segment, the . 
stronger year-to-year advances are in forest products, chemicals and 


oil and gas companies. 


Companies with headquarters in Ontario are more optimistic 
about Canadian business conditions for 1981 than was the case for 
1980 (Table 42). They are also optimistic about domestic and export 
sales in 1981. 


Capital investments of about $2.5 billion were not included 
in the capital spending plans of the Ontario headquartered 
corporations but were thought to hold high potential for introduction 
over the next few years. About 85 percent of this considered 
investment was reported by non-manufacturing firms, in particular, 


oil and gas companies. 


In October 1980, expected cash flow was the factor most 
often cited by Ontario headquartered companies as having a negative 


affect on spending plans whereas, in April 1980, it was the cost of 


= 


funds (Table 15). Expected economic conditions in Canada, federal 
government policies and manpower shortages seem to be more of a 


concern now for Ontario based companies than in April 1980. 


Prairie Region (Tables 43-50) 


Capital spending for the Prairies in 1981 is expected to be 
about $9.9 billion (current dollars), an increase of 31 percent from 
revised 1980 levels, and an increase of 8 percent or $780 million 
from that expected for 1981 back in April 1980 (Table 43). For 1981 
spending in Saskatchewan is expected to rise by 35 percent while 
investment for Alberta and Manitoba is advancing by 29 percent. Over 
70 percent of the investment directed to the Prairies will be 
allocated to Alberta and as such, spending in Alberta dominates the 


overall Prairie picture. 


Manufacturing spending in the Prairies is expected to 
advance by 35 percent in 1981 (Table 43). This increase is mainly 
due to the spending intentions of the chemical companies which expect 
to double their spending in 1981 over 1980 levels. Spending by 
manufacturing firms in Manitoba and Saskatchewan is expected to 
advance by about 16 percent in 1981 while manufacturing spending in 


Alberta is expected to increase by 44 percent (Tables 44 and 45). 


Non-manufacturing spending in the Prairies at $9.1 billion 
for 1981 shows an advance of 31 percent over revised 1980 levels 
(Table 47). For Alberta, non-manufacturing spending for 1981 was 
revised upwards from April 1980 anticipations (more so than the 
Canada average) and is expected to advance by 28 percent. Strength 
is due to the expected increased spending by the oil and gas sector 
and chemical companies (Table 45). Non-manufacturing spending, in 
Manitoba and Saskatchewan combined, is expected to advance by 35 
percent in 1981. This increase is due to the spending of oil and gas 
companies in Saskatchewan as well as planned spending on oil and gas 


pipelines for Manitoba and Saskatchewan. 
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Private sector spending in 1981 for the Prairies is 
advancing by 31 percent as compared with 32 percent for the public 
segment of the business sector. Since April 1980 the public or 
government sector of the Prairies has increased its expected level of 
spending for 1981 by almost 10 percent, more than the Canada average 


of some 3 percent (Table 47). 


Foreign and domestic firms are expecting percentage 
increase in their capital spending in the Prairies for 1981, of 18 


percent and 48 percent respectively (Table 46). 


Companies with headquarters in the Prairies are less 
optimistic about prospects for 1981 as compared with 1980, especially 
with respect to profits (Table 50). 


Capital investments of about $5.4 billion were not included 
in the capital spending plans of the Prairie headquartered companies: 
but were thought to hold high potential for introduction over the 


medium term (Table 14). 


In October 1980, as was the case in April 1980, the factors 
most frequently mentioned as affecting capital spending plans were 
federal and provincial government policies. Concern was expressed, 
by companies in the oil and gas sector, with respect to export 
volumes, pricing, royalties, taxes, resource ownerships and 
regulatory burden and delays (Table 15). Manpower shortages, 
expected sales and cash flow seems to be more of a concern now than 


in the Spring 1980 Survey. 


British Columbia and Northern Region (Tables 51-54) 


Spending intentions for 1981 in the British Columbia and 
Northern Region (including the Yukon and Northwest Territories) are 
expected to reach $3.9 billion (current dollars). This current level 
of spending is about 8 percent or $300 million above the revised 1980 
level of $3.6) billion (Table 51). 


Re ie Eee 


Investment in the manufacturing sector in this region is 
expected to reach about $1.4 billion in 1981. The forest products 
sector indicates the largest year-over-year percentage increase for 


1981. 


Spending by non-manufacturing firms in the British Columbia 
and Northern Region at $2.6 billion for 1981 shows an advance of 2 
percent over 1980 levels, well below the national average increase of 
22 percent for this sector. Spending plans of the oil and gas 
companies and utilities more than offset the reduced spending 


intentions of the mining and oil and gas pipeline companies. 


Capital spending for 1981 by the public segment of the 
business sector is expected to increase by about 14 percent (Table 
53). The private sector spending increase for 1981 is expected to be 


about 6 percent. 


Foreign owned firms investing in the British Columbia and 
Northern Region are expected to increase spending by almost 8 percent 
in 1981, the same increase as expected by domestic owned firms. Both 
the foreign and domestic segments in the British Columbia Region are 
recording lower increases for 1981 than the national average which 


contrasts the 1980 experience (Table 52). 


Companies with headquarters in the British Columbia and 
Northern Region show more optimism for prospects in 1981 than for 
1980 with respect to all qualitative factors, expecially, domestic 


sales, Canadian business conditions and profits (Table 54). 


The British Columbia and Northern headquartered firms 
reported $1.6 billion of capital investments which were not included 
in their reported budgets but were considered to hold high potential 
for implementation over the next few years. About one third of this 


amount was reported by manufacturing firms (Table 14). 


Canadian government policies and expected sales abroad were 
the factors most often mentioned as affecting spending plans by the 


firms in this region (Table 15). 
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TABLE 1 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1980 AND PLANS FOR 1981 -- CANADA 


(Current $ Millions) 


1980 1980 1981 1981 
Reported in - Reported in Reported in Reported in 
Industry Apr. 1980 — Oct. 1980 Apr. 1980 Oct. 1980 
Food & Beverages 433.7 406.8 420.8 447.9 
Forest Products Loazent L356 2h 50 2,010.4 2,436.9 
Primary Metals 13639 17302 <3 1,744.6 L 45458 
Chemicals 680 .3 612.9 848 .0 TIGL at 
Transportation Equip. 1,290.9 Lely 524 Li 2lis3 1 5560.5 
Other Manufacturing 1,479.0 1,394.4 1,554.2 1,666.0 
Total Manufacturing 6,980.1 65 DLoso 1419360 9,027.2 
Mining Companies 18a bok 1,790.4 U992Z.3 Phd toe a 8 
Oil & Gas Companies 5,691. 6,478.8 1500240 S339 60 
Oil & Gas Pipelines P5055. 92262 1,654.2 1562755 
Transp. & Storage Ley S2shk be Bs pe 2Q02ae0 203149 
Communications Zesol so Zigat Fea 27042 el 2.) 24<3 
Electric Utilities 6,880.2 6,640.2 7,340.3 7,009.6 
Trade, Finance and 
Other Commercial IeZ22 5h 15170%0 1,406.5 £0159 
Total Non-Manufacturing 20,/93.5 20,794.3 23,9661.) 25.,280.5 
TOTAL 27h 1366 27 ,307.6 51S POL sd 34 , 307.7 


* Only those firms which reported for the April 1980 and the October 1980 
Surveys for the years 1980 and 1981 are used in this table, namely 295 firms. 
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TABLE 2 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


* Only those firms which reported for 


(Current $ Millions) 


Revisions 
Between April 1980 & 
October 1980 Surveys 

(Percent Change) 


1980 1981 
=20' 3 6.4 
76.5 2.2 
4.5 O..3 
-10.0 36.9 
-9.0 2510 
-5.8 Tol 
=O .0/ 15.6 
-2.8 8.0 
9.9 19.0 

= E257 re 
eLe2 Q.1 
=001 Zt 
=3.5 -4.6 
—4..3 =~ ieth 
0.0 5.4 
aie eed 8.0 


FOR 1980 AND PLANS FOR 1981 -- CANADA 


1981/80 
Year to Year 
(Percent Change) 


Reported in 
Apr. 1980 


Reported in 


Oct. 1980 


10.1 
yu) 32 
34.7 
89.4 
Se 
19.4 


38.5 


20.1 
28.6 
76.4 
43.7 
14.4 

55 


19.8 


the April 1980 and the October 1980 


Surveys for the years 1980 and 1981 are used in this table, namely 295 firms. 
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TABLE 3 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1980 AND PLANS FOR 1981 -- CANADA 


(Constant 1980 $ Millions) 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing ~ 


Total Manufacturing 


Mining Companies | 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


1980 
Reported in 


Apr. 1980 


433.7 
1, 732e7 
1,363.5 

680.3 
1,290.9 
1,479.0 


6,980.1 


1,841.1 
5,891.5 
1,055.4 
1p 52he2 
2,381.5 
6,880.2 


L222.) 


Total Non-Manufacturing 20,/93.5 


TOTAL 


27 77350 


1980 1981 
Reported in Reported in 


Oct. 1980 Apr. 1980 


406.8 383.7 
1,621.5 1,828.9 
1,30283 1,599.0 

612.9 T1132 
1,175.4 1812648 
1,394.4 1,446.9 
6,513.3 Tiere 
1,790.4 1,836.1 
6,478.8 6,452.2 

922.2 1,525.4 
I,413e2 1,859.0 
2237985 2,354.6 
6,640.2 6771601 
1170.0 1,295.9 

20, 794.3 22,099.3 
2730726 29, 261.8 


1981 
Reported in 


Oct. 1980 


1,288.4 


25, léced 


31,358.5 


* Only those firms which reported for the April 1980 and the October 1980 
Surveys for the years 1980 and 1981 are used in this table, namely 295 firms. 
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TABLE 4 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1980 AND PLANS FOR 1981 -- CANADA 


(Constant 1980 $ Millions) 


Revisions 1981/80 
Between April 1980 & Year to Year 
October 1980 Surveys (Percent Change) 
(Percent Change) Reported in Reported in 
Industry 1980 1981 Apr. 1980 Oct. 1980 
Food & Beverages -6 3 6.3 =i 126 ee 
Forest Products =6.0 21.0 Died 36.4 
Primary Metals —4 5) -0.3 LI 22.4 
Chemicals -10.0 35.8 14.2 toes 
Transportation Equip. =~9 20 27.6 =[269 22.4 
Other Manufacturing =5.6 Be) = 2 ae 9.3 
Total Manufacturing Gigi 14.9 2.6 26 4 
Mining Companies =< 2.9 Te7 =0sd 10.4 
Oil & Gas Companies 9.9 Led Soe. 16.6 
Oil & Gas Pipelines ~12.7 -2.4 44.5 61.4 
Transp. & Storage —fe2 -0.6 claw 30.8 
Communications =Oo 568 152 eat 
Electric Utilities 369 -4.6 1.6 Lee 
Trade, Finance and + 
Other Commercial ahh 3 (6:0 6.0 10.4 
Total Non-Manufacturing 0.0 4.6 6.2 1: 
TOTAL =] aM te A Dies 14.8 


* Only those firms which reported for the April 1980 and the October 1980 
Surveys for the years 1980 and 1981 are used in this table, namely 295 firms. 
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TABLE 5.A 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Province 


Newfoundland 

Prince Edward Island 

Nova Scotia 

New Brunswick 
Atlantic Provinces 


Quebec 
Ontario 
Manitoba 
Saskatchewan 
Alberta 

Prairie Region 
British Columbia 
Yukon 


Northwest Territories 
B.C. and Northern 


CANADA 


Note: 


Now Ob 


Companies 


36 

7 
4] 
36 
87 


130 


181 


(Current $ Millions) 


1980 1980 1981 1981 
Reported in Reported in Reported in Reported in 
Apr. 1980 Oct. 1980 Apr. 1980 Oct. 1980 

435.9 466.9 S39 Zed 655.0 
16.9 18.6 18.0 15.0 
413.0 448.5 465.6 715.0 
640.0 661.4 688.0 736.2 
15 5a50 1,662.5 1 Oot. 3 25207 «1 
4,955.2 4,940.0 J, 05269 5,405.5 
Togas TyOoeer 8,826.2 9394.7 
428.2 419.4 504.8 541.9 
t, 006.2 1,024.8 1,338.6 1-5380.9 
3,881.8 6,012.3 7,100.1 7,754.0 
1 Gh S23 7,399 «4 Oa oe 9,904.7 
3,451.1 3539456 Pe UA A 3,950.8 
65.0 62.0 I 110.1 
127.4 L143 dees 261.4 
SUAS Wags 3,646.9 Cis eae, Diges are 
21 ft iisd 27 , 30/c66 Sh iG O-d. a 34,307 ./ 


The above table incorporates matched data for each province and/or region. 


system of matching is applied separately for each province. 
not add to regional totals and regional totals will not necessarily add to the 


matched Canada total. 


This 
Hence, provinces do 


See Appendix point (1) for an explanation of “matching”. 
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TABLE 5.B 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


(Percent Changes) 


Year-to-Year 
Percent Change 


1980/1979 1981/1980 


Atlantic LOND 8665 
Quebec 10.2 9.4 
Ontario 33.4 33) 
Prairies isi AS. 3150 
B.C. & Northern Boe 7 7.9 
CANADA 25.6 2516 


Between Survey 


Revisions 
1980 1981 

4.9 Sis} 
-0.4 6.9 
-7.0 6.4 

1.9 Soo 
-2.3 0.9 
-l yi 310) 


Note: Actual 1979, preliminary actual 1980 and intentions 1981. 


TABLE 6 


YEAR TO YEAR PERCENTAGE CHANGES ESTIMATED IN 


THE COST OF CAPITAL GOODS REPORTED OCTOBER 1980 FOR: 


1980 1981 1982 
Atlantic 9.6 9.8 oR 
Quebec 8.9 8.8 rie) 
Ontario 9.0 9.4 9.6 
Prairies 10.0 9.8 9.4 
B.C. & Northern 9.4 9.1 9.0 


Ne) 
° 
No 


CANADA 9.4 9.4 


1983 


9.4 
6.8 
8.8 
9.4 
9.0 
fea 


1984 
8e3 
ae 
9.0 
8.2 
8.8 

eke 
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TABLE 7 


COST ADJUSTMENT FACTORS 1979-1984 


Industry 1979 1980 1981 2f932 1983 1984 
Food & Beverage 100.0 LYO et 120.7 131.9 143.6 [59.7 
Forest Products 100.0 109.7 120.8 133.0 145.3 162.1 
Primary Metals 100.0 [1.2 EAL 2 133.2 145.6 t 37 eA) 
Chemicals 100.0 109.4 120.3 13365 146.6 160.6 
Transportation Equipment 100.0 108.8 118.3 |g oh 142.0 154.5 
Other Manufacturing 100.0 109.3 119.7 130.6 1a2e2 155.8 
TOTAL MANUFACTURING 100.0 109.5 2 Ole 132.6 145.0 eke. 
Mining 100.0 108.8 118.5 a ys 141.4 Ue it 
Oil & Gas Companies 100.0 110.8 122.1 133.8 146.5 159.0 
Oil & Gas Pipelines 100.0 109.1 119.3 r29 o1 140.2 Lote 
Transporation & Storage 100.0 109.8 120.4 13067 141.5 B26 9. 
Communications 100.0 108.8 118.9 129.0 138.7 149.5 
Electric Utilities 100.0 108.5 ile BRE) jae 0) 136.9 147.2 
Trade, Finance & 

Other Commercial 100.0 108.6 118.0 Corey: 138.8 152.8 


TOTAL BUSINESS 100.0 109.4 11937 130.7 142.1 153.8 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 
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TABLE 8 


at Domestic 
1980 1981 
76 61 
86 83 
68 68 
43 49 
a7 ay 
61 61 
TABLE 9 


Domestic Majority Owned 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Foreign Ma jority Owned 


Atlantic 

Que bec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Note: 


1980/1979 1981/1980 
(%) (%) 
23.6 oa 

6.1 6.4 
21.0 33.2 
2795 48.5 
36 .6 Bai 
19.7 2502 

8.2 12226 
43.0 eS: 
71.2 34.3 
38.4 37 
41.6 IRE 
36 4 26.2 


Year-to-Year 
Percent Change 


Foreign 


1980 


24 
14 
32 
ai 
43 


39 


1981 


39 
17 
32 
51 
43 


od 


Between Survey 


Revisions 
1980 1981 
(%) (4) 
2.8 putt, 
=(i55 S10 
-7.9 129 
=3.5 Sas 
—3.4 Ove 
=3.9 Hens 
12.4 bye ks) 
0.4 Ia 
=e) Wied 
6.4 ot Uf 
=()iai7 Bel 
Irs 14.0 


Actual 1979, preliminary actual 1980 and intentions 1981. 


See Table 9A for the dollar levels for 1979, 1980 and 1981. 
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TABLE 9.A 
CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1979-1981 


(Current $ Millions) 


DOMESTIC OWNED COMPANIES/FOREIGN OWNED COMPANIES 


ALL INDUSTRIES 


DOMESTIC 1979 1980 1981 

Atlantic 1,023 1,265 15382 
Quebec 3,991 4,238 PRS | 
Ontario S013 4,811 6,410 
Prairies 2353 Saree | 4,840 
B.C. & Northern L356 2,073 Zigewe 
CANADA 14,031 16,,:799 21,037 

~ FOREIGN 

Atlantic 367 398 886 
Quebec 491 702 895 
Ontario L297 2 3e0 2,98) 
Prairies 3,108 4,302 5,065 
B.C. & Northern Leet 1,574 1,694 
CANADA redo 10 ,509 13,270 


Note: Actual 1979, preliminary actual 1980 and intentions 1981. 
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TABLE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY 


PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Tr Public 
1980 1981 
(%) 
Atlantic 49 39 
Quebec 61 57 
Ontario 29 29 
Prairies 18 18 
B.C. & Northern 24 25 
CANADA 3L 30 
TABICRoelen 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year 


Percent Change 
1980/1979 1981/1980 


Public Majority Owned (2) C) 


Atlantic 14.7 
Quebec het 
Ontario 7.0 
Prairies Let 
B.C. & Northern 9.5 


CANADA 8.4 19.2 


Private Majority Owned 


Atlantic 24.4 63.0 
Quebec 19 a | Ze 9. 
Ontario 48.3 Boae 
Prairies 36.1 Oa 7/ 
B.C. & Northern 5) ES) 6.1 
CANADA Bia BOB 


Private 
1980 1981 
(%) 
Dill 61 
39 43 
7.1\ Wa 
82 82 
76 Ve 
69 70 


Between Survey 


Revisions 

1980 1981 
(4) (4) 
Ries 26.6 
0.8 aS) 
-10.4 —-5.4 
as 9.9 
OleZ -0.8 
2.2 2.9 
55) Shel.) 
eed WOAH 
=) 26 1250 
vaxh See 
-3.0 16 
= less TOe2 


Note: Actual 1979, preliminary actual 1980 and intentions 1981. 
See Table 11A for the dollar levels for 1979, 1980 and 1981. 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1979-1981 


PUBLIC 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


PRIVATE 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Note: Actual 1979, 


oe ye = 


TABLE 11.A 


(Current $ Millions) 


PRIVATE COMPANIES/ PUBLIC COMPANIES 


ALL INDUSTRIES 


1979 1980 

706 810 
2,970 3,008 
1,899 2,033 
1,126 1,383 
800 876 
7,863 8,526 
685 852 

1 Say 1,932 
4,374 4,999 
4,535 6,176 
1,828 27a 
13,868 18,781 


preliminary actual 1980 and intentions 1981. 


1981 


878 
3,049 
2,680 
1,830 

995 


10,170 


1,390 
2,357 
6,715 
8,075 
2,940 


24 ,138 


gh ER 


TABLE 12 
CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 1979-1984 


(Current $ Millions) 


SURVEY/ REGION 1979 1980 1981 1982 1983 1984 TOTAL 


October 1980 


Atlantic (67) 1,197 1,289 1,783 Nee 2,202 5190 4) 1.036 
Quebec (108) 4,185 4,554 4,985 5,209 5,677 6, 2326aL930 ,842 
Ontario (144) 4,732 5,988 peers 8,124 7,953 6, 92%ad Al 532 
Prairies (124) 4,993 6,482 8,522 F852. "11,067 ' 10,880sn5rel ,796 
B.C. & Northern (100) 2,315 3,207 3,452 3,778 4,004 4,162 20,918 
CANADA (255) WOeOT I neeeator . a0,4hs ass oo2 (35,8) 30,024) 180,274 
April 1980 

Atlantic (67) 1, 204 1,285 18317 1,411 1,290 1,228 7,735 
Quebec (108) 4,193 4,535 4,581 4,635 5,359 5,864 29,167 
Ontario (144) 4,809 6,454 7,420 7,656 7,548 6,750 40,637 
Prairies (124) 5,077 6,351 7,753 7,839 8, 186 G,508 b auan7 10 
B.C. & Northern (100) 2,394 3,285 3,403 3,504 3,667 3,615 | 19,868 
CANADA (255) 20,141 24,785 28,091 29,396 30,908 31,219 164,540 


Note: Actual 1979, preliminary actual 1980 and intentions 1981-84. Only those firms 
which reported for the October 1980 and April 1980 Surveys for the years 1979-1984 
(each and every year) are used in this table, i.e. a matched panel. The number of 
reporting companies is provided in brackets after the name of each region. See 
Appendix, point (1) for the explanation of matching. 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Companies with H.Q. ary: 


Atlantic ¢’3 
Quebec Cl2 
Ontario (19 
Prairies CT 2 


B.C. & Northern ( 9 


All Companies @5 


Note: The number of reporting companies is provided in brackets. 


GE 15) 
Of 47.) 
of 144) 
OLA) 
Ono) 


of 295) 


neh PS 


TABLE 13 


(Percent Changes) 


Between Survey Revisions 


LO79=1981 


TABLE 14 


1982-1984 


CONSIDERED INVESTMENT 


Percent Distribution 


Manufacturing 


* Less than .05 percent. 


Non-Manufacturing 


1979-1984 


42.7 
jek 
va 

18.5 

des 


Total 


0.2 
16.7 
21.6 
47.8 
13.7 


100.0 


($11,362) 


= T14 - 


TABLE 15 


FACTORS REPORTED AS AFFECTING CURRENT AND CONSIDERED INVESTMENT SPENDING 


(Frequency of Response) 


B.C. & 

FACTOR/REGION OF H.Q. ATLANTIC QUEBEC ONTARIO PRAIRIES NORTHERN TOTAL 

P61 S80 P8i S80 P8l S80 P8l S80 P81 S80 P81 S80 
Cdn. Fed. Gov't Policies 2 2 16 12 20 eco Mal 18 11 7 94 68 
Other Cdn. Gov't Policies 2 1 11 10 30 21 18 LZ 6 3 62 47 
Foreign Gov't Policies 1 1 2 4 17 14 6 3 3 3 26 25 
Exchange Rates 1 1 5 3 31 20 3 6 6 3 41 33 
Non-Tariff Barriers Canada - = 2 = e) 1 a = = = 6 1 
Cdn. Tariffs Too High 1 l 1 5: l = l ad 2 = 5 1 
Cdn. Tariffs Too Low > = £ 1 Z l 1 os = = 4 v 
Barriers Abroad = 1 = 3) 1 2 = 1 5 2 
Other Trading Factors = 5 = = 2 3 2 4 M = 4 3 
Expected Cash Flow 1 3 14 3 52 Ys) 11 6 Se eee) 76 55 
Rates of Return 1 if 10 5 42 28 8 4 4 $ 60 38 
Other Internal Fin. Cond. 3 1 1 4 9 9 1 = 1 = v3 12 
Cost of Funds 2 4 10 8 46 34 9 10 2 6 626,62 
Availability of Funds - = 4 Z 15 10 = 1 2 4 18 17 
Other External Fin. Cond. = = 1 1 6 3 =- “ 1 > 7 4 
Other Fin. & Mon. Factors - = z 1 l 3 1 1 = 4 3 5 
Raw Material Shortages - = 3 3 | 8 l Z 4 5 10 18 
Mach. & Equip. Shortages = = Zz 1 5 l 1 2 = = 7 4 
Manpower Shortages z 1 1 = 16 5 11 7 6 1 32 14 
Labour Problems = a 2 1 bl 6 2 2 4 cS) 17 9 
Expected Sales in Canada 3 5 8 4 4l 25 13 5 4 2 63 39 
Expected Sales Abroad 1 = a 3 23 13 LiL 5 9 3 oS. 24 
Exp. Econ. Cond.in Canada l 1 10 8 ep 28 6 3 4 5 o> 45 
Exp. Econ. Cond Abroad 1 . 8 5 16 17 2 1 6 3 30 fay 
Other Factors = ea 1 7s 5 4 i Z = = 6 8 
Sample Size Daa} ED: 47 50 144 145 One eae Sb 38. wazeo. "300 


S80 
P31 


April 1980 Survey 
October 1980 Survey 


ieee 


TABLE 16 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1979-84 


AS REPORTED IN C 


Industry 


Food & Beverage 

Forest Products 

Primary Metal 

Chemicals 

Transportation Equipment 
Other Manufacturing 


Total Manufacturing 


Mining Companies 

Oil & Gas Companies 

Oil & Gas Pipelines 

Transportation & Storage 

Communications 

Electric Utilities 

Trade, Finance & Other 
Commercial 


Total Non-Manufacturing 


TOTAL 


Base 
Value 


295.0 
863.0 
832.1 
602.5 
358.1 
785.3 


3,736.0 


861.5 
4,683.4 
570.6 
974.6 
2,011.3 
6,357.5 


776.0 


16 ,234.9 


AS ee 


£997 059 


E979 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 


100.0 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 


100.0 


100.0 


100.0 


(1979 = 100.0) 


URRENT DOLLARS FOR THE OCTOBER, 


1981 


L2/51 
241.7 
210.9 
19247 
L771ga 
133.0 


188.8 


20042 
170.0 
19989 
170.2 
132.0 
110.3 


154.1 


144.1 


152.4 


1980 SURVEY 


168.1 


1984 


115.6 
183.9 
166.0 
240.6 
102.9 
130.6 


164.7 


169.9 
264.7 
128.9 
195<) 
138.4 
149.5 


140.4 — 


184.0 


180.4 


* Only those firms which reported for the April 1980 and again for October 1980 Survey 
for the years 1979-84 (each and every year) are used in this table, namely 255 firms. 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1979-84 


eh el ea 


TABLE 17 


AS REPORTED IN CURRENT DOLLARS FOR THE APRIL 1980 SURVEY 


Industry 


Food & Beverage 

Forest Products 

Primary Metal 

Chemicals 

Transportation Equipment 
Other Manufacturing 


Total Manufacturing 


Mining Companies 

Oil & Gas Companies 

Oil & Gas Pipelines 

Transportation & Storage 

Communications 

Electric Utilities 

Trade, Finance & Other 
Commercial 


Total Non-Manufacturing 


TOTAL 


Base 
Value 


316.1 
868.6 
832.0 
601.9 
364.7 
782.9 


3,766.2 
868.5 
4,703.5 
15.5 
977.5 
2,018.4 
6,444.4 
787.4 


TORS) Dae 


20,141.4 


L379 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 


100.0 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 


(1979 = 100.0) 


123.1 


* Only those firms which reported for the April 1980 and again for October 1980 Survey 
for the years 1979-84 (each and every year) are used in this table, namely 255 firms. 


cla falters 


TABLE 18 


TYPES OF CHANGES IN PLANS 


(Percent Distribution of Response) 


Type of Change 


Abandoned Plans 
Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 
Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


_1980 
OSs 
16.4 


18.2 


10.7 


yg) 


269 


19.5 


19.0 


374 


254 


1982-84 


3.0 


5.7 


6.0 


T9 a3 


2260 


233 


REASONS FOR CHANGES IN PLANS 


(Percent Distribution of Total Response) 


# Upward 
Reason for Change Revisions 
Market Demand - Domestic 5.8 
Market Demand - Foreign 1.6 
Capacity 4.2 
Rate of Return 1.6 
Financing - External 0.8 
Financing - Internal 0.8 
Costs - Labour 0.2 
Costs - Other 0.8 
Strikes 0.2 
Government Regulations 2.8 
Better Estimates 6.0 
Carry-overs | Wee 
Other Reasons 2.6 
Not Specified owe 
TOTAL 31.0 

Number of Responses 154 

Number of Companies 80 


Note: Totals may not add due to rounding. 


Downward 
Revision No Change 
Vat = 
3.4 - 
1.8 - 
3.4 - 
1.6 0.2 
4.2 = 
1.8 = 
1.4 = 
3.4 = 
1263 1.0 
8.2 0.2 
7.0 0.4 
3.6 7.6 
59.6 9.5 
296 47 
144 45 


Total 


13.0 


269 


ee 


TABLE 20 
REASONS FOR CHANGES IN PLANS 


1981 


(Percent Distribution of Total Response) 


Upward Downward 

Reason for Change Revisions Revision No Change Total 
Market Demand - Domestic 10.4 ve | 0.4 Loa 
Market Demand - Foreign 4.8 Led 0.4 647 
Capacity 6.6 0.8 = TR: 
Rate of Return 5.0 125 = 6.5 
Financing - External 1.5 0.8 ne Zins 
Financing - Internal Dik bez = » 4&3 
Costs - Labour 1.4 = a 1.4 
Costs - Other 1.5 0.6 = Zak 
Strikes 0.4 0.2 0.2 0.8 
Government Regulations 4.3 1.0 = Died 
Better Estimates 1333 4.1 0.6 18.0 
Carry-overs Woe Teg 0.6 9.7 
Other Reasons 7.0 Lees) 0.8 o.3 
Not Specified 309 0.8 8.1 12.8 
TOTAL 70.4 18.6 11.0 100.0 

Number of Responses 364 96 57 ST? 

Number of Companies 151 a 50 254 


Note: Totals may not add due to rounding. 


sone 440 ie 


TABLE 21 
REASONS FOR CHANGES IN PLANS 


TOS? "= "1984 


(Percent Distribution of Total Response) 


Upward Downward 

Reason for Change Revisions Revision No Change Total 
Market Demand - Domestic 323 2.0 0.4 Gorey 
Market Demand - Foreign ee | 0.2 0.2 ES) 
Capacity | 6.9 0.9 0.2 8.0 
Rate of Return 6.7 1.3 = 8.0 
Financing - External 2.0 = 2.0 
Financing - Internal er) 1.6 =~ 239 
Costs - Labour Lo3 = - 1S 
Costs - Other 0.9 0.7 - 1.6 
Strikes 0.2 0.2 ~ 0.4 
Government Regulations 3.8 hh 3. Os2Z Died 
Better Estimates 13.8 4.2 0.2 18.2 
Carry-overs 4.0 1.8 0.2 6.0 
Other Reasons 6.0 LP 0.4 7.7 
Not Specified 3.8 2.4 10.9 Led 
TOTAL 69.1 18.0 12.9 100.0 

Number of Responses 311 81 58 450 

Number of Companies 136 43 54 233 


Note: Totals may not add due to rounding. 
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TABLE 28 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL 


Note: Preliminary actual 1980 and intentions 1981. 


Number of 


Reporting Companies 


78 
107 


96 
184 


208 


19380 


1981 


($ Millions) 


354.6 
371.9 


162.7 


6,202.8 


3,089 5 


8,051.4. 


3, 985".52 


23 ,148.7 


466.1 
FOL s1 


eae 
8,554.8 
5,175.7 


10,131 .3 


4,077.0 


29,37 Se! 


LS 


TABLE 29 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Percent Distribution* of Total) 


Manufacturing 
1980 1981 
Research and Development 1..0 0.9 
Pollution Abatement 1 | 4d 4.6 
Working Environment 1.8 1.7 
Expansion of Facilities - 
Existing Sites Be Le 36.5 
Upgrading & Replacement of _ 
Existing Facilities 3233 34.4 
Expansion of Facilities - 
New Sites 10.9 11.0 
Other 14.4 10.6 
TOTAL 100.0 100.0 


* Percentages 


Non- 
Manufacturing 
1980 1981 

a7 Hosts} 
1.9 1.9 
Gar’ 0.4 
Wb 26.7 
So West) 
41.8 42.3 
18.0 14.9 
100.0 100.0 


may not add to 100% due to rounding. 


nee 


TABLE 30 


CAPITAL EXPENDITURES BY PURPOSE 


(Year-to-Year Percent Change in Level of Spending) 


Non- 
Manufacturing Manufacturing i -Totat 
Research and Development 3256 ahs 31.4 
Pollution Abatement O23 02 20.1 33.0 
Working Environment soe) 2305 Uo 
Expansion of Facilities - 
Existing Sites 44.6 3540 SY ree) 
Upgrading & Replacement of 
Existing Facilities 49.4 24.3 Sere 
Expansion of Facilities - 
New Sites _ 40.9 Zuo 2550 
Other a0 1.6 Lae 
TOTAL* 40.1 23.0 20.9 


* The year-to-year changes in total investment here are different from those 
reported in Table 2. This is due to differences in coverage. 
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TABLE 32 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Manufacturing 


Non-Manu facturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 


Non-Manuf acturing 


TOTAL 


Note: 


Preliminary actual 1980 and intentions 1981. 


ATLANTIC REGION 


Year-to-Year 


-4.5 (40.0) 
14.7 (34.7) 


8.2 (36.4) 


2520 (3602) 
23:3 (16.29 


23600 GLIe7) 


1980/1979 


(4) 


Percent Change 
1981/1980 


165.00 (32-0) 
104.6 (23.4) 


122.6 (26.2) 


Jat (ax. 9) 
Ps i GU 


One (2542) 


Between Survey 


Revisions 
gh 1980 
10.6 (6.2) 2 7 
D2 tel <9) 57 30 
=12.5 (al./) Sek 
5.4 (-3.0) PSA | 
2e8) (2369) Pees 


For comparison purposes, figures for Canada are provided in round 


brackets. 


1981 


Cl ost) 
(13.1) 


(14.0) 


(15.8) 
(1.8) 


(4.5) 


= Toe 


TABLE 33 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned _ 


Total Private 


Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Preliminary actual 1980 and intentions 1981. 


For comparison purposes, figures for Canada are 


brackets. 


ATLANTIC REGION 


Year-to-Year 


Percent Change 


1980/1979 1981/1980 


14.7 (8.4) 


24.4 (35.4) 


14.5 (40.8) 


29.5 (32.8) 


8.3 (19.2) 


63.50 (28.5) 


defo 20K 3934) 


56.6 (26.0) 


Between Survey 
Revisions 


1980 ee 1981 


B55 (2 ca Zone, (249) 


Ss) (leap 38-3 (1052) 


OSS EK Cae) 42a Ch2s7 ) 


Geo, (1.6) 36.63 (8.9) 
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TABLE 36 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Ma jority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manuf acturing 
Non-Manuf acturing 


TOTAL 


Note: Preliminary actual 1980 and intentions 1981. 


QUEBEC 


Year-to-Year 


1980/1979 


3362 (60.0) 
54.8 (34.7) 


43.0 (36.4) 


1936 G33..2) 
4.2 (16.2) 


Ged Clo et) 


Percent Change 
1981/1980 


LA «de. (325.0) 
40.5 (23.4) 


Bt Ben 26%.2)) 


Tee eo 4.9) 


=-Oio (20.5) 


6.4-(25..2) 


Between Survey 
Revisions 


1980 1981 


(%) 


pais Ga Gos Pe» S<7 (5.7) 
—h.6 @6.2) 27a Chae) 


OG Kies 9) lew? “Cle .0) 


O59). Camel) Fok Cle a8) 
=O.7 (=5t.0) =0054 Cl .8) 


age) Goer B20 > (asd) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 


Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Preliminary actual 1980 and intentions 1981. 


QUEBEC 


Year-to-Year 


Percent Change 
1981/1980 


1980/1979 
(%) 


1.2 (8.4) 


27.7 (35.4) 


25.5 (40.8) 


29607( 32:.5) 


bo 3 41932) 


24.9: (25,5) 


22.0) (33.4) 


21.2 (26.0) 


Between Survey 
Revisions 


1980 1981 


(4) 


0.8 (=22) 4.5% (2.9) 


9.1 (=145) Gal6.2°(10.2) 


r0./) (=7 31) PS. 2'1X1257 ) 


-3e2 CSG) GO. 3 7(8.9) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Foreign Majority Owned 


Manuf 


Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manuf 


Non-Manufacturing 


TOTAL 


Note: 


ee 08 DS 


TABLE 40 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


acturing 


acturing 


Preliminary actual 1980 and intentions 1981. 


Percent Change 


1980/1979 1981/1980 


ONTARIO 


Year-to-Year 


(%) 


33..2°( 3250) 
38.5 (23.4) 


34 23> (26%2 ) 


59.8 (45.9) 
93 26..(20.5) 


ee Py dl opal) 


Between Survey 
Revisions 


1980 1981 


vate ty WARK Css ey) 14.9-(15.7) 
145) (6.2) 27 Bm 1321) 


Pele «Cleon 17.5°(14.0) 


mlLON4, (=7 27) 14.6 (15.8) 
=649° (350) $3). eis) 


Gielen te 1.9 (4.5) 


For comparison purposes, figures for Canada are provided in round 


brackets. 


CAPITAL INVESTMENT COMPARISONS OF SELECTED 


Total Government 


Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: 


~ 14) = 


TABLE 41 


ONTARIO 


Year-to-Year 


Percent Change 
1980/1979 


7.0 (8.4) 


48.3 (35.4) 


65.1 (40.8) 


29550 C3253) 


1981/1980 


31.3<C 19.2) 


34.3 (28.5) 


37.2 (33.4) 


30.2 @26 20:) 


Preliminary actual 1980 and intentions 1981. 


LARGE COMPANIES 


Between Survey 


Revisions 
1980 1981 
SGC) (=1..5) E20 (1052) 
bel <P.6y 7522 (8.9) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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CAPITAL INVESTMENT COMPARISONS OF SELECTED 


Foreign Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manuf acturing 


TOTAL 


Note: 


= ad Ga 


TABLE 46 


PRAIRIE REGION 


Year-to-Year 


198071979 


—25.70 C4020) 


49.2 (34.7) 


38.4 (36.4) 


25a7 C382) 
Zot (1652) 


27S C197 ) 


Percent Change 
1981/1980 


22.032 <09 
L733 C234) 


17272.026..2,) 


50.6 (45.9) 
48.3 (20.5) 


48is G25 32) 


Preliminary actual 1980 and intentions 1981. 


LARGE COMPANIES 


Between Survey 
Revisions 


1980 


gd SD) 
8.3 (6.2) 


6.4. CLR9) 


wal Gres Ja Gah 
=Se ll (oO) 


=S 59 C= oo) 


1981 


15e2 (1557) 
Sa? Clas) 


8.7 (14.0) 


26.7. (15.8) 
6.9 (1.8) 


8.3 (4.5) 


For comparison purposes, figures for Canada are provided in round 


brackets. 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 


Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Preliminary actual 1980 and intentions 1981. 
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TABLE 4/7 


PRAIRIE REGION 


Year-to-Year 


1980/1979 


3651 (354) 


=9.1 (40.3) 


43.9 (32.8) 


Le Percent Change 
1981/1980 


32.2 419.2) 


30.7 "(2855) 


34.5 (33.4) 


30.3 (26.0) 


Between Survey 


For comparison purposes, figures for Canada are provided in round 


brackets. 


wes Revisions 
1980 1981 
Zao K=Zer) 9.9 (2.9) 
hah «abe Sez. ClO.2) 
-9.9 (-7.1) 2160 Clo.7) 
Sel (1.6) 6.9 (8.9) 


CAPITAL INVESTMENT COMPARISONS OF SELECTED 


Foreign Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manuf acturing 
Non-Manuf acturing 


TOTAL 


Note: 


= Tada 


TABLE 48 


ALBERTA 


Year-to-Year 


1980/1979 


=38..5, (40.0) 


54.0 (34.7) 


40.7 (36.4) 


22.) (3852) 
Ddfe ds L652) 


ZilysG, GLI. Fy) 


Percent Change 
1981/1980 


Z2aw Oy Koyo OL) 
LO: 2, odie 4) 


LG. 6) (26.2) 


729, (4509) 


50rd C20... 5)) 
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Preliminary actual 1980 and intentions 1981. 


LARGE COMPANIES 


Between Survey 
Revisions 


1980 


1981 


L350 de Clie Ia) 
9237G13.. 1) 


LOnily Gila c U0 


31.8) Gi508) 
5.6. GL.S) 


7.8 (4.5) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 49 


CAPITAL INVESTMENT COMPARISONS OF SELECTED 


ALBERTA 


Year-to-Year 


Percent Change 


1980/1979 1981/1980 


Total Government 


Majority Owned WA 0) GREY 


Total Private 


Majority Owned 36) (36 4) 


Manufacturing ~21.7 (40.8) 


Non-Manufacturing 455 (32.8) 


Note: 


40.2 (19.2) 


27 .6..(28 65) 


43.8 (33.4) 


26.2 (26.0) 


Preliminary actual 1980 and intentions 1981. 


LARGE COMPANIES 


Between Survey 
Revisions 


1980 1981 


(4) 


=059 (-262) 15.0 (2.9) 


(AA ig Gas 3 59) B.5 €10.2) 


~ Ht .9) (7) 21d Chee) } 


4.0 (1.6) 6.9 (8.9) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Foreign Majority Owned 


Manuf 


Non-Manufacturing 


TOTAL 


Domestic Majority Owned 
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TABLE 52 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


acturing 


acturing 


B.C. AND NORTHERN REGION 


Year-to-Year 


Percent Change 


1980/1979 


35.0 (40.0) 
44.0 (34.7) 


41.6 (36.4) 


SQ C3852) 
29.98 168.2) 


36a6 C1947) 


(2) 


1981/1980 


oe 1S Go WARS 
4.9 (23.4) 


a Ga 2) 


22.9 04) <9) 
0.0 (20.5) 


Sd (25:22) 


Preliminary actual 1980 and intentions 1981. 


Between Survey 


Revisions 
1980 1981 
33 .€=5.9) 8.8% (15.57) 
=1.3' C6.25) =O. C13s1) 
=Qo7) 0 C1L3ay Zsden L420) 
-9.2 (-7.7) 0. 5eC15:38) 
0.0 (-3.0) =O.2 Ch) 
-3.4 (-3.9) Owls (455) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 53 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


B.C. AND NORTHERN REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1980/1979 1981/1980 1980 1981 
(4) (%) 
Total Government 
Majority Owned 9.5 (8.4) Povo CLS 22) O42) (=2..2) “O58 (2.9) 
Total Private 
Majority Owned 54.5 635.4) 6a (28.5) -3.0 (-1.5) 1.6% (10.2) 
Manufacturing 44.9 (40.8) 2052(3 3.64) -5.8 (-7.1) Sel C2 a7 ) 
Non-Manufacturing 56.5 6382.3) —-3a7 (26.0) 2 FO (41.6) Ov2, (829) 


Note: Preliminary actual 1980 and intentions 1981. 


For comparison purposes, figures for Canada are provided in round 
brackets. 
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Survey of Business Capital Investment - 


Nature and Coverage of the Data 


1) All of the tables containing regional data incorporate 
“matched” company data because of the variation in the number of 
firms reporting in each year and in different surveys. Matching 
allows for consistency in making comparisons because only the data of 
those companies which have reported in the last two surveys for 
specified years, e.g-., 1979, 1980 and 1981 are used. This is 
referred to as a 2 survey - 3 year matched panel. 


The above system of matching is applied separately for each 
of the investment categories specified on a regional table. Hence it 
is clear that the regional totais obtained on a matched sample basis 
will not necessarily add to the matched Canada total. 


2) The problem of companies in the Survey not reporting their 
regional distribution of expenditures is minimal. The following 
table provides a reconciliation between the total dollar amounts 
reported on Table 1 and the total amounts distributed by region. 


1980 1981 
(Current $ Billions) 
Totals as per Table 1 27 sak 34.31 
Amounts reported by region 
Atlantic 1.66 OE 
Quebec 4.94 5.41 
Ontario 7203 9.39 
Prairies 7.56 9.90 
B.C. & Northern Region 3.65 3.94 
Unallocated Region* . 38 1.48 
Total 2354/2) 52339 
Difference between totals 1.56 1.92 
Portion of difference explained - 86 1.08 
by “matching” 
Portion of difference explained «70 84 


by non-response 
Note: Preliminary actual 1980 and intentions 1981. 


* Include investment which was not specifically allocated to a 
particular region because it was uncertain which province or region 
it would take place in and expenditures on movable machinery and 
equipment which are not allocated to a specific region, i-.e., rail 
rolling stock, ships, etc. 


3) The fact that companies reported on a corporate rather than 
on an establishment basis would definitely affect the sectoral 
break-down of both the regional and Canada distribution, i-e., 
whether outlays were categorized as coming under manufacturing, 
resource industries, etc. Therefore, the IT&C sectoral coverage 
cannot be properly related to the Statistics Canada Private and 
Public Investment in Canada Survey (PPL) because investment data 
collected on a corporate basis are allocated to the various 
industrial sectors according to the company's mainline of business. 


4) The following table provides a breakdown of the number of 
companies reporting to the IT&C Survey, by manufacturing or 
non-manufacturing sector, and by region of investment. Since the 
companies in the Survey panel are the larger ones, they tend to have 
investments in more than one region and as such the figurs for Canada 
are not the sum of the regions. 


Atlantic Quebec Ontario Prairies B.C. CANADA 
Mfg. 47 85 119 71 59 160 
Non-Mfg. 40 45 62 83 64 £35 
TOTAL 87 130 181 154 gy 295 
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PREFACE 


This report is based on the Capital Investment Intentions 
Survey of the Department of Industry, Trade and Commerce covering some 
300 large corporations which was carried out in April 1981. The 
survey does not include smaller firms, nor investments in housing, 
agriculture or fishing. Direct government outlays are also excluded. 
The results therefore, cannot be extended directly to the economy as a 


whole without some adjustment. 


The data provided in this report should only be regarded as 
the investment intentions, at a given point in time, of a panel of 
large firms. Caution is therefore advised in any analysis of the 
data, since it does not provide the complete investment picture for 
the economy. Also, the investment projections can change over time to 
reflect variations in domestic and foreign market conditions, 
financial circumstances, labour disputes, and other factors which 
contribute to the high degree of uncertainty in the investment 
climate. Nevertheless, the data presented here is useful to show the 
changes that have occurred in planned outlays since the previous 
survey, plus to identify the factors which have caused these changes. 
It also provides a breakout of investment intentions at a fairly 


disaggregated level. 
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EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department 


of Industry, Trade and Commerce conducted in April 1981 covers some 


300 large corporations and provides a revised reading on business 


capital spending for 1981. Several highlights from the current report 


are given below. 


i) 


ii) 


11) 


The Survey results, after adjustments, suggest that the 
level of business spending in the total economy in 1981 
will increase by 15-18 percent in current dollar terms. 
This represents a 4-6 percent advance in real terms 
which compares with an increase of 8.6 percent for 1980 
and 12.1 percent increase reported for 1979 on a 


National Accounts basis. 


Ontario, the Atlantic Region and the Prairies are seen 
as areas of strength, each showing above average rates 
of percentage increases for 1981; 43 percent, 42 percent 
and 40 percent in current dollars, respectively. (Some 
downward adjustment should be applied to these figures 
to estimate increased capital spending for the entire 


business sector in each of these areas). 
Compared to a similar Survey conducted in October 1980 


this recent Survey shows a reduction of investment plans 


for the 1982-1985 period. 
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HIGHLIGHTS OF THE APRIL 1981 SURVEY 


The Aggregate Picture 


The April 1981 Survey* provides an indication of planned 
investment for 1981 based on conditions at the time of the survey. 
The survey results suggest that business capital investment in 1981 
will continue to be a source of strength in the Canadian economy. 
However, the investment plans for 1981 will not exceed GNP growth by 
as much as they did in 1979 and 1980. 


In the fall of 1980, the approximately 300 large firms who 
responded to our Survey expected that their capital spending in 1981 
would increase by about 29 percent in current dollars over 1980 levels 
(unless otherwise stated dollar amounts and percentage changes in this 
report are in or based on current dollars). These same firms now 
indicate an increase in 1981 of 35 percent. The difference, however, 
is due to a downward revision in the 1980 levels, rather than any 
improvement in the outlook for 1981. Compared with the final returns 
from the October 1980 survey, the investment levels reported in April 
1981 represent downward revisions of 5.7 percent and 0.9 percent for 


1980 and 1981 respectively. 


The Survey does not cover smaller firms, investments in 
housing or agriculture, direct government outlays, etc. The results, 
therefore, cannot be extended directly to the economy as a whole 


without some adjustment. 


* See appendix for details on the nature and coverage of the Survey. 


It should be noted that plans or intentions are not the same 
as actual spending activity. Based on past experience, we find that 
the firms included in the panel generally overestimate their initial 


spending plans in terms of realizations. 


There are a number of positive factors to be considered with 
regards to the Canadian business investment climate. There is the 
major restructuring program underway in the Canadian automotive 
industry; a modernization program in the forest products sector; plus 
considerable underlying strength in oil and gas activity including 
pipelines and the related petrochemicals industry. Canada also has a 
distinct competitive advantage in energy availability and costs as 
compared with other major industrial nations; thus making Canadian 
investment in primary metals, mining and refining more advantageous. 
The lower Canadian dollar has also helped to keep Canadian labour 


costs competitive against most major OECD countries. 


However, there are indications that following two years of 
exceptional strength in business capital spending activity, the 
general business capital investment climate is turning less favour- 
able. During 1979 and 1980 real business spending (excluding housing) 
on new plant and equipment increased by some 21 percent over the two 
years (on a National Accounts basis) while real Gross National Product 
grew by 3 percent. This tends to suggest that excess capacity exists 
in the Canadian economy and thus business capital formation will 


advance less rapidly. 


Moreover, corporate profits in 1981 are expected to rise 
much less sharply than was the case in 1979 or 1980. Interest rate 
costs have increased considerably and have caused the deferment of 
many marginal projects. Access to the long term bond market for 
borrowing is much more restricted. It is anticipated that the 
subsiding of the commodity price boom, rising costs of energy, labour 


and materials coupled with smaller increases in industry selling 


prices in 1981 will affect the ability of some firms to finance 
through internal cash flows. The external economic environment is 
also not as favourable this year as several major European economies 


are experiencing slow growth conditions. 


All things considered, it appears that business capital 
formation this year will be slowing from the exuberant pace 
established in the two previous years. However, present prospects 
suggest that there will not be an abrupt winding down of business 
capital spending activity, but rather a more moderate pace which will 


still provide a modest stimulus to the Canadian economy this year. 


Thus, after adjustment, and taking into account a number of 
the factors noted above, the results from the April 1981 Survey 
suggest that actual or realized business spending on new plant and 
equipment (excluding housing) for the total economy may be up by 4-6 
percent in real terms in 1981. This compares with increases of 8.6 
percent for 1980 and 12.1 percent for 1979, as presently reported in 


the National Accounts. 


The responding companies indicated that their revised level 
of spending on new plant and equipment in 1981 would be about $34 
billion, an increase of about $9 billion over 1980. About 70 percent 
of this increase was accounted for by four-ninths of the Survey panel 
concentrated in six main groupings, namely, forest products, 
chemicals, mining, oil and gas companies, oil and gas pipelines, and 


electric utilities. (Table 1) 
Outlook for Manufacturing 
Spending by manufacturing firms in 1981 on new plant and 


equipment is now expected to be about $9.0 billion in current dollars 


or 40 percent above the revised 1980 level of spending. This level of 


spending is unchanged from that reported last October. The stronger 
spending is concentrated in forest products and chemicals industries. 
Spending by auto manufacturers on re-tooling for smaller cars is again 
evident in the transportation equipment industry. Food and beverage 
and other manufacturing continue to demonstrate weak spending on new 


plant and equipment for 1981. (Table 1 and Table 2) 
Outlook for Non-Manufacturing 


The spending plans of the non-manufacturing sector in 1981 
are expected to reach about $25 billion, arn increase of about 34 
percent over the revised 1980 spending level. Notable strength is 
apparent in oil and gas pipelines as well as in mining and transporta- 
tion and storage industries. Spending plans of electric utilities for 
1981 now show an anticipated increase of 21 percent, however this 
increase in spending is due mainly to a downward revision of 11 
percent in the level of spending indicated now for 1980. Oil and gas 
companies indicate an increase in investment spending in line with the 
overall average for 1981 (35 percent). The oil and gas companies were 
the only group that reduced their intended level of spending for 1981 
from that reported earlier. General uncertainty with respect to the 
outcome of the Federal/Provincial revenue sharing discussions and the 


NEP were the main reasons reported for this reduction. 
Reasons for and Types of Changes in Investment 1981 


An upward revision in spending for 1981 was reported by 
about 41 percent of firms, while 44 percent reported downward 
revisions and 15 percent indicated no change from the October 1980 


Survey. 


Better estimates, domestic market demand, government regula- 
tions and the expected rate of return were identified as the major 


factors causing firms to revise their 1981 spending plans downward. 


Firms who reported upward revisions indicated that domestic market 
demand, better estimates, carryovers, government regulation and 
concerns over production capacity were prominent factors in their 


budget decisions. For further details, see Tables 18-27. 


Cost of Capital Goods 


The average cost adjustment factor, or inflation rate used 
by the large firms in their capital budgets for 1981 was 10.3 percent 
over the cost level for 1980, up from the 9.4 percent indicated for 
the same period in October 1980. The expected cost adjustment factors 
range from 10.1 percent for 1981 for Ontario to a 10.6 percent for 


Quebec and the Atlantic Region. (Table 6) 


On an industry basis, the average cost factors are provided 
in Table 7. We note that forest product companies, and food and 
beverage companies are expecting larger cost increases in the 1981- 
1985 period than the manufacturing sector as a whole. Within the non- 
manufacturing sector; mining, and oil and gas companies expect larger 


cost increases than the group as a whole. 


Public Compared to Private Capital Spending 


Capital spending in the public or government segment of the 
large firm panel (i.e. crown corporations) is expected to increase by 
35 percent in 1981, the same rate as now indicated for the private 
sector (Table 11). Reductions in private spending on plant and equip- 
ment accounts for all the downward revision to the investment plans 
for 1981, between the October 1980 and April 1981 Surveys. The 
private sector reduced spending plans by $480 million while the public 
segment increased spending plans for 1981 by $195 million, so that it 
now represents 31 percent of the total capital spending for 1981 
(Table 10). For 1980, the public and private sectors indicated down- 


ward revisions in the level of spending reported earlier (8.9 percent 
and 4.2 percent respectively). In contrast, for 1981, the public 
sector indicated about a 2 percent between survey upward revision 
while the private sector recorded a 2 percent downward revision 


(Table 11). 


On a regional basis the government portion of total capital 
investments in 1981 ranges from 20 percent in the Prairies to 56 
percent in Quebec (Table 10). Within the public sector, the Prairies, 
British Columbia and the Northern Region, and Ontario stand out as 
areas of strength in 1981 with expected year-over-year advances of 55, 
49, and 44 percent respectively (Table 11). For 1980, within this 
sector, the reported levels of investment were reduced from earlier 
estimates in all regions. For 1981, the expected spending in Ontario 
has been reduced from that reported in the October 1980 Survey, while 
spending levels in the British Columbia and Northern and Prairie 


Regions have been raised substantially. 


For private sector investment in 1981, the Atlantic is the 
leader with an anticipated year-to-year advance of 56 percent. For 
1980, the reported levels of spending were reduced from those reported 
earlier in all regions. In contrast, the expected level of spending 


for 1981, in Quebec and Ontario, have been increased. 
Foreign versus Domestic Companies 


Dividing the entire Survey panel into domestic majority- 
owned and foreign majority-owned firms, it was found that domestic— 
owned plan an increase of 38 percent in their capital spending for 
1981 compared with an increase of 31 percent for the foreign-owned 
firms (Table 9). Domestic majority-owned firms represent approxi- 
mately two-thirds of total capital spending reported by the Survey 
panel while the foreign-owned firms account for the remainder. 


(Table 8) 


Foreign firms spending on plant and equipment accounts for 
all the downward revision of $285 million in the investment plans for 
1981, between the October and April Surveys. Revisions to investment 
intentions by foreign-owned firms in the survey panel for 1981 
amounted to a reduction of some $815 million while the domestic-owned 
firms expanded their intentions by $530 million - thus the $285 


million change. 


On a regional basis, the proportion of investment associated 
with domestic majority-owned firms ranges from a high of 84 percent in 
Quebec for 1981 to 53 percent in the Prairies (Table 8). Domestic 
firms show upward revisions in spending from the October 1980 Survey 
for 1981 for the British Columbia and Northern Region, the Prairies 
and Quebec. Foreign majority-owned firms' spending for 1981 has 


decreased in all regions but Ontario (Table 9). 


Tentative Medium Term Investments 


A total of about $9 billion in capital investments was not 
included by the large corporations in their spending plans, but never- 
theless was thought to hold high potential for introduction over the 
medium term. On a regional basis, the Prairies (about $3.8 billion or 
42 percent of the total) and Ontario (about $2.1 billion or 24 percent 
of the total) would absorb the major proportion of this potential 
investment. The tentative investment in Quebec is centered in the 
manufacturing sector, mainly in forest products, primary metals, and 
chemicals. The manufacturing sector within Quebec and the non- 
manufacturing sector in the Prairies (mainly oil and gas companies) 
collectively account for over 60 percent of the tentative investment 


plans (Table 14). 


Factors Affecting Outlays 


As noted in earlier surveys, federal government industry 
specific economic policies are the most often cited factors affecting 
both current and tentative outlays, however, these were less 
frequently mentioned than six months ago (Table 15). The cost of 
funds, expected sales in Canada, as well as other government's 
policies were more frequently mentioned than in the October Survey as 
factors affecting the companies' investment plans. Expected cash flow 


and economic conditions in Canada continue to be a concern. 


Over one-quarter of the respondants who indicated Federal 
and other Canadian government's policies as factors affecting current 
and considered investment spending, were oil and gas companies. 
Historically, this sector has always expressed a high degree of 


concern over these, but it has been more so in the past two Surveys. 
Purpose of Investment 


Of the 300 corporations in the Survey panel, 265 reported 
the breakdown of their capital spending by purpose; thus, about 85 
percent of the total reported capital spending for 1981 was allocated 
to the various purpose categories. The largest portion of capital 
spending continues to be directed to new facilities at new sites, and 
to the expansion of existing facilities. For further details, see 


Tables 28, 29 and 30. 
Medium Term Investment 


A comparison of the results of the current Survey with that 
of those taken in the October 1980 Survey, shows a reduction of 
earlier investment plans for the 1982-1985 period in Canada as a 


whole. This adjustment is attributable entirely to the non- 


manufacturing sector, and is centered mainly in the electric utilities 
and oil and gas industry segments of the Survey panel. In contast, 
the manufacturing segment of the panel has recorded between survey 
increases in their spending intentions, in the same period. This is 


due mainly to improvements in the primary metal and chemical sectors. 


On a regional basis, the British Columbia and Northern 
Region and the Atlantic Region showed between survey upward revisions 
for the 1982-1985 period. See Tables 12, 13, 16 and 17 for further 
details. 


Regional Distribution of Business Investment 


Spending patterns, reported in the Survey reflect develop- 
ments in the various regions in broad terms only and therefore, should 


be interpreted with some caution. 


For 1981 as compared to 1980, a larger proportion of capital 
expenditures on new production facilities is designated for the 
Prairie Region and Ontario. However, from 1982 on, the proportional 
share of investment directed to the Prairies is increasing while that 


of Ontario is declining. 


The regional percentage distribution of total business 
capital investment over the medium term, as reported by the firms 


surveyed in April 1981 is presented in the following table: 
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Regions 1980 1981 1982 19831984 1985 
Atlantic Sd, Bee) 6.9 6.7 6.8 6.4 
Quebec 19.2 ES 17.0 16.7 17.0 16.9 
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BC & Northern L330 111 UF) 13.8 14.1 L2iee 
Unallocated* 9.4 9.5 UNS 6.9 6.9 8.0 


Regional Perspectives 


Atlantic Region (Tables 31-34) 


Total spending on plant and equipment in 1981 in the 
Atlantic region by companies in the Survey panel is expected to be 
about $2.1 billion. (As noted earlier, dollar levels and percent 
changes are based on current dolars). This represents an increase of 


42 percent from 1980 (Table 31). 


Investment spending in 1981 by the manufacturing sector in 
the Atlantic region is expected to advance by about 86 percent, to a 
level of $483 million. Within this sector the primary metals, 
transportation equipment and forest products sectors register the 


largest percentage increases for 1981. 


For the non-manufacturing sector in the Atlantic Region, 
capital spending is expected to reach $1,596 million, up 33 percent 


over the 1980 level. The largest year-to-year advances are in the 


* Includes investment which was not specifically allocated to a 
particular region because it was uncertain which region it would 
take place in and expenditures on moveable machinery and equipment, 
i.e., rail rolling stock, ships, etc. 
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mining and oil and gas companies sectors. However, the level of 
spending for 1981 in these two sectors recorded more than a 20 percent 


drop from the levels reported in October 1980. 


Crown corporations, which account for about 40 percent of 
total capital spending in the Atlantic region for 1981 (Table 10), 
have revised their 1981 spending plans upward by almost 5 percent. In 
contrast, the private sector recorded a 14 percent reduction in 
investment plans for 1981, since the last Survey. Both sectors 
recorded downward revisions of 8 percent in their level of spending 


for 1980 (Table 33). 


Foreign majority-owned firms expect to almost double their 
capital spending (up 91 percent) in the Atlantic provinces in 1981 
while domestic-owned firms expect spending to increase by about 25 
percent. Domestic-owned firms show almost no revision from the 
previous Survey in the level of spending expected for 1981. This is 
due mainly to increased levels of spending by manufacturing firms 
almost counterbalancing the decreased expectations of the domestic-— 


owned non-manufacturing sector (Table 32). 


Quebec (Tables 35-38) 


The April 1981 Survey shows that the large corporations 
investing in new plant and equipment in Quebec, expect to spend $5.6 
billion in 1981, an increase of 20 percent over 1980 levels. This is 
an improvement from the 10 percent advance expected in October 1980 


(Table 35). 


Capital spending by the manufacturing sector in Quebec is 
expected to reach about $1.2 billion in 1981, an increase of 24 


percent over 1980 levels. The forest products and transportation 
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equipment sectors indicated the strongest year-over-year percentage 
increases while the food and beverages and chemcials sectors showed a 


decline. 


The 19 percent increase in the spending plans in 1981 for 
the Quebec non-manufacturing sector is below the national average of a 
34 percent increase for this sector. It should be noted that the 
non-manufacturing sector in Quebec is heavily influenced by the 
investment of crown corporations. All the broad non-manufacturing 
industry groups show year-to-year increases for 1981 with utilities 
showing the weakest. The mining companies reported increased levels 
of spending for both 1980 and 1981. In contast, the oil and gas 


companies reported decreased levels for both years. 


Crown corporations, which account for about three-fifths of 
the total capital spending in Quebec (Table 10), are expecting to 
increase spending in 1981 by 13 percent. Private sector spending in 
Quebec which is expected to advance by 30 percent in 1981 provides the 


impetus to the overall spending increases of 20 percent (Table 37). 


Companies headquartered in Quebec are more optimistic about 
prospects for 1982 than they are for 1981. This is particularly true 
with respect to export sales and profits. Domestic sales and 
corporate employment are expected to show some improvement in 1982 


(Table 38). 


In April 1981, companies headquartered in Quebec reported 
they considered investments of about $2.1 billion, which were not 
included in their reported spending plans but were nevertheless 
thought to hold high potential for introduction over the medium term 
(Table 14). Canadian federal government policies, expected cash flow, 
cost of funds, and expected economic conditions were the factors that 


were most frequently mentioned as affecting the spending plans of 
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these companies (Table 15). A decrease in the frequency of responses 
that indicate expected sales abroad and other Canadian governments 
policies as having had a negative impact on investment plans, is note- 
worthy. In contrast, exchange rates were identified more often as a 


factor. 


Ontario (Tables 39-42) 


Corporations with plant and equipment investments in Ontario 
reported in the April 1981 Survey, that they expect their level of 
spending in 1981 to approach $9.3 billion, an increase of 43 percent 
or $2.8 billion over the revised 1980 level (Table 39). 


Investment spending in 1981 by the manufacturing sector in 
Ontario is expected to reach about $4.3 billion, an increase of $1.4 
million or a 47 percent from the 1980 level. The primary metals, 
chemicals, and forest products sectors are the main contributors to 
this advance. Chemical firms in particular expect to more than double 
their investment spending in Ontario, in 1981. Transportation equip- 
ment manufacturing companies recorded an increase in the level of 
investment for 1981, between October 1980 and April 1981 surveys and 


now expect a 38 percent advance over 1980 levels. 


The 41 percent increase in spending for 1981, by the non- 
manufacturing sector in Ontario is above the national average of 34 
percent for this sector. Mining companies, oil and gas pipelines and 
oil and gas companies are the principal contributors to the expected 


increased in spending. 


Private sector spending in Ontario for 1981 is expected to 
advance by 43 percent, more or less in line with a 44 percent increase 
in the public segment of the business sector (Table 41). Private 


sector spending on plant and equipment accounts for over 70 percent of 
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the year-to-year increase for 1981. Revisions in investment inten- 
tions for 1981 by the public segment of the Survey panel amounted to a 
reduction of about $181 million while the private sector expanded 
their intentions by about $119 million - thus a net change of $62 


million (or -0.7 percent). 


Foreign-owned firms show about a 50 percent increase in 
spending in Ontario in 1981 while fomeanae majority-owned firms 
indicate a 40 percent advance (Table 40). Strength for 1981, in the 
domestic sector, is centered in manufacturing notably in primary 
metals and chemicals. In the foreign-owned segment, the strongest 
year-to-year advances are still in forest products, chemicals and oil 


and gas companies. 


Companies with headquarters in Ontario are more optimistic 
about Canadian business conditions for 1982 than was the case for 1981 
(Table 42). They are also optimistic about profits and domestic and 


export sales in 1982. 


Capital investments of about $1.0 billion were not included 
in the capital spending plans of the Ontario headquartered cor pora-— 
tions but were thought to hold high potential for introduction over 
the next few years. About 60 percent of this considered investment 
was reported by non-manufacturing firms, in particular, oil and gas 
companies. The considered investments by manufacturing firms, are 


centered in chemicals and transportation equipment. 


In April 1981, the cost of funds was the factor most often 
cited by Ontario headquartered companies as having a negative affect 
on spending plans, whereas while in October 1980 it was their expected 
cash flow (Table 15). Expected sales in Canada, government policies, 
the availability of funds and manpower shortages appear to be less of 


a concern now for Ontario based companies than was the case in October 
1980. 
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Prairie Region (Tables 43-50) 


Total capital spending in the Prairies, in 1981 is expected 
to be about $10.2 billion, an increase of 40 percent from the revised 
1980 levels. However, this level represents a decrease of 5 percent 
or $500 million from that expected for 1981 in October 1980 
(Table 43). For 1981 spending in Saskatchewan is expected to rise by 
73 percent, in Alberta by 34 percent and in Manitoba by 22 percent. 
Over 70 percent of the investment directed to the Prairies will be 
allocated to Alberta and as such it dominates the overall Prairie 


picture. 


Manufacturing spending in the Prairies is expected to 
advance by 86 percent in 1981 (Table 43). This increase is mainly due 
to the spending intentions of the chemical companies which expect to 
almost triple their spending in 1981 over 1980 levels. Spending by 
manufacturing firms in Manitoba and Saskatchewan is expected to 
advance by about 9 percent in 1981, while manufacturing spending in 
Alberta is expected to increase by 98 percent. (Tables 44 and 45). 


Total non-manufacturing spending in the Prairies of $9.1 
billion for 1981, is an advance of 36 percent over the revised 1980 
levels (Table 47). For Alberta, non-manufacturing spending for 1981 
was revised downward from October 1980 anticipations (more so than the 
Canada average) and is now expected to advance by 28 percent. All 
non-manufacturing sectors, in Alberta, with the exception of communi- 
cation companies and trade, finance and other commercial companies 
showed reduced levels of spending for 1981 from October 1980 projec- 
tions (Table 45). Non-manufacturing spending, in Manitoba and 
Saskatchewan combined, is expected to advance by 60 percent in 1981. 
This increase is due to the spending of oil and gas companies in 
Saskatchewan as well as planned spending by oil and gas pipelines in 


both Manitoba and Saskatchewan. 


- 16 - 


Private sector spending in 1981 is advancing by 37 percent 
in the Prairies, as compared with 55 percent for the public segment of 
the business sector. Since October 1980 the public or government 
sector in the Prairies has increased its expected level of spending 
for 1981 by 8 percent, which is somewhat more than the Canadian 
average of 2 percent. This contrasts with an 8 percent reduction in 
1981 levels for the private sector (Table 47). 

Foreign and domestic firms are expecting percentage 
increases in their capital spending in the Prairies for 1981, of 18 


percent and 67 percent respectively (Table 46). 


Companies with headquarters in the Prairies are generally 
more optimistic about prospects for 1982 as compared with 1981, 


especially with respect to profits and Canadian sales (Table 50). 


Capital investments of about $3.8 billion were not included 
in the capital spending plans of the Prairie headquartered companies 
but were thought to hold high potential for introduction over the 
medium term (Table 14). 


In April 1981, as was the case in October 1980, the factors 
most frequently mentioned as affecting capital spending plans were 
federal and provincial government policies (Table 15). Concern was 
expressed, by companies in the oil and gas sector, with respect to 
export volumes, pricing, royalties, taxes, resource ownership and 
regulatory burden and delays. In general, cost of funds appear to be 
more of a concern now while manpower shortages and expected sales 
(domestic and foreign) appear to be less of a concern than was 


indicated in the 1980 fall Survey. 
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British Columbia and Northern Region (Tables 51-54) 


Spending intentions for 1981 in the British Columbia and 
Northern Region (including the Yukon and Northwest Territories) are 
expected to reach $4.7 billion. This current level of spending is 
about 23 percent or $850 million above the revised 1980 level of $3.8 
billion (Table 51). 


Investment in the manufacturing sector in this region is 
expected to reach about $1.2 billion in 1981. The forest products 


sector indicates the largest year-over-year percentage increase for 
LOS... 


Expected spending by non-manufacturing firms in the British 
Columbia and Northern Region of $3.4 billion for 1981 is an advance of 
26 percent over 1980 levels, which is somewhat below the national 
average increase of 34 percent for this sector. Spending plans of the 
mining companies and utilities for 1981 more than offset the reduced 


spending intentions of the oil and gas companies. 


Spending for 1981 by the public segment of the business 
sector on new plant and equipment is expected to increase by about 49 
percent (Table 53). The private sector spending increase for 1981 is 


expected to be about 15 percent. 


Foreign-owned firms investing in the British Columbia and 
Northern Region are expected to increase spending by 23 percent in 
1981, about the same increase as expected by domestic-owned firms (22 
percent). Both the foreign and domestic segments in the British 
Columbia Regions are recording lower increases for 1981 than the 


national average, which is counter to the 1980 experience (Table 52). 
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Companies with headquarters in the British Columbia and 
Northern Region show more optimism for prospects in 1982 than for 1981 
especially, with respect to domestic and export sales, Canadian 


business conditions and profits (Table 54). 


The British Columbia and Northern headquartered firms 
reported $2.0 billion of capital investments, which were not included 
in their reported budgets but were considered to hold high potential 
for implementation over the next few years. About one-third of this 


amount was reported by manufacturing firms (Table 14). 


Canadian government policies and cost of funds were the 
factors most often mentioned as affecting spending plans by the firms 


in this region (Table 15). 
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TABLE 1 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1980 AND PLANS FOR 1981 -- CANADA 


(Current $ Millions) 


1980 _1980 1981 1981 
Reported in Reported in Reported in Reported in 
Industry Oct. 1980 April 1981 Oct. 1980 April 1981 
Food & Beverages 404.9 380.8 451.2 438.9 
Forest Products 1 539926 Ty 56757 2 42952 2359 e3 
Primary Metals 1,302.3 1,354.5 1,754.8 L730 <9 
Chemicals 6E255 614.1 15160 37 1,298.5 
Transportation Equip. 1,156.4 1 182.7 1,547.7 P0372 
Other Manufacturing 1,342.8 1,301.1 1, 29966 1,488.1 
Total Manufacturing 6,378.5 6,400.9 8,939.4 8,953 62 
Mining Companies ty hae | 1,582.8 209865 A eo PS 
Oil & Gas Companies 6,172.3 5,668.1 S701 0 7,669.3 
Oil & Gas Pipelines 921.6 879.7 BoOo2 40 DI AG Is oe 
Transp. & Storage - 1,413.2 1,376.5 Aged OS 3 be 2,098.6 
Communications 2,379.5 2539865 2312463 2,818.9 
Electric Utilities 6,731.1 6,024.2 72369 7, obi 9 
Trade, Finance and 
Other Commercial 1,156.0 1,042.1 137560 1,414.0 
Total Non-Manufacturing 20,498.8 18,954.9 25,669.5 25,370.4 
TOTAL 26587753 2533 39566 34, 608.9 34, 323.6 


* Only those firms which reported for the April 1981 and the October 1980 
Surveys for the years 1980 and 1981 are used in this table, namely 289 firms. 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


(Current $ Millions) 


Revisions 


Between April 1981 & 
October 1980 Surveys 


(Percent Change) 


1980 


e 


WNorond 
e 
NNN OW O 


ESS 


e 
oO fhe ey 


i) 
° 
(ee) 


ak WHY 


FOR 1980 AND PLANS FOR 1981 -- CANADA 


1981/80 
Year-to-Year 
(Percent Change) 


Reported in 


Oct. 1980 


11.4 
55.7 
34.7 
89.5 
33.8 
18.8 


28.7 


Reported in 
Apr. 1981 


P5s2 
50.4 
2hOF 
111.4 
38.4 
14.3 


35.3 


* Only those firms which reported for the April 1981 and the October 1980 
Surveys for the years 1980 and 1981 are used in this table, namely 289 firms. 
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TABLE 3 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1980 AND PLANS FOR 1981 -- CANADA 


(Constant 1980 $ Millions) 


1980 1980 1981 1981 
Reported in Reported in Reported in Reported in 
Industry Oct. 1980 Apr.., 1981 Oct. 1980 Apr. 1981 
Food & Beverages 404.9 380.8 411.1 396.1 
Forest Products 1, De @ 1,567.7 25 20s ya Wc 
Primary Metals 1 3U2e3 1,354.5 Ly Doe 1,565.8 
Chemicals 612.5 614.1 1,, 055-9 Loli ged 
Transportation Equip. 1,156.4 1, 162-6/. 1.42069 1,487.0 
Other Manufacturing 1,342.8 1 SO Liest 1,460.7 Lin Slee 7) 
Total Manufacturing 6,378.5 6,400.9 &, Lol D 8. Ld Zee /. 
Mining Companies Ly, U2 eh 1, 58236 1,973.2 2512602 
Oil & Gas Companies 6,172.3 5,668.1 7,748.4 6,926.6 
Oil & Gas Pipelines 921.6 879.67 14, Saale 4 1, D490 /. 
Transp. & Storage L,413.2 1,376.5 1,848.6 1,894.8 
Communications 2534960 2. Stl 25 4020 OD 2,563.6 
Electric Utilities Co ey Be a 6,024.2 6,678.1 6,630.9 
Trade, Finance and 
Other Commercial 1,156.0 1,042.1 1,263.6 1,294.5 
Total Non-Manufacturing 20,498.8 18,954.9 23,465.8 22,986.3 
TOTAL 26,877.3 2D SDDS Si s5 Glee 3 31,099.0 


* Only those firms which reported for the April 1981 and the October 1980 
Surveys for the years 1980 and 1981 are used in this table, namely 289 firms. 


TABLE 4 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


(Constant 1980 $ Millions) 


Revisions 


Between April 1981 & 
October 1980 Surveys 


(Percent Change) 


1980 


WNOrOD 
NNN OW OS 


1981 


eis I. 


FOR 1980 AND PLANS FOR 1981 -- CANADA 


1981/80 
Year-to-Year 
(Percent Change) 


Reported in 


Oct. 1980 


17.6 


Reported in 
Apr. 1981 


22.6 


* Only those firms which reported for the April 1981 and the October 1980 
Surveys for the years 1980 and 1981 are used in this table, namely 289 firms. 
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TABLE 5.A 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


(Current $ Millions) 


1980 1980 1981 1981 
No. of Reported in Reported in Reported in Reported in 

Province Companies Oct. 1980 Apr. 1981 Oct. 1980 Apr. 1981 
Newfoundland 37 490.2 490.6 691.4 595.4 
Prince Edward Island 8 18.7 14.8 LSat 15.0 
Nova Scotia 43 SO at 338.2 694.2 LOT ad 
New Brunswick JF 650.5 587 <2 T3502 704.0 

Atlantic Provinces 90 1,091 66 1,460.5 2, 2405 (ap Eh TEY 
Quebec 133 4,951.6 4,643.6 5,467.6 Peo led 
Ontario 183 6,940.3 O01 66/7 9,401.2 Peo9 <0 
Manitoba 64 418.6 429.9 546.5 3 A 
Saskatchewan 66 929.4 926.5 1,424.2 1,604.1 
Alberta 127 6,156.57 5,714.2 8 ,Sis.6 eel) of 

Prairie Region 158 7,780.3 7,266.7 10,700.3 LOVES De 2 
British Columbia 123 3557 305 3,340.5 Sy? O62 o, 93564 
Yukon 8 62.5 61.0 111.6 86.4 
Northwest Territories 16 401.1 386.2 605.7 617.8 

B.C. and Northern 130 4,044.3 3,802.3 4,482.7 4,668.5 
CANADA 289 26,877.53 oho Tags fo Lo 2 34 ,608.9 34 ,323.6 


Note: The above table incorporates matched data for each province and/or region. This 
Hence, provinces do 
not add to regional totals and regional totals will not necessarily add to the 


system of matching is applied separately for each province. 


matched Canada total. 


See Appendix point (1) for an explanation of "matching". 
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TABLE 5.B 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


(Percent Changes) 


Year-to-Year 
Percent Change 
1981/1980 


42.3 
20.2 
43.3 
40.3 
220k 


35.3 


Note: Actual 1980 and revised intentions 1981. 


TABLE 


6 


Between Survey 


1980 


-8.3 
-6.3 


YEAR-TO-YEAR PERCENTAGE CHANGES ESTIMATED IN 


THE COST OF CAPITAL GOODS REPORTED APRIL 1980 FOR: 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


1981 
10.6 
10.6 
10.1 
10.3 
10.4 


10.3 


1982 


1983 


1984 


Revisions 


Industry 


Food & Beverage 

Forest Products 

Primary Metals 

Chemicals 

Transportation Equipment 
Other Manufacturing 


TOTAL MANUFACTURING 


Mining 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transporation & Storage 
Communications 
Electric Utilities 
Trade, Finance & 

Other Commercial 


TOTAL NON-MANUFACTURING 


TOTAL BUSINESS 
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TABLE 7 


COST ADJUSTMENT FACTORS 1980-1985 


earner 


rr eee 


rere ee 
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TABLE 8 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


1980 
Atlantic 74 
Quebec 86 
Ontario 68 
Prairies 45 
B.C. & Northern Sy/ 
CANADA 62 


h 


Domestic 
ae 


65 
84 
66 
53 
57 


64 


TABLE 9 


Foreign 
1980 1981 
% 
26 3) 
14 16 
32 34 
SS) 47 
43 43 
38 36 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Domestic Majority Owned 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Foreign Majority Owned 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Note: Actual 1980 and revised intentions 1981. 
See Table 9A for the dollar levels for 1980 


Year-to-Year 
Percent Change 
1981/1980 


(4) 


25.0 
17.3 
40.2 
67.3 
Zaixs 


37.9 


31.0 


Between Survey 


Revisions 
1980 1981 
(4) (4) 

-10.4 -0.1 
-5.5 4.1 
-7.3 3.5 
-6.9 4.9 
-0.8 7.8 
-5.9 Det 
~l./ =18 751 

-10.8 -7.8 
-3.6 Die 
-6.4 -13:..8 

=-12.1 -0.4 
-5.4 -6.2 


and 1981. 


- 79 - 


TABLE 9.A 
CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1980-1981 


(Current $ Millions) 


DOMESTIC OWNED COMPANIES/FOREIGN OWNED COMPANIES 


ALL INDUSTRIES 


DOMESTIC 1980 1981 
Atlantic 1,080 5354 
Quebec 4,006 4,700 
Ontario 4,425 6,205 
Prairies 3,249 5,436 
B.C. & Northern 2 7160 2,642 
CANADA 15,820 21,830 
FOREIGN 
Atlantic 380 728 
Quebec 638 882 
Ontario 21,092 3,134 
Prairies 4,018 4,759 
B.C. & Northern 1,642 2,026 
CANADA 9,530 12,494 


Note: (1) Actual 1980 and revised intentions 1981. 


(2) The above table incorporates matched data for each region. This 
system of matching is applied separately for each region. Hence, 
regions do not add to the matched Canada total. See Appendix point 
(1) for an explanation of "matching". 
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TABLE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Public Private 
1980 1981 1980 1981 
(%) (%) 

Atlantic 48 43 Sy Syi 
Quebec 59 56 4] 44 
Ontario Bil Def 73 Us 
Prairies 18 20 82 80 
B.C. & Northern 24 29 76 71 
CANADA 31 31 69 69 

TABLE 11 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between Survey 


Percent Change Revisions 

1981/1980 1980 1981 
Public Majority Owned CA) (4%) (4) 
Atlantic iM fess) -8.3 4.6 
Quebec 1334 -9.1 lez 
Ontario 44.1 -15.1 -6./7 
Prairies 54.7 -4.7 8.0 
BisGie & Northern 48./ -5.8 N64: 
CANADA 352 -8.9 1.8 
Private Majority Owned 
Atlantic Sb. / -8.3 -14.5 
Quebec 30.0 179 Sak 
Ontario 42.9 —2.4 Ihe 
Prairies Bijite 0) -7.1 -7.5 
B.C. & Northern 14.7 -6.1 -0.1 
CANADA Sya/A -4.2 -2.0 


Note: Actual 1980 and revised intentions 1981. 


See Table 11A for the dollar levels for 1980 and 1981. 
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TABLE 11.A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1980-1981 


PUBLIC 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


PRIVATE 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


Note: (1) Actual 1980 and revised intentions 1981. 


(Current $ Millions) 


ALL INDUSTRIES 


PUBLIC COMPANIES/PRIVATE COMPANIES 


886 
$118 
py. 
2,050 
1,334 


10,540 


1,193 
2,469 
6,818 
8,145 
3,335 


23,785 


_ i981 i) 


(2) The above Table incorporates matched data for each region. This 
system of matching is applied separately for each region. Hence,; 
regions do not add to the matched Canada total. 


(1) for an explanation of "matching". 


See Appendix point 
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TABLE 12 
CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 1980-1985 


(Current $ Millions) 


SURVEY /REGION 1980 1981 ied es 1983 1984 1985 TOTAL 


April 1981* 


Atlantic (64) 1,219 1,635 2,205 2,145 2,194 2,058 11,456 
Quebec (98) 4,083 4,894 5,395 5,358 5,442 5,404 30,576 
Ontario (132) 5,446 7,483 7,861 7,296 6,771 6,628 41,485 
Prairies (115) 5,734 8,410 9,985 10,667 10,933 11,456 57,185 
B.C. & Northern (93) 2,761 Baio2 3,974 4,429 4,536 Stee 5 on. 737 
CANADA (257) O45227 gem, 21850 191, 8080 ma. iei 2,080 | BUACRI Se i435 


October 1980** 


Atlantic (64) 1,249 1,765 2,100 2,139 2,269 2 O87e+ Ila 609 
Quebec (98) 4,474 4,968 5, 206 5,587 6,169 5,225 31,629 
Ontario (132) 5,795 7,665 Tea 7172 6,738 6,734 42,681 
Prairies (115) 6,172 8, 626 976811, 226 «= 1,224 «|= 12.090, 594.026 
BeC. & Northern (93) 2,916 Si 3,706 3,961 4,600 SO 2Me « wiDOAD17 
CANADA (227) De SB ioe 287 9a eet OD Yee ool 88, Lela) awo? , 20ba 1824 547 


Note: * Actual 1980 and revised intentions 1981-85. 
** Preliminary actual 1980 and intentions 1981-85. 
Only those firms which reported for the October 1980 and April 1981 Surveys for 
the years 1980-85 (each and every year) are used in this table, i-e. a matched 
panel. The number of reporting companies is provided in brackets after the 
name of each region. See Appendix, point (1) for the explanation of matching. 
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TABLE 13 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Companies with H.Q. in: 


Atlantic (2 
Quebec (12 
Ontario Gl'7; 
Prairies C13 


B.C. & Northern ( 7 


All Companies (51 


Ofet1) 
of 47) 
of 139) 
OF 57) 
of 31) 


of 289) 


(Percent Changes) 


Between Survey Revisions 


1980-1981 


TABLE 14 


1982-1985 


CONSIDERED INVESTMENT 


Percent Distribution 


Manufacturing 


Non-Manufacturing 


Note: The number of reporting companies is provided in brackets. 


* Less than .05 percent. 


1980-1985 


eal aes 
=e 
—2.8 
OB ys 

jig is) 


—2.8 


eS 


Total 


0.3 
Zao 
1 sD 
42.5 
2203 


100.0 


$8,875) 
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TABLE 15 


FACTORS REPORTED AS AFFECTING CURRENT AND CONSIDERED INVESTMENT SPENDING 


(Frequency of Response) 


Bro Gien& 

FACTOR/REGION OF H.Q. ATLANTIC QUEBEC ONTARIO PRAIRIES NORTHERN TOTAL 

P8le=S81 Psisssl Esl. SSL2eso wool. Psi Sol P81 S81 
Cdn. Fed. Gov't Policies 2 3 16 18 50 34 a ae 11 5 94 87 
Other Cdn. Gov't Policies Z 2 ibe 7 30 18 18 19 6 4 62 50 
Foreign Gov't Policies 1 i 2 1 17 8 6 4 3 2 26 16 
Exchange Rates ty 1 5 10 31 Zn 3 vy 6 3 41 ST 
Non-Tariff Barriers Canada —- — 2 1 5 pe a = = bs 6 3 
Cdn. Tariffs Too High i if ik Z 1 i = 2 5 " 
Cdn. Tariffs Too Low = = 2 1 Z t r = ih 4 2 
Barriers Abroad = = ‘ll 2 3 3 Z 1 = 5 6 
Other Trading Factors = = = = 2 1 Zz rT 1 = 4 1 
Expected Cash Flow 1 5) 14 v1 52 4l ist 10 5 3 76 68 
Rates of Return } 2 10 9 42 a2 8 6 4 1 60 50 
Other Internal Fin. Cond. 3 3 ik 2 9 6 1 Ss 1 i 13 ile 
Cost of Funds v2 3 10 11 46 42 9 12 2 J 62 72 
Availability of Funds = a 4 6 15 ¥ - 1 2 3 18 17 
Other External Fin. Cond. = a 1 = 6 s) - = I a 7 3 
Other Fin. & Mon. Factors os = 2 ?s 1 3 1 = = ~ 3) 5 
Raw Material Shortages = = 3 4 ) 5 1 1 4 1 10 rt 
Mach. & Equipe Shortages = = 2 iM 5 2 1 re = 1 7 4 
Manpower Shortages 1 1 1 1 16 10 ll 8 6 3 SW ya) 
Labour Problems > = 2 1 11 7 2 2 4 3 Ly 13 
Expected Sales in Canada 3 2 8 7 4l 26 13 7 4 2 63 44 
Expected Sales Abroad 1 = 13 10 23 19 rr 6 9 2 53 37 
Exp. Econ. Cond.in Canada I od 10 11 47 37 6 8 4 3 61 59 
Exp. Econ. Cond Abroad iL = 8 8 16 15 2 - 6 Z 30 25 
Other Factors = - ‘ 1 5 3 1 2 - 2 6 8 
Sample Size Ge a) Ae AAR aS a Biya? | 51) 31295. 1289 


P81 = Oct. 1980 Survey 
$81 = April 1981 Survey 
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TABLE 16 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1980-85 
AS REPORTED IN CURRENT DOLLARS FOR THE APRIL 1981 SURVEY 


(1980 = 100.0) 


Base 

Industry Value 1980 198i 1982 1983 1984 1985 
Food & Beverage 311.4 100.0 109..1 114.1 114.4 106.8 103.9 
Forest Products 1,409.2 100.0 149.0 145.3 120.22 114.0 85.9 
Primary Metals 953.2 100.0 139.) 149.7 131.0 128.3 108.8 
Chemicals 590.8 100.0 212.6 262.2 308.3 272.7 180.2 
Transportation Equip. 659.7 100.0 86.8 80.4 99.8 74.5 bh Be 
Other Manufacturing 848.8 100.0 107.3 122.6 124.2 122.0 l37.4 
Total Manufacturing 4,773.1 100.0 137.0 145.4 143.1 132.0 108.9 
Mining Companies 1,174.4 100.0 13% 173.0 147.5 118.7 pW ee 
Oil & Gas Companies 5,417.4 100.0 136.1 175.0 192.4 212 eh 225.8 
Oil & Gas Pipelines 770.4 100.0 199,.2 166.7 126.0 100.0 108.9 
Transp. & Storage 4,059.9 100.0 155.3 144.4 138.1 152.7 186.0 
Communications 2,276.6 100.0 118.3 127.7 122.9 126.1 LAL. 3 
Electric Utilities 5,017.6 100.0 115.3 128.4 133.1 T31.0 * J2e.1 
Trade, Finance and 

Other Commercial 738.0 100.0 140.9 160.9 165.5 139.8 116.0 


Total Non-Manufacturing 16,454.3 100.0 131.8 ey! 153.7 156.7 162.8 


TOTAL 21,227.4 100.0 132.9 149.8 131.3 Pdi ed 150.7 


* Only those firms which reported for the October 1980 and the April 1981 Surveys for the 
years 1980-85 (each and every year) are used in this table, namely 227 firms. 
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TABLE 17 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1980-85 
AS REPORTED IN CURRENT DOLLARS FOR THE OCTOBER 1980 SURVEY 


(1980 = 100.0) 


Base 

Industry Value 1980 1981 1982 1983 1984 1985 
Food & Beverage SaDe2 100.0 107.8 98.7 104.9 104.6 103.7 
Forest Products 1,390.3 100.0 156.7 136.4 10265 113.8 88.6 
Primary Metals 954.3 100.0 142.1 13322 105.0 Mi 98.7 
Chemicals 587.0 100.0 195.4 226.0 288.9 246.6 176.1 
Transportation Equip. 534.2 100.0 108.2 124.2 198.9 64.5 69.2 
Other Manufacturing 887.4 100.0 LL2n 2 Se eal 114.6 120.4 136.2 
Total Manufacturing 4,688.4 100.0 141.1 138.4 13968 118.0 109.5 
Mining Companies L329 100.0 12055 129.5 103.6 103.2 Ote9 
Oil & Gas Companies 55897 ol 100.0 138.7 179.2 204 .6 218.9 229 30 
Oil & Gas Pipelines 818.5 100.0 182.2 90.2 77.8 83.1 102.0 
Transp. & Storage P0776 100.0 15359 144.2 Lo sed 176.5 188.0 
Communications 2,215.6 100.0 114.7 124.1 116.3 120.3 125.6 
Electric Utilities Dd, 02061 100.0 103:.7 110.5 129.0 136.9 114.3 
Trade, Finance and 

Other Commercial 846.7 100.0 11352 120.1 126.9 110.2 104.9 


Total Non-Manufacturing 17, 848.2 100.0 AS a 74 Sy/a) 149.8 S350) UID a 


TOTAL AS EATS 100.0 128.5 138.0 147.7 149.7 146.0 


* Only those firms which reported for the October 1980 and the April 1981 Surveys for the 
years 1980-85 (each and every year) are used in this table, namely 227 firms. 


TYPES OF CHANGES IN PLANS 
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TABLE 18 


(Percent Distribution of Response) 


Type of Change 


Abandoned Plans 
Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 
Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


Note: Totals may not add due 


1980 
Sel 
Le 


A 


to rounding. 


1981 


4.0 


18.4 


NSE) 


12.6 


13.4 


396 


267 


1982-85 


pRERS 


10.6 


9.5 


Lda. 


17.8 


240 
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TABLE 19 
REASONS FOR CHANGES IN PLANS 


1980 


(Percent Distribution of Total Response) 


Upward Downward 

Reason for Change Revisions Revision No Change Total 
Market Demand - Domestic 3.3 6.8 0.2 10.3 
Market Demand - Foreign 0.7 3 0.2 4.4 
Capacity 0.7 2.4 0.2 oe, 
Rate of Return 1 Se) = 4.6 
Financing - External 1.1 0.9 ~ 2.0 
Financing - Internal 1.5 2 - 4.4 
Costs — Labour 0.9 0.7 0.2 1.8 
Costs —- Other 0.7 0.4 = 1.1 
Strikes = 1.3 0.2 Wao 
Government Regulations 0.2 4.0 = 4.2 
Better Estimates 10.8 L7 0.2 28.0 
Carry-overs Ses) 10.4 - Paes 
Other Reasons 2.6 Sel 0.2 7.9 
Not Specified Sol 1.8 7.7 12.6 
TOTAL 3042 60.6 9.3 100.0 

Number of Responses 137 21.3 42 454 

Number of Companies 89 140 39 268 


Note: Totals may not add due to rounding. 


Dee tie 


TABLE 20 
REASONS FOR CHANGES IN PLANS 


1981 


(Percent Distribution of Total Response) 


Upward Downward 

Reason for Change Revisions Revision No Change 
Market Demand —- Domestic es | 6.0 74 
Market Demand —- Foreign sei Seal E - 
Capacity Byes 202 0.4 
Rate of Return 1.8 4.9 = 
Financing - External 0.9 ee = 
Financing - Internal 1.6 4.0 i 
Costs —- Labour 0.9 0.2 - 
Costs —- Other 0.7 | 0.9 - 
Strikes 0.2 ce = 
Government Regulations Je 3 5-6 rn 
Better Estimates 8.2 9.1 0.2 
Carry-overs 6.0 Sal = 
Other Reasons 3.8 4.2 0.2 
Not Specified res res 6.7 
TOTAL 44.4 48.1 vA) 

Number of Responses 244 264 41 

Number of Companies 110 Ler 40 


Note: Totals may not add due to rounding. 


Total 


549 


267 


—erOir= 


TABLE 21 
REASONS FOR CHANGES IN PLANS 


LOS?) = 1985 


(Percent Distribution of Total Response) 


Upward Downward 

Reason for Change Revisions Revision No Change 
Market Demand —- Domestic 2.7 3.8 0.2 
Market Demand —- Foreign ys) ee 0.2 
Capacity 5.8 ee) - 
Rate of Return 4.4 Ze. 0.6 
Financing - External Led 0.8 - 
Financing - Internal Jags) | We) On2z 
Costs - Labour 0.4 0.2 O52 
Costs — Other 0.4 0.8 a 
Strikes = = = 
Government Regulations 3a0 D0) 0.2 
Better Estimates 11.5 4.4 0.4 
Carry-overs 6.9 0.8 = 
Other Reasons 3.8 Zen 0.4 
Not Specified SAS) 0.8 10.8 
TOTAL 60.0 26:67 1.3 

Number of Responses 288 128 64 

Number of Companies 27 3B) 58 


Note: Totals may not add due to rounding. 


Total 


16.7 


480 


240 
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TABLE 28 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL 


Note: Actual 1980 and revised intentions 1981. 


Number of 


Reporting Companies 


83 


Lily, 


94 


196 


220 


1980 


1981 


($ Millions) 


167.6 
582.9 


130.7 


6,406.1 


3,831.0 


7,706.4 


17566 


22,000.3 


2j2<9 
767.1 


186.9 
9,323.0 
5,326.0 


9,361.4 


4,031.9 


29, 248.8 


* As one company may allocate its investment expenditures to various 


purpose categories, 


this number is not the sum of the column. 


= 25 = 


TABLE 29 
TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Percent Distribution* of Total) 


Non- 
Manufacturing Manufacturing Total 
1980 1981 1980 1981 1980 1981 
Research and Development 39 lea? oJ 8 8 a9 
Pollution Abatement 3.8 4.4 D3) 200 2.6 2-6 
Working Environment 14 leg3 << 4 -6 6 
Expansion of Facilities - 
Existing Sites 34.5 36:50 21 4 3053 2D ad abe 
Upgrading & Replacement of 
Existing Facilities S22 32.6 12.8 Ldioz 17.4 18.2 
Expansion of Facilities - 
New Sites 16.9 12.4 40.7 38.9 357.0 32 <0 
Other LOD 11.6 Sd 14.6 14.4 13.8 
TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 


* Percentages may not add to 100Z due to rounding. 


uel) 


TABLE 30 


CAPITAL EXPENDITURES BY PURPOSE 


(Year-to-Year Percent Change in Level of Spending) 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL* 


1981/1980 


Manufacturing 


foe rei 


Non- 


Manufacturing 


38.6 


1232 


49.2 


* The year-to-year changes in total investment here are different from those 


reported in Table 2. This is due to differences in coverage. 


*sqayoriq punod ut paptaoiad sae epeuey azaojzy saan8tTy ‘soesodind uostaedwood 10g 


*JuomASaAUT Tejtdeg Jo skdaAnsg [g6l Ttadyv pue OSI 19490390 2Uu YI0qG 
Uf peqItoder oym swatTy Aq ABAANS [R6l TtAdy ay. WoAF [g-0B8GI Sazeek du AOF paqaodeta sjunowe AeTTOp oie ssauUl 


"1861 SUOTIUEIUT pur OYET TeNIOV :270N 


(6°0-) €°L - (L°S-) €°8- (ESE) €°2 (eze‘ve) 6202 (9G€ G7) © 0971 TVLOL 
(Z°T-) €°01- (9°2-) S*OT- (S° 6S) OSze (OLE‘SZ) = 96S *T (SS6°81) = 107 ‘T Zu yin oe Jnue_—uoN 
(T*0 ) oy CE°0) Ste (8°6€) 7°98 (€S6°8 ) €84 (107.9 ) 6&2 Zupanjoejnuey 
on hao ~ 086T/T86T open eGis | 0861 

(%) suoysTacy asuey) esequecied 

AVAANS usI9aMj2g Ieaj-0}-1ea 


(SUOTTTIW $ JUe1INnD) 


NOTOda OLLNVILV 


T861-O861T - SHINVdWOD ADYVT GHLOATES AO SHANLIGNAdXa TWLIdvo 


Te€ ATaVL 


=~Otl— 


ub 


= ALS = 


TABLE 32 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority Owned 
Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1980 and revised intentions 1981. 


For comparison purposes, figures for Canada 


brackets. 


ATLANTIC REGION 


Year- 


1981 
( 


153.4 


62.9 


25.0 


to-Year 


Percent Change 


/1980 
h) 


(36.9) 
(27.8) 


(31.0) 


(42.9) 
(36.7) 


637/49) 


Between Survey 


Revisions 
1980 1981 
(4) 

9.3 (-0.3) =() 21 Sei) 
=63.1) (-7.9) =—27.5 (ell .0) 
—i/ (-5.4))---18.1 @o.2) 
-0.5 ( 0.9) 13.9 (-3.4) 

= Vio? C=7 64) =—2 0 (a4 sO) 
=Da4 (=>. 9) =O. 1 Hea2.4 ) 


are provided in round 


= len 


TABLE 33 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 
Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


ATLANTIC REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1981/1980 1980 1981 
(4) (4) 
VAN fee iG ba Wy =8.5) (O50) a0 Ca s6) 
80.1 (35.7) fol” @ Olmw) 0.6 ( 0.8) 


43359 35.2) —-13.4 (-6.4) (-21.8 (-3.5) 


Note: Actual 1980 and revised intentions 1981. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 36 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority Owned 
Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


QUEBEC REGION 


Year-to-Year 


Percent Change 


1981/1980 
(4) 


21.2 (86.95 
57.4 (27.8) 


38.3 (31.0) 


25.7 (42.9) 
15.6 (36.7) 


U7 3 Bie 


Note: Actual 1980 and revised intentions 1981. 


For comparison purposes, figures for Canada are provided in round 


brackets. 


Between Survey 


Revisions 
1980 
=8.8 {-0.3) -3.9 
—10.6F° (=5.4) -7.8 
1233057'€0.9)) -4.5 
=8.4 (-7.4) 6.2 
Det (-5.9) eal 


1981 


( 3.8) 
(-11.0) 
( -6.2) 
( -3.4) 
G@ 4.0) 
fe 2.4) 


CAPITAL INVESTMENT COMPARISONS OF SELECTED 


Total Government 


Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1980 and revised intentions 1981. 


For comparison purposes, 
brackets. 


me be fis 


TABLE 37 


QUEBEC REGION 


Year-to-Year 
Percent Change 


1981/1980 


(4) 


13.4 (35.2) 


30.0 (35.4) 


14.8 (35.7) 


44.1 (35.2) 


figures for Canada 


LARGE COMPANIES 


Between Survey 


Revisions 


1980 


C= 8.29) 


1.2 


Boil 


-3.6 


8.6 


are provided in round 


1981 


C1.8) 


(=2.0) 


( 0.8) 


(35) 
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TABLE 40 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO 
Year-to-Year Between Survey 
Percent Change Revisions 
1981/1980 1980 1981 
(4) (4) 
Foreign Majority Owned 
Manufacturing SOn feos) Of: (403) 2 eo) (use8) 
Non-Manufacturing Lis. 0 8C27 55) -19.8 (-7.9) 15 4a) C=11.0) 
TOTAL 49.8 (31.0) =o (—5.49 Saat (=602) 
Domestic Majority Owned 
Manufacturing 61.1 (42.9) =2.9 € 0.9) =—5./ (-3.4) 
Non-Manufacturing 32659 4636 oa ) =8.55 (-7.4) 2.4 ( 4.0) 
TOTAL 40.2 (37.9) hg) —3¢5. (12.4) 


Note: Actual 1980 and revised intentions 1981. 


For comparison purposes, figures for Canada are provided in round 
brackets. 


- T40 - 


TABLE 41 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1980 and revised intentions 1981. 


For comparison purposes, figures for Canada 


brackets. 


ONTARIO REGION 


Year-to-Year 
Percent Change 


1981/1980 
(4) 


44.1 (35.2) 


42.9 (35.4) 


40.8 (35.7) 


46.0 (35.2) 


Between Survey 
Revisions 


1980 1981 
(4) 


go Haye a Gare) Ooi bed) 


=2 4m (42 ) Lio (+250) 


=)-6n( 0-1) -0.4 ( 0.8) 


-4.6 (-6.4) 4.9 (-3.5) 


are provided in round 
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TABLE 46 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1980 and revised intentions 1981. 


PRAIRIE REGION 


Year-to-Year 
Percent Change 


1981/1980 
(4) 


(36.9) 
(27.8) 


(31.0) 


(42.9) 
(36.7) 


C3459) 


Between Survey 
Revisions 


(4) 


9.9 (703) 35.8 ( 


1980 1981 


-7.8 C7 69) ail ECE: (=i17.0)) 


-6.4 (-5.4) =13i98 C3602) 


-14.4 C1059) 24.8 ( -3.4) 


=6.2)  (-7-4) 2.9 Px 


=O 0 C5).9) 4.9 ( 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 47 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


PRAIRIE REGION 


Year-to-Year 


Percent Change 


1981/1980 
(4) 


5437 (3.2) 


37.0 (35.4) 


86.3 (35.7) 


31.6 (35.2) 


Note: Actual 1980 and revised intentions 1981. 


Between Survey 


Revisions 
1980 1981 
(4%) 
-4.7 (-8.9) S.0 € 1.8) 
-7.1 (-4.2) ~7.5' (=2.0) 
1.7 Oa) S057 80.5.) 


For comparison purposes, figures for Canada are provided in round 


brackets. 


CAPITAL INVESTMENT COMPARISONS OF SELECTED 


Foreign Majority Owned 
Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1980 and revised intentions 1981. 
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TABLE 48 


ALBERTA 


Year-to-Year 


Percent Change 


1981/1980 
(4) 


62.7 (36.9) 
13.2. (27.8) 


17.4 C3isG) 


158.0 (42.9) 
52.9 (36.7) 


61.5 (37.9) 


13.+9 


-9.0 


LARGE COMPANIES 


Between Survey 


Revisions 
1980 1981 
(4) 
(-0.3) 4682 -CP5<6) 
(=7:39) -=1829 (11.0) 
(75:54) =—=1457—€-672) 
( 0.9) 20.0 (=364) 
(-7.4) =191 (74.0) 
(-539) 132-04 2.28) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 49 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 
Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1980 and revised intentions 1981. 


For comparison purposes, figures for Canada are provided in 


brackets. 


ALBERTA 


Year-to-Year 
Percent Change 


1981/1980 


(4) 


69.0 (35.2) 


29.4 (35.4) 


9S a (a7) 


226d) (od«s) 


Between Survey 
Revisions 


1980 


~J.] (-8.9) 


-7.2 (-4.2) 


are (Qleicuk 


=7.7 (-6.4) 


1981 


(4) 


Lied a b.8) 


10.6 (-2.0) 


32.1 ¢ 028) 


=.) A= 3 6D) 
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TABLE 52 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


B.C. AND NORTHERN REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1981/1980 1980 1981 
(4) (4) 
Foreign Majority Owned 
Manufacturing 29.6 (36.9) -3.8 (-0.3) 7 elem ( ieeoe dD) 
Non-Manufacturing 21.9 (27.8) -13.8 (-7.9) 2 One Cr 0) 
TOTAL 23 631:(31.0) —12.1 7 (=5.4) |=0.4% (| =6.-2) 
Domestic Majority Owned 
Manufacturing 8.2 (42.9) 4.5 (0.9) 312.4. (/=3.4) 
Non-Manufacturing 30.2 (36.7) -3.6 (-7.4) 20.7 ) Cima. 0) 
TOTAL 22.3 (37.2%) “0.8 (5.9) 7.3 0 Cll 6&) 


Note: Actual 1980 and revised intentions 1981. 


For comparison purposes, figures for Canada are provided in round 
brackets. 
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TABLE 53 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 
Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1980 and revised intentions 1981. 


For comparison purposes, figures for Canada are provided in round 


brackets. 


Year-to-Year 
Percent Change 


1981/1980 


(4) 


48.7 (35.2) 


14.7 (35.4) 


14.3 (35.7) 


15.0 (35.2) 


B.C. AND NORTHERN REGION 


2.0 


-10.3 


Between Survey 


1980 


Revisions 
(-8.9) 16.4 
(-4.2) -0.1 
( Os ) -6.9 
(-6.4) 4.4 


1981 


( 0.8) 


(3.5) 
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- APPENDIX - 


Survey of Business Capital Investment —- 
Nature and Coverage of the Data 


1) All of the tables containing regional data incorporate 
"matched" company data to avoid the variation in the number of firms 
reporting in each year and in different surveys. Matching allows one 
to make consistent comparisons, since only the data for those 
companies which have reported in the last two surveys for specified 
years, e.g., 1980 and 1981 are used. This is referred to as a 2 
survey - 2 year matched panel. 


The above system of matching is applied separately for each 
of the investment categories specified on a regional table. Hence it 
is clear that the regional totals obtained on a matched sample basis 
will not necessarily add to the matched Canada total. 


2) The problem of companies in the Survey not reporting their 
regional distribution of expenditures is minimal. The following table 
provides a reconciliation between the total dollar amounts reported on 
Table 1 and the total amounts distributed by region. 


1980 1981 
(Current $ Billions) 


Totals as per Table l 25330 34.32 


Amounts reported by region 


Atlantic 1.46 2.08 
Quebec 4.64 5.58 
Ontario 6.52 9.34 
Prairies RPA TOR 20 
B.C. & Northern Region 3.80 4.67 
Unallocated Region* soo 1.07 
TOTAL 24.28 32.94 
Difference between totals 1.08 1.38 
Portion of difference explained 
by “matching” 73 -93 
Portion of difference explained 
by non-response 32 ~45 


Note: Actual 1980 revised intentions 1981. 


* Include investment which was not specifically allocated to a 
particular region because it was uncertain which province or region 
it would take place in and expenditures on movable machinery and 
equipment which are not allocated to a specific region, i-e., rail 
rolling stock, ships, etc. 


3) The fact that companies reported on a corporate rather than 
on an establishment basis would definitely affect the sectoral 
break-down of both the regional and Canada distribution, i-.e., whether 
outlays were categorized as coming under manufacturing, resource 
industries, etc. Therefore, the IT&C sectoral coverage cannot be 
properly related to the Statistics Canada Private and Public 
Investment in Canada Survey (PPI) because investment data collected on 
a corporate basis are allocated to the various industrial sectors 
according to the company's mainline of business. 


4) The following table provides a breakdown of the number of 
companies reporting to the IT&C Survey, by manufacturing or 
non-manufacturing sector, and by region of investment. Since the 
companies in the Survey panel are the larger ones, they tend to have 
investments in more than one region and as such the figures for Canada 
are not the sum of the regions. 


Atlantic Quebec Ontario Prairies B.C. CANADA 
Mfg. 46 88 11g 72 61 £56 


Non-Mfg. 44 45 64 86 69 133 
TOTAL 90 133 183 158 130 289 


Cette publication est aussi disponible en frangais 


This document is also available in English 
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PREFACE 


This report is based on the Capital Investment Intentions 
Survey of the Department of Industry, Trade and Commerce covering some 
300 large corporations which was carried out in April and May 1982. 
The survey does not include smaller firms, nor investments in housing, 


agriculture or fishing. Direct government outlays are also excluded. 


The data provided in this report should only be regarded as 
the investment intentions, at a given point in time, of a panel of 
large firms; thus the data do not provide the investment picture for 
the economy as a whole. Nevertheless, the data presented here are 
useful as an indication of those changes that have occurred in planned 
outlays since the previous survey, and as an indication of the factors 
which have caused these changes. The survey results also provide a 


breakout of investment intentions at a fairly disaggregated level. 
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EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department 


of Industry, Trade and Commerce conducted in April and May 1982 covers 


some 300 large corporations and provides a revised reading on business 


capital spending for 1982. Several highlights from the current report 


are given below. 


i) 


ii) 


iii) 


iv) 


The Survey indicates that the 1982 investment plans of 
Canada's largest firms have softened considerably in the 


past six months. 


The Survey results, after adjustments, suggest that the 
level of business spending in the total economy in 1982 
will increase by 11-13 percent in current dollar terms 
and that in real terms spending for 1982 may be no more 
than it was in 1981. This compares with estimated 
increases of 6.4 percent for 1981, 7.4 percent in 1980 
and 12.4 percent in 1979 as most recently reported in 


the National Accounts. 


The proportion of capital spending directed to research 
and development has increased from 0.8 percent in 1981 
to 1.4 percent in 1982; the absolute dollar amount has 
doubled. 


Compared to a similar Survey conducted in October 1981 
this recent Survey shows a 0.4 percent reduction in the 
level of investment plans for the 1983-1986 period. 
Companies presently indicate a total of about $142 
billion (current dollars) in investment plans for the 


medium term. 
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HIGHLIGHTS OF THE APRIL 1982 SURVEY 


The Survey results indicate that following three years of 
exceptional strength in business capital spending activity, the 
general business capital investment climate is turning less favour- 
able. From 1979 to 1981 real business spending (excluding housing) on 
new plant and equipment increased by almost 30 percent over the three 
years (on a National Accounts basis) while real Gross National Product 
grew by 6.5 percent; this suggests that excess capacity exists in the 
Canadian economy and helps to explain why the Survey results indicate 


some investment weakening. 


Interest rate costs have increased considerably and have 
caused the deferment of many marginal projects. Access to the long 
term bond market for borrowing is now much more restricted. Further- 
more, the rising costs of energy, labour and materials in 1982 will 
affect the ability of some firms to finance through internal cash 


flows. 


After taking into account some of the factors noted above, 
the results from the April 1982 Survey suggest that actual or realized 
business spending in real terms by all business on new plant and 
equipment (excluding housing) for 1982 may be no more than it was in 
1981. This compares with estimated real increases of 6.4 percent for 
1981, 7.4 percent for 1980 and 12.4 percent for 1979, as most recently 


reported in the National Accounts. 


The responding companies indicated that their level of 
spending on new plant and equipment in 1982 would approach $36 
billion in current dollars, an increase of about $5 billion over 
1981. About seven-eighths of this $5 billion increase was accounted 
for by one-fifth of the Survey panel of firms concentrated in three 
main groupings, namely, oil and gas companies, electric utilities, and 
oil and gas pipelines. Increases in these three groups, as well as in 
several others, more than offset the year-to-year reductions reported 
by transportation equipment manufacturers, primary metals companies 


and forest products companies (Table 1). 


Outlook for Manufacturing 


Capital spending by reporting manufacturing corporations on 
new plant and equipment in 1982 is now expected to be about $7.3 
billion in current dollars, an 8 percent drop from the 1981 level of 
spending. This current level of spending represents a drastic turn- 
around from that expected for 1982 in the October 1981 Survey when a 
10 percent advance was expected. This reduced expectation reflects 
the adjustments made by the transportation equipment, primary metals 


and forest products companies. 


The chemicals industry shows relatively strong spending 
plans for 1982. Spending plans of transportation equipment companies 
are expected to decline by 37 percent, primary metals by 21 percent 
and forest products by 10 percent. Food and beverages and miscella- 
neous manufacturing industries also demonstrate weak spending on new 


plant and equipment for 1982 (Table 1 and Table 2). 


Outlook for Non-Manufacturing 


The spending plans of respondents in the non-manufacturing 
sector in 1982 are expected to exceed $28 billion in current dollars, 
an increase of about 25 percent over the revised 1981 spending level. 
Notable strength is apparent in oil and gas, including pipelines, as 
well as in utilities and trade, finance and other commercial indus- 
tries. Spending plans of mining companies for 1982 show an antici- 
pated increase of 19 percent, while the plans of transportation and 
storage, and communication companies indicate advances in the 12 


percent range. 
Cost of Capital Goods 
The average cost adjustment factor or inflation rate used by 


the large firms in their capital budgets for 1982 was about 12 percent 


Over the cost level for 1981; this represents an increase from the 11 


percent used in the October 1981 survey. The expected cost adjustment 
factors range from 11.5 percent for 1982 for companies headquartered 
in Ontario to a 12.0 percent for companies headquartered in both 


Quebec and the B.C. and Northern Region (Table 6)- 


On an industry basis, the average cost factors are provided 
in Table 7. It should be noted that primary metals and food and 
beverages companies are expecting larger cost increases in the 
1983-1986 period than the manufacturing sector as a whole. Within the 
non-manufacturing sector it is the oil and gas companies and pipelines 


that expect the larger cost increases. 
Public Compared to Private Capital Spending 


Capital spending in the public or government segment of the 
large firm panel (i.e. crown corporations) is expected to increase by 
26 percent in 1982, while the private sector expects an advance by 13 
percent (Table 11). The public portion now represents 33 percent of 


the total capital spending for 1982 (Table 10). 


For 1981, the public and private sectors indicated downward 
revisions in the level of spending reported earlier to 4.6 percent and 
5.5 percent respectively. For 1982, the public sector indicated about 
a l percent (or $120 million) downward revision between the surveys 
while the private sector recorded a 12 percent reduction ($3.1 


billion). 


On a regional basis the government portion of total capital 
investments in 1982 ranges from 25 percent in the Prairies to 58 
percent in Quebec (Table 10). Within the public sector, British 
Columbia and the Northern Region and the Atlantic and Prairie regions 
stand out as areas of strength in 1982 with expected year-over-year 
advances of 64, 56 and 40 percent respectively (Table 11). For 1981, 
within this sector, the reported levels of investment were reduced 


from earlier estimates in all but Ontario. For 1982, the expected 


spending in the Atlantic Region and Ontario have been raised from that 
reported in the October 1981 Survey, while spending levels in the 
British Columbia and Northern Region, the Prairie Region and Quebec 


have been lowered. 


For private sector investment in 1982, the Atlantic is the 
leader with an anticipated year-to-year advance of 45 percent; the 
next strongest area is the Prairies with an advance of some 16 
percent. For 1981, the reported levels of spending were reduced from 
those reported earlier in all regions with the exception of the 
British Columbia and Northern Region. Similarly, the expected levels 
of spending for 1982 decreased substantially in all areas but the 
Atlantic Region. 


Foreign versus Domestic Companies 
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Domestic majority-owned firms plan an increase of 19 percent 
in their capital spending for 1982 compared with an increase of 12 
percent for the foreign majority-owned firms (Table 9). Domestic 
majority-owned firms represent approximately seven-tenths of total 
capital spending reported by the Survey panel while the foreign 


majority-owned firms account for the remainder (Table 8). 


Domestic majority-owned firms' spending intentions on plant 
and equipment for 1982 have been reduced by about 7 percent ($1.8 
billion) between the October 1981 and April 1982 Surveys. Revisions 
to investment intentions by foreign majority-owned firms in the Survey 
panel for 1982 amounted to a reduction of 12 percent or $1.4 billion 
(Table 9). 


On a regional basis, the proportion of investment associated 
with domestic majority-owned firms ranges from a high of 86 percent in 
Quebec for 1982 to 57 percent in the Prairie Region (Table 8). Down- 


ward revisions are prevalent for 1981 by both domestic and foreign 


majority-owned firms, the only exception being foreign ma jority-owned 


firms spending in the British Columbia and Northern Region. Domestic 
majority-owned firms show between-Survey downward revisions in 
Spending for 1982 for all areas but the Atlantic Region. Foreign 
majority-owned firms' spending for 1982 has decreased in all regions 


but the British Columbia and Northern Region (Table 9). 
Tentative Medium Term Investments 


A total of almost $22 billion in capital investments was not 
included by the large corporations in their spending plans, but never- 
theless was thought to hold high potential for introduction over the 
medium term. Regionally, firms with headquarters in Ontario reported 
about $10 billion or 46 percent of the total and Prairie firms about 
$6.5 billion (30 percent of the total). These proposed investments 
are centered in the non-manufacturing sector, in particular the oil 


and gas companies and pipelines (Table 14). 
Factors Affecting Outlays 


The cost of funds, i.e. high interest rates, was the factor 
mentioned most often as affecting the companies' outlays; 129 of the 
285 responding firms reported that interest rates were affecting their 
current and future plans (Table 15). This factor was cited in the 
October 1981 Survey as well. As in previous surveys, federal 
government policies were also a major concern of the companies. 
Expected cash flow, domestic economic conditions, expected sales in 
Canada and rates of return were factors mentioned more frequently in 
April 1982 than in the October 1981 Survey as affecting the companies' 


investment plans. 
Reasons for and Types of Changes in Investment 1982 
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An upward revision in spending for 1982 was reported by 
about 32 percent of firms, while 60 percent reported downward 


revisions and 8 percent indicated no change from the October 1981 


Survey (Table 20). 


Domestic and foreign market demand and internal (expected 
cash flow) and external (cost of funds) financial considerations were 
identified as the major factors causing firms to revise their 1982 
spending plans downward. Firms who reported upward revisions indi- 
cated that better estimates, domestic market demand and carryovers 
were some of the factors in their budget decisions. For further 


details, see Tables 18-27. 


Purpose of Investment 


Of the total corporations in the Survey panel, 248 reported 
the breakdown of their capital spending by purpose; thus, about 75 
percent of the total reported capital spending for 1982 was allocated 
to the various purpose categories. Categories generally fall into two 
basic groups, namely those which add directly to production facili- 
ties, and those which do not, the latter group including research and 
development, pollution abatement and working environment, the former 
group including expansion of facilities at existing sites, up-grading 


and replacement and new facilities at new sites. 


The larger portions of capital spending continue to be 
directed to the expansion of existing facilities and to new facilities 
at new sites. The proportion of capital spending directed to research 
and development has increased from 0.8 percent in 1981 to 1.4 percent 
in 1982; the absolute dollar amount has doubled. For further details, 
see Tables 28, 29 and 30. 


Medium Term Investment 


A comparison of the results of the current Survey with that 
of October 1981 shows that earlier investment plans for the 1983-1986 
period in Canada as a whole remain relatively unchanged (-0.4 per- 
cent). Companies presently indicate a total of about $142 billion 
(current dollars) in investment plans for the medium term. Increased 


spending intentions for the medium term reported by companies in 


forest products, mining, and oil and gas pipelines were offset by 
reduced levels of spending reported by oil and gas companies and 


primary metal companies. 


On a regional basis, the Atlantic and British Columbia 
Regions show large between-Survey upward revisions for the 1983-1986 
period, in contrast to the spending revisions reported for the 


Prairies. See Tables 12, 13, 16 and 17 for further details. 
Regional Distribution of Business Investment 


Spending patterns reported in the Survey reflect develop- 
ments in the various regions in broad terms only and therefore should 


be interpreted with some caution. 


For 1982 as compared to 1981, a larger proportion of capital 
expenditures on new production facilities is designated for the 
Prairies and Atlantic Region, while Quebec and Ontario are receiving a 


smaller share. 


The regional percentage distribution of total business 
capital investment over the medium term, as reported by the firms 


surveyed in April 1982, is presented in the following table: 


Regions 1981 1982 1983 1984 1985 1986 


Atlantic 6 
Quebec 18 
Ontario 27 
Prairies 29. 
BC & Northern 14 
Unallocated* 4 


* Includes investment which was not specifically allocated to a 
particular region because it was uncertain which region it would 
take place in and expenditures on moveable machinery and equipment, 
i.e., rail rolling stock, ships, etc. 


Regional Perspectives 


Atlantic Region (Tables 31-34) 


Total spending on plant and equipment in 1982 in the 
Atlantic region by companies in the Survey panel is expected to be 
about $2.6 billion. (As noted earlier, dollar levels and percent 
changes are based on current dollars.) This represents an increase of 
almost 50 percent over the level of $1.8 billion reported for 1981 
(Table 31). Compared with the October 1981 Survey returns, these 
levels of investment represent revisions of -13.4 percent for 1981 and 


+3.2 percent for 1982. 


Investment spending in 1982 by the manufacturing sector in 
the Atlantic region is expected to advance by about 19 percent, to a 
level of $548 million. Within this sector the primary metals and 
forest products sectors register the larger percentage increases for 
1982. 


For the non-manufacturing sector in the Atlantic Region, 
capital spending is expected to reach $2,073 million, up 61 percent 
over 1981. The largest year-to-year advances are reported by mining 
and oil and gas companies. Trade, finance and other commercial 


companies' investment is expected to increase by about one-fifth in 
1982. 


Crown corporations, which account for about 40 percent of 
total capital spending in the Atlantic region for 1982 (Table 10), 
have revised their 1982 spending plans upward by 5.7 percent, while 
the private sector recorded a 1.6 percent increase in investment plans 
for 1982, since the last Survey. This is in contrast to the total 
Canada picture which records declines of 1.1 and 11.7 percent 
respectively. Both sectors recorded downward revisions of 21 and 8 


percent respectively in their level of spending for 1981 (Table 33). 
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Foreign majority-owned firms expect to increase spending on 
new plant and equipment by 34 percent in the Atlantic provinces in 
1982 while domestic majority-owned firms expect spending to increase 
by about 57 percent. Domestic majority-owned firms show an upward 
revision of 9 percent from the previous Survey in the level of 
spending expected for 1982, due to increases in the level of spending 
by non-manufacturing firms. In contrast, foreign majority-owned firms 
show a 9 percent reduction in intended outlays for 1982 concentrated 


mainly in the non-manufacturing sector (Table 32). 
Quebec (Tables 35-38) 


The April 1982 Survey shows that the large corporations 
investing in new plant and equipment in Quebec expect to spend $5.4 
billion in 1982, an increase of 8 percent over the 1981 level of $5.0 
billion. This level of spending for 1982 represents a reduction of, 5 


percent from that reported in October 1981 (Table 35). 


Capital spending by the manufacturing sector in Quebec is 
expected to reach about $1.1 billion in 1982, slightly lower than the 
1981 level. The transportation equipment, food and beverage, and 
miscellaneous manufacturing sectors indicated the strongest year-over- 
year percentage increases while the primary metals and chemicals 


sectors showed declines. 


The 12 percent increase in the spending plans in 1982 for 
the Quebec non-manufacturing sector is below the national average of a 
25 percent increase for this sector. It should be noted that the 
non-manufacturing sector in Quebec is heavily influenced by the 
investment of crown corporations. The larger year-to-year percentage 
increases for 1982 are in the oil and gas companies, mining, and 
trade, finance and other commercial sectors. Utilities record 


relatively weak spending plans. 
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Crown (public) corporations, which account for about 58 
percent of the total capital spending in Quebec (Table 10), are 
expecting to increase spending in 1982 by 6 percent. Private sector 
spending in Quebec is expected to advance by 10 percent in 1982. The 
level of spending for 1982 reported by public companies has decreased 
by 2 percent since the October 1981 Survey and the current level 


reported by private companies is 9 percent lower. 


Companies headquartered in Quebec are more optimistic about 
prospects for 1983 than they are for 1982. This is particularly true 
with respect to profits and Canadian business conditions. In 
addition, domestic and export sales are expected to show some 


improvement in 1983 (Table 38). 


In April 1982, companies headquartered in Quebec had about 
$1.0 billion of investments, which were not included in their reported 
spending plans but were nevertheless thought to hold high potential 
for introduction over the medium term (Table 14). Expected cash flow, 
cost of funds, economic conditions and expected sales were the factors 
that were most frequently mentioned as affecting the spending plans of 
these companies (Table 15). There has been an increase in the fre- 
quency of response indicating provincial and Canadian federal govern- 


ment policies as having had a negative impact on investment plans. 


Ontario (Tables 39-42) 


Corporations with plant and equipment investments in Ontario 
reported in the April 1982 Survey that they expect their level of 
spending in 1982 to approach $9.4 billion, an increase of 12 percent 
or $1.0 billion over the revised 1981 level (Table 39). 


Investment spending in 1982 by the manufacturing sector in 
Ontario is expected to reach about $3.1 billion, a decrease of 15 


percent from the 1981 level. The chemicals and miscellaneous 


ee 


manufacturing sectors are recording year-to-year advances. 
Transportation equipment manufacturing companies and primary metal 


companies recorded decreases in the level of investment for 1982. 


The 33 percent increase in spending for 1982 by the non- 
manufacturing sector in Ontario igs somewhat above the national average 
of 25 percent for this sector. Oil and gas pipelines, oil and gas 
companies and electric utilities are the principal contributors to the 


expected increase in spending. 


Private sector spending in Ontario for 1982 is expected to 
advance by 5 percent as compared with a 29 percent increase in the 
public segment of the business sector (Table 41). Private sector 
spending on plant and equipment accounts for about two-thirds of the 
total investment in Ontario for 1982. Revisions in investment 
intentions from the October Survey for 1982 by the public and private 
segments of the Survey panel amounted to an increase of about $70 
million or 2 percent for the public segment and a decrease of $960 


million (13 percent) for the private portion of the Survey panel. 


Foreign majority-owned firms show about a 3 percent decrease 
in spending in Ontario in 1982 while domestic majority-owned firms 
indicate an 18 percent advance (Table 40). Strength for 1982 in the 
domestic sector is centered in the non-manufacturing sector which 
records a 28 percent or $1.2 billion increase over 1981. In the 
foreign majority-owned segment, the decline in the spending plans of 
the manufacturing sector, in particular transportation equipment and 
forest products, more than offset increases in the non-manufacturing 


sector (mining and oil and gas companies). 


Companies with headquarters in Ontario are more optimistic 
about profits and corporate financial conditions for 1983 than was the 
case for 1982 (Table 42). They are also optimistic about domestic and 


export sales in 1983 as well as overall Canadian business conditions. 
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Capital investments of over $10.0 billion were not included 
in the capital spending plans of the Ontario-headquartered corpora 
tions but were thought to hold high potential for introduction over 
the next few years. Over 95 percent of this considered investment was 
reported by non-manufacturing firms, in particular, oil and gas 
companies. The considered investments by manufacturing firms, are 


centered in chemicals and primary metals. 


In April 1982, as was the case in October 1981, the cost of 
funds was the factor most often cited by companies with headquarters 
in Ontario as having a negative effect on spending plans (Table 15). 
Expected cash flow, government policies, rates of return, domestic 
sales and Canadian business conditions are also concerns. The 
availability of funds appears to be more of a concern now for Ontario 


based companies than was the case in October. 


Prairie Region (Tables 43-50) 


Total capital spending in the Prairies in 1982 is expected 
to be about $10.3 billion, an increase of 21 percent from the revised 
1981 levels. This level represents a decrease of 11 percent or $1.3 
billion from that expected for 1982 in October 1981 (Table 43). For 
1982 spending in Alberta is expected to rise by 24 percent, in 
Saskatchewan by 16 percent, and in Manitoba by 2 percent. Over 7/5 
percent of the investment directed to the Prairies will be allocated 


to Alberta and as such it dominates the overall Prairie picture. 


Manufacturing spending in the Prairies is expected to 
advance by 19 percent in 1982 due mainly to the spending intentions of 
the chemical companies which expect to increase their spending in 1982 
by almost 50 percent (Table 43). Spending by manufacturing firms in 
Manitoba and Saskatchewan is expected to decline by 26 percent in 
1982, while in contrast manufacturing spending in Alberta is expected 


to increase by 26 percent (Tables 44 and 45). 
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Total non-manufacturing spending in the Prairies of $9.1 
billion for 1982 represents an advance of 22 percent over the revised 
1981 level - a slightly lower percentage increase than that expected 
for non-manufacturing in Canada as a whole (Table 43). For Alberta, 
non-manufacturing spending for 1982 was revised downward from October 
1981 anticipations (by about 9 percent) and is now expected to advance 
by 24 percent over 1981 levels. All non-manufacturing sectors in 
Alberta, with the exception of communication companies, showed 
decreased levels of spending for 1982 from October 198i projections 
(Table 45). Non-manufacturing spending in Manitoba and Saskatchewan 
combined is expected to advance by 14 percent in 1982. This increase 
is due to the planned spending by mining and transportation companies 
in both Manitoba and Saskatchewan as well as spending of oil and gas 


companies in Saskatchewan. 


Private sector spending in 1982 is advancing by 16 percent 
in the Prairies as compared with 40 percent for the public segment OF 
the business sector. Since October 1981 the public or government 
sector in the Prairies has decreased its expected level of spending 
for 1982 by about 3 percent, which is somewhat more than the Canadian 
average of 1 percent. Private sector spending levels for 1982 show a 
14 percent reduction from October expectations, reflecting lower 
Spending by the oil and gas companies, pipelines, mining and trade, 


finance and other commercial companies (Table 47). 


Domestic and foreign firms are expecting percentage 
increases in their capital spending in the Prairies for 1982, of about 


the same magnitude, i.e. 21 percent (Table 46). 


Companies with headquarters in the Prairies are generally 
more optimistic about prospects for 1983 as compared with 1982, 
especially with respect to profits and Canadian business conditions 
(Table 50). 
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Capital investments of about $6.5 billion were not included 
in the capital spending plans of the Prairie-headquartered companies 
but were thought to hold high potential for introduction over the 
medium term (Table 14). 


In April 1982, as was the case in October 1981, the factor 
most frequently mentioned as affecting capital spending plans were 
federal government policies (Table 5). Cost of funds, expected cash 


flow and expected sales appear to be of more concern now. 
British Columbia and Northern Region (Tables 51-54) 


Spending for 1982 in the British Columbia and Northern 
Region (including the Yukon and Northwest Territories) is expected to 
reach $4.9 billion. This current level of spending is about 18 
percent or $760 million above the revised 1981 level ($4.2 billion). 
However, this level represents a $500 million reduction from October 


1981 estimates (Table 51). 


Investment in the manufacturing sector in this region is 
expected to reach about $780 million in 1982, a 30 percent reduction 
from 1981. Declines in the forest products, miscellaneous 
manufacturing and primary metals sectors more than offset increases in 


food and beverages and chemicals. 


Expected spending by non-manufacturing firms in the British 
Columbia and Northern Region of $4.1 billion for 1982 represents an 
advance of 36 percent over 1981 levels, or somewhat above the national 
average increase of 25 percent for this sector. Spending plans of the 
oil and gas and transportation and storage companies provided the 
major impetus to this increase. Pipelines and trade, finance and 
other commercial companies expect to reduce their level of spending in 
1982. 
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Spending for 1982 by the public segment of the business 
sector on new plant and equipment is expected to increase by about 64 
percent (Table 53). The private sector spending increase for 1982 is 


expected to be about 5 percent. 


Foreign majority-owned firms investing in the British 
Columbia and Northern Region are expected to increase spending by 2 
percent in 1982, while a 26 percent increase is expected by 
domestic majority-owned firms. The domestic segment in the British 
Columbia Region is recording a higher increase for 1982 than the 


national average (Table 52). 


Companies with headquarters in the British Columbia and 
Northern Region show more optimism for prospects in 1983 than for 
1982, especially with respect to Canadian business conditions, 


corporate employment prospects and profits (Table 54). 


The British Columbia- and Northern-headquartered firms 
reported $1.5 billion of capital investments which were not included 
in their reported budgets but were considered to hold high potential 
for implementation over the next few years (Table 14). About 85 
percent of this amount was reported by manufacturing firms (forest 


products and primary metals companies). 


Cost of funds and expected cash flow were the factors most 
often mentioned as affecting spending plans by the firms in this 
region; the frequency of response for both of these factors has 
increased markedly since October 1981 (Table 15). Expected sales 
abroad, Canada government policies and economic conditions in Canada 


and abroad are also concerns. 
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TABLE 1 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1981 AND PLANS FOR 1982 -- CANADA 


(Current $ Millions) 


1981 1981 1982 1982 
Reported in Reported in Reported in Reported in 
Industry Oct. 1981 April 1982 Oct. 1981 April 1982 
Food & Beverages 388.1 380.2 416.1 387.1 
Forest Products 2, Osn29 ZO Raz 24207 «5 1,868.6 
Primary Metals 1 66847 1,630.0 1,812.0 1291.8 
Chemicals ety ies 1,114.0 1,666.2 1,376.8 
Transportation Equip. 1,372.4 by, 250.7 928.5 19335 
Other Manufacturing L,4i2.1 TRALZ 3 1,839.7 LIP es ey 
Total Manufacturing 8,050. 7, 7,866.4 8,870.0 Mise Wes 
Mining Companies 2,062.3 e927 04 27 5592e0 2,300.9 
Oil & Gas Companies 12899 6,693.8 1O5163.1 8,839.4 
Oil & Gas Pipelines £;915.6 POZi <2 2432450 2,480.6 
Transp. & Storage 1597661 187125 2,204.0 2,108¢1 
Communications 2,823.8 2415298 3,238.8 3,087.2 
Electric Utilities 6,846.6 6,643 7,028.1 8,123.6 
Trade, Finance and 
Other Commercial 15293 2 116528 L761 62 1,506.2 
Total Non-Manufacturing 24,172.5 22,682.5 3075102..6 28,445.9 
TOTAL Oeyaaace 30,548 .9 38 ,972.6 eye Weer 


* Only those firms which reported for the April 1982 and the October 1981 
Surveys for the years 1981 and 1982 are used in this table, namely 284 firms. 
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TABLE 2 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1981 AND PLANS FOR 1982 -- CANADA 


(Current $ Millions) 


Revisions 1982/81 
Between April 1982 & Year-to-Year 
October 1981 Surveys (Percent Change) 
(Percent Change) Reported in Reported in 
Industry 1981 1982 Oct. 1981 Apr. 1982 
Food & Beverages FP | -7 0 722 1.8 
Forest Products 1.0 -15.4 Tad mL On 2 
Primary Metals —2.4 =25..'5 8.5 +2060 
Chemicals See, -17.4 44.6 fit Ys) 
Transportation Equip. -8.9 -14.6 -32.4 -36.6 
Other Manufacturing 0.0 -15.6 30.2 9.9 
Total Manufacturing Dts =—1or | 10 7 20 
Mining Companies -6.6 Eb 23 193.3 
Oil & Gas Companies =8.2 =13,1 39.4 32-0 
Oil & Gas Pipelines cal Bs yoy | ps 22.9 52.4 
Transp. & Storage = SoS -4.4 11.5 12.6 
Communications =2.0 4.7 14.6 ke) 
Electric Utilities =3.0 3.7 14.3 22.2 
Trade, Finance and 
Other Commercial -7.4 —14.5 40.0 Poet 
Total Non-Manufacturing -6.2 -5.6 24.5 25 4 
TOTAL See —8.4 20.9 16.9 


* Only those firms which reported for the April 1982 and the October 1981 
Surveys for the years 1981 and 1982 are used in this table, namely 284 firms. 
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TABLE 3 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1981 AND PLANS FOR 1982 -- CANADA 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies .- 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


(Constant 1981 $ Millions) 


1981 
Reported in 


Oct. 1981 


388.1 
2,057.9 
1,668.7 
1,151.5 
1097204 


1,258.2 


24,172.5 


32 22802 


1981 
Reported in 


Apr. 1982 


380.2 
2,079.2 
1,630.0 
1,114.0 
1,250.7 
1,412.3 


7,866.4 


1,165.8 


22,682.5 


30,548.9 


1982 
Reported in 


Oct. 1981 


374.9 
1,986.6 
1,637.6 
1,507.7 

841.5 
1,651.0 


7,999.3 


2,305.4 
9,122.2 
2,131.8 
1,992.2 
2,939.0 
7,039.8 


1,576.6 


27,107.0 


35,106.3 


1982 
Reported in 


Apr. 1982 


348.5 
1,683.5 
Ty l4sa2 
1,238.0 

718.2 
1,404.5 


65.935«9 


2;064.9 
7,829.9 
2-320 « 
1,899. 
7 BED 
7,245. 


Funwo 


1,367.8 


25,440.8 


31 976.7 


* Only those firms which reported for the April 1982 and the October 1981 
Surveys for the years 1981 and 1982 are used in this table, namely 284 firms. 
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TABLE 4 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1981 AND PLANS FOR 1982 -- CANADA 


(Constant 1981 $ Millions) 


Revisions 1982/81 
Between April 1982 & Year-to-Year 
October 1981 Surveys (Percent Change) 
(Percent Change) Reported in Reported in 
Industry 1981 1982 OcE.. E961 Apr. 1982 
Food & Beverages a | =—7.1 —3.5 -8.4 
Forest Products 1.0 =15.3 = 3 ae) —1 oT 
Primary Metals 2.4 -30.2 -1.9 -29.9 
Chemicals -3.3 -17.9 30.9 pi ae | 
Transportation Equip. -8.9 -14.7 -38.7 -42.6 
Other Manufacturing 0.0 =1.5 «0 16.9 -0.6 
Total Manufacturing =2.3 -18.3 -0.7 =17.0 
Mining Companies —6.6 =a 3 Led dol 
Oil & Gas Companies -8.2 -14.2 25:01 16.9 
Oil & Gas Pipelines =15.1 aed Piz 36.4 
Transp. & Storage = 5 3 -4.7 0.8 153 
Communications -2.6 -4.4 4.0 isd 
Electric Utilities 3.0 29 2.8 9.0 
Trade, Finance and 
Other Commercial —7.4 -13.3 2583 17.3 
Total Non-Manufacturing 76 «2 —6.2 ds L barat | 
TOTAL 5.2 -9.0 8.9 4.6 


* Only those firms which reported for the April 1982 and the October 1981 
Surveys for the years 1981 and 1982 are used in this table, namely 284 firms. 
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TABLE 5.A 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


system of matching is applied separately for each province. 


(Current $ Millions) 


Hence, provinces do 


not add to regional totals and regional totals will not necessarily add to the 


matched Canada total. 


See Appendix point (1) for an explanation of “matching”. 


in 


1981 1981 1982 1982 
No. of Reported in Reported in Reported in Reported 

Province Companies Oct. 1981 Apr. 1982 Oct. 1981 Apr. 1982 
Newfoundland 37 626.3 Spe «o 15,032-5 912.9 
Prince Edward Island 2 15.3 15.4 15.9 jt oc 
Nova Scotia 40 686.6 567.5 776.4 745.8 
New Brunswick 38 637.3 Bye ra! 589.9 $21.7 

Atlantic Provinces 87 2,030.9 Ty Oe oe Dosh an 2,621.0 
Quebec 134 5,183.1 4,958.4 5,644.2 bso e 
Ontario 178 Ss AW OPA BPS 8,416.6 1031/69 9,431.4 
Manitoba 61 547.1 566.0 703.6 579.3 
Saskatchewan 63 1,432.4 1,320.5 1,698.7 1,526.3 
Alberta 124 6,629.8 6.2/1.3 8,592.4 7,802.3 

Prairie Region 158 9,046.8 8,446.3 11,524.4 LOW L62 62 
British Columbia 119 3,453.6 S018 63 4,245.0 SST PS24 
Yukon 8 8i.2 90.4 64.2 43.4 
Northwest Territories 19 570.1 661.7 1,046.8 L0SEs5 

B.C. and Northern 126 4,144.8 161.3 5,417.5 4,921.1 
CANADA 284 Sad MES TAP 30,548 .9 38 ,972.6 BD al ee 
Note: The above table incorporates matched data for each province and/or region. This 
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TABLE 5.B 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


(Percent Changes) 


Year-to-Year 
Percent Change 
1982/1981 


Note: Actual 1981 and revised intentions 1982. 


TABLE 


6 


Between Survey 


1981 


YEAR-TO-YEAR PERCENTAGE CHANGES ESTIMATED IN 
THE COST OF CAPITAL GOODS REPORTED APRIL 1980 FOR: 


1982 
Atlantic TES 
Quebec WAY 
Ontario ite 
Prairies USL) 
B.C. & Northern MWAGe 


CANADA Ley. 


1983 
12.0 
11.6 
10.3 
10.6 
11.8 


re 


1984 


1985 


1 
z 


Revisions 


1982 
3.2 
54 
-8.6 
110 
=9, 2 


-8.4 


Industry 


Food & Beverage 

Forest Products 

Primary Metals 

Chemicals 

Transportation Equipment 
Other Manufacturing 


TOTAL MANUFACTURING 


Mining 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transporation & Storage 
Communications 
Electric Utilities 
Trade, Finance & 

Other Commercial 


TOTAL NON-MANUFACTURING 


TOTAL BUSINESS 


1981 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 


100.0 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 


100.0 


100.0 


100.0 
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- TABLE 7 


1982 
DLT AD 
110.9 
113.0 
111.2 


110.5 
110.6 


Wiles 
111.4 
112.9 
ig Bitar 
110.9 
109.7 
BEARS t 
110.1 
111.8 


LI 7 


1983 


124.0 
121.6 
124.8 
121.29 
120.9 
127 


122) 


BPI IAD § 
126.2 
i256 
L2ha/ 
120.6 
124.7 


123.4 


124.4 


124.1 


COST ADJUSTMENT FACTORS 1981-1986 


1984 


138.1 
133.8 
137.8 
134.9 
EsSe8 
133.8 


135.1 


136.5 
139.2 
139.3 
GARY 
132.0 
VEEP hear 


134.5 
eS /, ole 


136.8 


1985 


$53..1 
146.7 
155.0 
148.5 
146.7 
146.6 


149.2 


149.9 
153.1 
boa50 
144.2 
144.2 
150.2 


146.1 


150.1 


150.0 


1986 


167.9 
160.1 
EPIL 
165.4 
162.4 
160.4 


164.5 


165.5 
171.6 
163.6 
154.7 


“lL Sipe 


165.0 


161.1 


165.4 


165.3 
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TABLE 8 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 


Domestic Foreign 
1981 1982 1981 1982 

ie ho 
Atlantic 68 71 32 29 
Quebec 89 86 11 14 
Ontario 71 te 29 25 
Prairies bw) 57 43 43 
B.C. & Northern 66 we 34 29 
CANADA 70 i 30 29 

TABLE 9 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between Survey 
Percent Change Revisions 
1982/1981 1981 1982 
Domestic Majority Owned (2) (Cz) (4%) 
Atlantic 5760 -14.3 9.3 
Quebec 4.5 —2./ -3.9 
Prairies 21.5 -7.4 =10.2 
BaGs & Northern 26.4 -1.7 -13.4 
CANADA 19.0 ons rw -6.9 
Foreign Majority Owned 
Atlantic S36s -12.6 -9.3 
Quebec Saree -16.5 -12.0 
Ontario Fate -7.4 -10.8 
Prairies Zot -5./ -12.1 
B.C. & Northern 2.3 4.6 2.6 
CANADA 11.9 -5.4 -11.9 


Note: Actual 1981 and revised intentions 1982. 
See Table 9A for the dollar levels for 1981 and 1982. 
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TABLE 9.A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1981-1982 


(Current $ Millions) 


DOMESTIC OWNED COMPANIES/FOREIGN OWNED COMPANIES 


ALL INDUSTRIES 


DOMESTIC 1981 
Atlantic 1,188.9 
Quebec 4,420.1 
Ontario 6,017.3 
Prairies ie te LW 
B.C. & Northern 2,744.0 
CANADA Zine! <8 
FOREIGN 
Atlantic 563.3 
Quebec 538.3 
Ontario 2,399.3 
Prairies 3,992.) 
B.C. & Northern Lohkiee 
CANADA 9,291.1 


Note: (1) Actual 1981 and revised intentions 1982. 


(2) The above table incorporates matched data for each region. 


25,314.0 


753.5 

738.7 
232310 
4 362.5 
1,450.8 


10,403.2 


This system of matching is applied separately for each 


region. Hence, regions do not add to the matched Canada 


total. See Appendix point(1) for an explanation of 


“matching”. 
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TABLE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Public Private 
1981 1982 1981 1982 
(%) (%) 
Atlantic 39 40 61 60 
Quebec 59 58 Al 42 
Ontario 30 34 70 66 
Prairies DD. 2 78 5) 
B.C. & Northern 22 Sil 78 69 
CANADA 31 CES RED 67 
TABLE OL 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between Survey 
Percent Change Revisions 
1982/1981 1981 1982 

Public Majority Owned (2) (2) (4) 
Ontario 28.8 0.9 Proll 
Prairies 39.6 -7.4 -2.5 
B.C. & Northern 63.5 -1.9 -4.2 
CANADA 26.4 -4.6 Lis kl 
Private Majority Owned 

Atlantic 45.4 -8.3 1.6 
Ontario 4.9 -5.4 -13.4 
B.C. & Northern anys 1.0 -11.3 
CANADA 12.6 5.5 -11.7 


Note: Actual 1981 and revised intentions 1982. 
See Table 11A for the dollar levels for 1981 and 1982. 
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TABLE 11.A 
CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1981-1982 


(Current § Millions) 


PUBLIC COMPANIES/PRIVATE COMPANIES 


ALL INDUSTRIES 


PUBLIC 1981 1982 
Atlantic 676.7 1,056.5 
Quebec Le 30D a2 3,090.5 
Ontario Zhai hel 3.21069 
Prairies 1,838.5 2 DG0iat 
B.C. & Northern 926.2 1,514.7 
CANADA 9,418.6 11,908.0 
PRIVATE 
Atlantic 13075 «5 1,564.5 
Quebec 2 053 92 2,268.7 
Ontario 5,925.5 6,220.5 
Prairies 6,607.8 7,695.5 
B.C. & Northern 3423561 3,406.4 
CANADA 21513043 23 ,809.2 


Note: (1) Actual 1981 and revised intentions 1982. 


(2) The above Table incorporates matched data for each region. 
This system of matching is applied separately for each 
region. Hence,regions do not add to the matched Canada 
total. See Appendix point (1) for an explanation of 
“matching”. 
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TABLE 12 
CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 1981-1986 


(Current $ Millions) 


SURVEY /REGION 1981 1982 1983 1984 1985 1986 TOTAL 


6 ee SS ee SS 


April 1982% 


Atlantic (63) 1,392 2,202 2,670 3,010 3,028 2,900 obsnun202 
Quebec (98) 4,396 4,842 6,049 5,874 5,629 7 437. e227 
Ontario (122) 6,350 D317 7751 7,610 7,690 7,698 44,416 
Prairies (108) 6,797 8.742 10,090 10,622 10,732 11,110,.,;,58,093 
B.C. & Northern (85) 3,281 3,986 5, 000 5,113 5,054 5,509 27,943 
CANADA (214) 25,163 °30;498 34,319 35,292 34,998 37,384 197,654 


October 1981** 


Atlantic (63) 1,617 2,064 2,524 2,838 2,804 D676 14, 521 
Quebec (98) 4,597 5,033 5,852 5,886 5,818 P5te oe, 700 
Ontario (122) 6,563 7,851 7,580 7,608 7,064 8,493 45,159 
Prairies (108) 7,432 Gi79h .slleeet 211,406 | 11820: 12,881 |" 64,556 
B.C. & Northern (85) 3,247 4,216 5,200 4,777 4,221 5,300 26,961 
CANADA (214) 26,618 32,551 34,880 34,547 34,004 39,186 201,786 


Note: * Actual 1981 and revised intentions 1982-86. 
**k Preliminary actual 1981 and intentions 1982-86. 
Only those firms which reported for the October 1981 and April 1982 Surveys for 
the years 1981-86 (each and every year) are used in this table, i.e. a matched 
panel. The number of reporting companies is provided in brackets after the 
name of each region. See Appendix, point (1) for the explanation of matching. 
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TABLE 13 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
(Percent Changes) 


Between Survey Revisions 


1981-1982 1983-1986 1981-1986 
Atlantic -2.4 ricat eT] 
Quebec -4.1 -0.3 -1.4 
Ontario -5.2 0.0 -1.6 
Prairies -9.8 -10.1 -10.0 
Bais & Northern -2.6 6.0 3.6 
CANADA -5.9 -0.4 -2.0 
TABLE 14 


CONSIDERED INVESTMENT 


Percent Distribution 


Companies with H.Q. in: Manufacturing Non-Manufacturing Total 
Atlantic ( 4eofie 15) nf P2e1 12.8 
Quebec CG hivekt: 341) 220 Zee 4.8 
Ontario (14 of 139) ge 45.0 46.3 
Prairies (12e0f1057) * 30.1 302% 
B.C. & Northern ( 7 of 32) der 0.9 Oar 
All Companies (44 of 285) 9.7 90.3 100.0 


($21,780) 


Note: The number of reporting companies is provided in brackets. 


* Less than .05 percent. 


FACTORS REPORTED 


FACTOR/REGION OF H.Q. 


Cdn. Fed. Gov't Policies 
Other Cdn. Gov't Policies 
Foreign Gov't Policies 
Exchange Rates 


Non-Tariff Barriers Canada 


Cdn. Tariffs Too High 
Cdn. Tariffs Too Low 
Barriers Abroad 

Other Trading Factors 
Expected Cash Flow 

Rates of Return 

Other Internal Fin. Cond. 
Cost of Funds 
Availability of Funds 
Other External Fin. Cond. 
Other Fin. & Mon. Factors 
Raw Material Shortages 
Mach. & Equip. Shortages 
Manpower Shortages 

Labour Problems 

Expected Sales in Canada 
Expected Sales Abroad 
Exp. Econ. Cond.in Canada 
Exp. Econ. Cond Abroad 
Other Factors 


Sample Size 


081 
A82 


Oct. 1981 Survey 
April 1982 Survey 
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TABLE 15 
AS AFFECTING CURRENT AND CONSIDERED INVESTMENT SPENDING 


(Frequency of Response) 


B.C. & 
ATLANTIC QUEBEC ONTARIO PRAIRIES NORTHERN TOTAL 
O81 A82 O81 A82 O81 AG2 O81 ABZ O81 ABZ O81 ABZ 
3 7 8 PS 46 66 20 24 10 9 88 119 
3 5 3 8 16 oye 16 17 5 2 43 63 
if 1 JL 2 iii 10 1 2 1 il 15 16 
i 1 3 3 17 L'7 2 3 3 4 26 28 
= = = = 1 1 os = = — 1 1 
il a = it = = = = = = 1 1 
= 1 = = 4 4 = = ~ = 4 4 
= = = = 5 3 = 1 = — 6 4 
= I = 1 3 4 2 al = = 5 7 
2 4 Ih 14 42 54 10 16 9 15 > LiL03 
1 5 9 je 34 38 9 el 2 3 56 69 
1 1 ik ib 2 9 1 Zi i 1 th 14 
js 9 9 TS 59 68 16 20 10 Ly 97 3. 129 
= 3 7 6 sl pak 4 ik 7 4 31 35 
= 1 ih 1 ih 8 = il 4 = ie 1M 
1 ih = 2 5 6 1 PD 2 IL 9 13 
= 1 2 Ih, 4 4 1 2 2 = 9 8 
= = = = 2 2 = 1 = =) 2 3 
= = = = 9 >) 6 4 2 1 17 10 
1 i ik 1 6 7 i} 2 2 it tal 12 
il 5 7 12 2] 39 6 iy 3 6 44 80 
1 3 8 iW 24 29 8 7 6 10 47 61 
it 4 6 18 35 56 6 16 8 9 57 204 
1 1 5 10 14 24 = 3 Tet 12 31 50 
1 1 = = 3 2 i 1 = = 5 4 
Tope ioe) gaeeeeal paso nao. < 57.2 157) $B 2eny 320 9 288 285 
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TABLE 16 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1981-86 
AS REPORTED IN CURRENT DOLLARS FOR THE APRIL 1982 SURVEY 


(1981 -= 100.0) 


Base 

Industry Value 1981 1982 1983 1984 1985 1986 
Food & Beverage 285.2 100.0 103.1 120.4 103.0 104.1 116.4 
Forest Products 1,481.8 100.0 86.8 98.4 104.4 84.8 T14 
Primary Metals 1,205.8 100.0 86.9 110.4 99.4 78.5 83.4 
Chemicals 713.6 100.0 140.9 204.8 206.5 105.6 ipo ie | 
Transportation Equip. 412.3 100.0 93.2 78.3 78.8 123 98.2 
Other Manufacturing 819.9 100.0 106.1 133.4 136.1 138.4 Scored) 
Total Manufacturing 4,918.6 100.0 99.4 122 se 121.0 95.3 95.1 
Mining Companies 1,694.7 100.0 118.9 126.2 tldieo 120.4 yb hh @) 
Oil & Gas Companies 5,479.0 100.0 139.2 164.4 ye ee 187.9 200.1 
Oil & Gas Pipelines 1,478.7 100.0 157.0 105.1 124.6 97.9 Set 
Transp. & Storage 1,526.40 100.0 113.1 Viie2 108.0 T2233 120.8 
Communications 2,660.2 100.0 1 a2 | 121.8 130.4 ANG Le PRS: 148.3 
Electric Utilities 6,643.6 100.0 122.3 145.5 144.4 149.4 185.7 
Trade, Finance and 

Other Commercial 761.9 100.0 104.0 119.7 126.8 134.7 126.0 


Total Non-Manufacturing 20,244.1 100.0 126.5 139.8 144.9 149.7 161.6 


TOTAL Zi O2 af 100.0 12132 136.4 140.3 Lek 148.6 


* Only those firms which reported for the October 1981 and the April 1982 Surveys for the 
years 1981-86 (each and every year) are used in this table, namely 214 firms. 
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TABLE 17 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1981-86 


AS REPORTED IN CURRENT DOLLARS FOR THE OCTOBER 1981 SURVEY 


(1981 = 100.0) 


Base 

Industry Value 1981 1982 1983 1984 
Food & Beverage 294.4 100.0 106.6 1V3<9 98.2 
Forest Products 43707 100.0 99.8 97.6 94.1 
Primary Metals 1,247.7 100.0 121.6 108.2 109.2 
Chemicals 743.8 100.0 144.3 221.8 177.0 
Transportation Equip. 492.6 100.0 84.7 74.2 60.4 
Other Manufacturing 827.6 100.0 117.6 £3321 13 1.0 
Total Manufacturing 5,043.8 100.0 [E36 123.0 113.0 
Mining Companies 1,787.6 100.0 127.0 108.7 103.8 
Oil & Gas Companies 6,022.1 100.0 142.2 £5936 166.7 
Oil & Gas Pipelines 1,760.3 100.0 124.3 60.9 oy ary 
Transp. & Storage 161727 100.0 111.4 114.7 109.3 
Communications Pa ho Mee) 100.0 115.4 124.5 130.4 
Electric Utilities 6,846.6 100.0 114.3 141.4 141.4 
Trade, Finance and 

Other Commercial 808.3 100.0 124.3 137.5 128.8 


Total Non-Manufacturing 20J574.5 100.0 124.3 132.9 133.7 


TOTAL 26,618.3 100.0 122.3 131.0 129.8 


1985 


91.2 
72.1 
90.8 
105.0 
57.1 
141.3 


92.6 


98.2 
178.6 
50.4 
118.5 
138.1 
136.0 


LU 5 od. 


136.0 


127.7 


147.2 


* Only those firms which reported for the October 1981 and the April 1982 Surveys for the 
years 1981-86 (each and every year) are used in this table, namely 214 firms. 


TYPES OF CHANGES IN PLANS 
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TABLE 18 


(Percent Distribution of Response) 


Type of Change 
Abandoned Plans 
Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 
Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


Note: Totals may not add due 


1981 


6.6 


ZN 


18.7 


264 


to rounding. 


1982 


6.5 


26.8 


260 


10.7 


13.6 


229 
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TABLE 19 
REASONS FOR CHANGES IN PLANS 
1981 


(Percent Distribution of Total Response) 


Upward Downward 

Reason for Change Revisions Revision No Change 
Market Demand - Domestic 4.4 9.7 0.7 
Market Demand - Foreign 145 533 = 
Capacity 0.9 143 - 
Rate of Return 0.9 2.2 - 
Financing - External rs 4.9 = 
Financing - Internal 0.9 325 - 
Costs - Labour 0.7 0.7 - 
Costs — Other 0.2 1.3 - 
Strikes 0.2 1.3 - 
Government Regulations 0.9 492 - 
Better Estimates 1135 12.8 0.4 
Carry-overs 2.2 Vad 0.2 
Other Reasons 2.6 4.2 - 
Not Specified Ded 5 aoe Tek 
TOTAL 30.2 61.4 8.4 

Number of Responses 137 278 38 

Number of Companies 81 147 36 


Note: Totals may not add due to rounding. 


Total 


264 


~~ Tug = 


TABLE 20 
REASONS FOR CHANGES IN PLANS 
1982 


(Percent Distribution of Total Response) 


Upward Downward 

Reason for Change Revisions Revision No Change 
Market Demand - Domestic 3.7 14.6 0.5 
Market Demand - Foreign 0.9 7.7 0.2 
Capacity Le 1.5 - 
Rate of Return Led 4.6 0.4 
Financing - External ae eka) = 
Financing - neeral 0.9 8.2 a 
Costs - Labour 0.7 0.7 = 
Costs - Other 0.4 et ms 
Strikes 0.2 0.2 = 
Government Regulations 2.0 4.9 = 
Better Estimates 6.9 6.6 0.5 
Carry-overs 3a ee) O.2 
Other Reasons 3.1 4.9 0.2 
Not Specified LS. 2.0 2.6 
TOTAL aaa 68.0 4.6 

Number of Responses 150 B12 29 

Number of Companies 83 Ato Fs 20 


Note: Totals may not add due to rounding. 


Total 


18.8 


547 


260 


coe 


TABLE 21 
REASONS FOR CHANGES IN PLANS 
1983 - 1986 


(Percent Distribution of Total Response) 


Upward Downward 

Reason for Change Revisions Revision No Change 
Market Demand - Domestic 9.6 3.9 1.1 
Market Demand - Foreign bene) a9 Me 
Capacity Zao 1.6 0.2 
Rate of Return 1.8 Si 0.7 
Financing - External 2a5 4.1 O52 
Financing - Internal 2./ 2a) - 
Costs ~ Labour 1.6 0.5 x 
Costs - Other 1.4 0.5 - 
Strikes -5 One = 
Government Regulations 1.4 349 0.2 
Better Estimates 9.8 4.1 0.7 
Carry-overs Sa: 1.6 0.7 
Other Reasons 2 RP? Sl 0.2 
Not Specified 2aif 1.4 723 
TOTAL 48.2 40.4 11.4 

Number of Responses Zit 177 50 

Number of Companies 105 82 42 


Note: Totals may not add due to rounding. 


Total 


438 


229 
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TABLE 28 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Number of 
Reporting Companies 1981 1982 
($ Millions) 

Research and Development 80 203.3 397.4 
Pollution Abatement 99 411.5 466.5 
Working Environment 87 A Eo fa? 3 195.8 
Expansion of Facilities - 

Existing Sites 125 10,383.14 11 7329.9 
Upgrading & Replacement of 

Existing Facilities 206 4,300.8 4,693.0 
Expansion of Facilities —- 

New Sites 101 6,201.7 7,866.4 
Other 78 2,703.0 2521353 

TOTAL 248% 24,381.2 Zi 5662.3 


Note: Actual 1981 and revised intentions 1982. 


* As one company may allocate its investment expenditures to various 
purpose categories, this number is not the sum of the column. 
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TABLE 29 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Percent Distribution* of Total) 


Manufacturing 
1981 1982 
Research and Development 1.4 2.3 
Pollution Abatement 4.2 S/? 
Working Environment i. 3 1.4 
Expansion of Facilities - 
Existing Sites 36.5 30.6 
Upgrading & Replacement of 
Existing Facilities 33.8 37.4 
Expansion of Facilities - 
New Sites 1357 13.0 
Other 9.0 10.1 
TOTAL 100.0 100.0 


* Percentages 


Non- 
Manufacturing 
1981 1982 

-6 12 
5 if 8 
i) ca 
44.8 43.6 
11.6 11.8 
29.8 32.4 
11.9 9.7 


100.0 100.0 


may not add to 100% due to rounding. 


Total 
1981 1982 
8 ree 
Way; hay 
a oT 
42.6 41.0 
17. 6 17.0 
25.04 28.4 
LA el 9.8 
100.0 100.0 
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TABLE 30 
CAPITAL EXPENDITURES BY PURPOSE 
1982/1981 


(Year-to-Year Percent Change in Level of Spending ) 


Non- 
Manufacturing Manufacturing Total 
Research and Development 41.8 137.6 95.4 
Pollution Abatement 4.9 Shad L363 
Working Environment =e) 2637 10.4 
Expansion of Facilities - 
Existing Sites -29.0 20.6 9.1 
Upgrading & Replacement of ' 
Existing Facilities -6.4 29 38 9 <t 
Expansion of Facilities - 
New Sites -19.9 34.8 26.8 
Other 5.3 Leo oe 


* The year-to-year changes in total investment here are different from those 
reported in Table 2. This is due to differences in coverage. 
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TABLE 32 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year 
Percent Change 


1982/1981 
(4) 

Foreign Majority Owned 

Manufacturing -18.7 (-13.6) 

Non-Manufacturing 66.7 ( 28.0) 

TOTAL ; 33:5 2.0G sb.) 
Domestic Majority Owned 

Manufacturing 51.9 (-2.6) 

Non-Manufacturing SSegutee«D) 

TOTAL 57.0° (19-0) 


Note: Actual 1981 and revised intentions 1982. 


Between Survey 


Revisions 
1981 1982 
(4) 
49989 (=2.9) +5.3(-14.8) 
-12.8 (-6.9) -10.5 (-10.6) 
-15.5 (-6.0) 12. 9@(. =3.0) 
=—14.3 (-5.2) 9.3: --6.9) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 33 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1982/1981 1981 LIS2 
(4) (4) 
Total Government 
Majority Owned 56.1 (26.4) -21.2 (-4.6) 507°C Bid) 
Total Private 
Majority Owned 45 .4°(1226) 8.3 1(-5 5) 1 «(oy C=L1 2h) 
Manufacturing 9.9 (-9.4) —-8.4 (-2.1) 312" (Ld 40) 
Non-Manufacturing VAS 2 1GlGae) =—8.2 (-7.3) 4.0 ( -9.1) 


Note: Actual 1981 and revised intentions 1982. 


For comparison purposes, figures for Canada are provided in round 
brackets. 
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TABLE 36 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


QUEBEC REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1982/1981 1981 1982 
(4) (4) 
Foreign Majority Owned 
Manufacturing 46.0 (-13.6) —855u (-2.9) 8.46 (-14.3) 
Non-Manufacturing 2/26 © 28:30) =23a/, (7-6-9) =28.685 (~10.6) 
TOTAL 3H 2iuhy L169) ~16.5,. (75.4) =12 sO ty (=LL.9} 
Domestic Majority Owned 
Manufacturing —18.656 —Zs6) Sree UC—ae 9) <9 Sta (~=20.4)) 
Non-Manufacturing 10.3 0 24.5) 4.0 (=6.0) ~2.HNoe © Bose 
TOTAL 4.57 19.0) —2a leat Tose) “3.9m ( =6..9) 


Note: Actual 1981 and revised intentions 1982. 


For comparison purposes, figures for Canada are provided in round 
brackets. 


cy BS id 


TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 
Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1981 and revised intentions 1982. 


QUEBEC REGION 


Year-to-Year 
Percent Change 


1982/1981 


(4) 


6.3 (26.4) 


10.4 (12.6) 


-1.4 (-9.4) 


21.8 (24.5) 


Between Survey 
Revisions 


1981 1982 


(4) 


3.8 (-4.6) .-204 (-1. 


—§32 (-5.5) | §8i5i(11. 


0.5 |(-2.1) |[e—5s5e( 17. 


-10.2 |(-7.3) |510.7 .(-9 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 40 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority Owned 
Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 
Manufacturing 
Non~Manufacturing 


TOTAL 


ONTARIO 


Year-to-Year 


Percent Change 


1982/1981 
(4) 


-25.4 (-13.6) 
67.0 ( 28.0) 


=3.22 1€ 1199) 


~4.4 € -2.6) 
258 hans 


18 5 (me. OD) 


Note: Actual 1981 and revised intentions 1982. 


For comparison purposes, 
brackets. 


figures for Canada 


Between Survey 


Revisions 
1981 1982 
(4) 
—0.7 (-1.9) (-26.5 (-20.4) 
29 6a 6.0) 1 Olt aaeaea) 
-2.0 C=5 52) -7.9 ( -6.9) 


are provided in round 


CAPITAL INVESTMENT COMPARISONS OF SELECTED 


Total Government 
Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


- TAO - 


TABLE 41 


ONTARIO REGION 


Year-to-Year 


Percent Change 


1982/1981 
(4) 


28.8 (26.4) 


4.9 (12.6) 


-18.5 (-9.4) 


35. 7e( 2405) 


Note: Actual 1981 and revised intentions 1982. 


LARGE COMPANIES 


Between Survey 
Revisions 


1981 1982 


(4) 


0.9 (446) IP2ed (41.1) 


+54 (~5aa) qhipe (-11.7) 


<3.4 (-22h) =EOC9, Gal7 .6) 


sind (~Jia) lever C 9.1) 


For comparison purposes, figures for Canada are provided in round 
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TABLE 46 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


PRAIRIE REGION 


Year-to-Year 
Percent Change 


1982/1981 
(4) 

Foreign Majority Owned 

Manufacturing =p 7 (-L386) 

Non~Manufacturing 25:54 C280) 

TOTAL ZL 54 WC LES) 
Domestic Majority Owned 

Manufacturing 4U27 1G —286) 

Non-Manufacturing 1932 %.( 2475) 

TOTAL 2s ~ (1920) 


Note: Actual 1981 and revised intentions 1982. 


For comparison purposes, figures for Canada are provided in round 


brackets. 


Between Survey 


1981 


Revisions 
(-2.9) -17.8 
(=69) -11.4 
(-5.4) -12.1 
(-1.9) — We. 2 
(-6.0) -10.1 
(=D2) -10.2 


1982 


(-14.8) 
(-10.6) 


(-11.9) 


(-20.4) 
(h-3)54) 


( -6.9) 


CAPITAL INVESTMENT COMPARISONS OF SELECTED 


Total Government 
Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1981 and revised intentions 1982. 


For comparison purposes, figures for Canada are provided 


brackets. 


= f4p = 


TABLE 47 


PRAIRIE REGION 


Year-to-Year 
Percent Change 


1982/1981 


(4) 


39.6 (26.4) 


16.4 (12.6) 


1B. Ju C9) 


16.0 (24.5) 


LARGE COMPANIES 


Between Survey 


Revisions 
1981 1982 

(4) 
-7.4 (-4.6) weed ees Lb) 
=6.5, (=5.5) =f eo Geller) 
= La a= 2 als) —14.1"(-17.6) 
=Je2 (=7s3) co) BS ol: ie AE 

in round 


= Tay am 


TABLE 48 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
Dae tne Ath lhcb SD A gc teh bell elected cll ath idler oleh 


Foreign Majority Owned 
Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: 


ALBERTA 


Year-to-Year 


Percent Change 


1982/1981 
(4) 


Actual 1981 and revised intentions 1982. 


Between Survey 
Revisions 


1981 


(-2.9) 
€-6.9) 


(-5.4) 


(~1...9)) 
(-6.0) 


(542) 


(4) 


1982 


=10<9 ¢=10.6) 


-11.1,.(-11-9) 


-4.6 (-20.4) 
Py By a eee 
=7.2) (679) 


For comparison purposes, figures for Canada are provided in round 


brackets. 


- T48 - 


TABLE 49 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 
Majority Owned _ 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1981 and revised intentions 1982. 


For comparison purposes, figures for Canada 


brackets. 


ALBERTA 


Year-to-Year 
Percent Change 


1982/1981 
(2) 


44.4 (26.4) 


Z1i.2 (1226) 


26.1 (-9.4) 


20.4 (24.5) 


-10.6 


are provided in 


gsi 


Between Survey 


Revisions 
1982 
(4) 
(-4.6) 0.4 ( ~-Lel) 
(-5.5) =1058 (-11.7) 
Gal) -7.8 (-17.6) 
(-7.3) —h1.4 (°-9.1) 
round 
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TABLE 52 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Foreign Majority Owned 
Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1981 and revised intentions 1982. 


Year-to-Year 


Percent Change 


1982/1981 


=46.0° (13. 


NS eye 


2.3 


ae o 


47.3 


26.4 


(4) 


(28. 


(ibe 


(a2 


(24 


(19. 


6) 
0) 


9) 


-6) 


5) 


0) 


B.C. AND NORTHERN REGION 


Between Survey 


Revisions 


1981 
14.7 (-2.9) 
281 4 (-6.9) 
4.6 (5.4) 
-2.6 (-1.9) 
-1.3 (-6.0) 
SYep (4562) 


1982 


= 23.6.(-14089 
7. 40(-10. 63) 


2.6 (-11.9) 


490. 26208 4) 
23 De (=3.7) 


313.46 (66.95 


For comparison purposes, figures for Canada are provided in round 


brackets. 


=e: 


TABLE 53 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 
Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1981 and revised intentions 1982. 


For comparison purposes, figures for Canada are provided 


brackets. 


Year-to-Year 
Percent Change 


1982/1981 
(4) 


63.5 (26.4) 


awe, Cl2.6) 


=29.9 (-9.4) 


23.6 (24.5) 


B.C. AND NORTHERN REGION 


Between Survey 
Revisions 


1981 


(-4.6) 


C7565) 


(-2.1) 


(-7.3) 


1982 


=1163 (-11.7) 


-28.9 (-17.6) 
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= APPENDIX. = 


Survey of Business Capital Investment — 
Nature and Coverage of the Data 


i) All of the tables containing regional data incorporate 
"matched" company data to avoid the variation in the number of firms 
reporting in each year and in different surveys. Matching allows one 
to make consistent comparisons, since only the data for those 
companies which have reported in the last two surveys for specified 
years, e.g-., 1981 and 1982, are used. This is referred to as a 2 
survey - 2 year matched panel. 


The above system of matching is applied separately for each 
of the investment categories specified on a regional table. Hence it 
is clear that the regional totals obtained on a matched sample basis 
will not necessarily add to the matched Canada total. 


Z) The problem of companies in the Survey not reporting their 
regional distribution of expenditures is minimal. The following table 


provides a reconciliation between the total dollar amounts reported on 
Table 1 and the total amounts distributed by region. 


1981 1982 
(Current $ Billions) 
Totals as per Table 1 30.55 B ey 4 


Amounts reported by region 


Atlantic 75 2.62 
Quebec 4.96 536 
Ontario 8.42 9.43 
Prairies 8.45 10.26 
B.C. & Northern Region 4.16 4.92 
Unallocated Region* 1.58 1.36 
TOTAL 29232 33295 
Difference between totals £223 Lon? 
Portion of difference explained 
by “matching” 777 1.24 
Portion of difference explained 
by non-response 46 23 


Note: Actual 1981 and revised intentions 1982. 


* Includes investment which was not specifically allocated to a 
particular region because it was uncertain which province or region 
it would take place in and expenditures on movable machinery and 
equipment which are not allocated to a specific region, i-e., rail 
rolling stock, ships, etc. 


3) The fact that companies reported on a corporate rather than 
on an establishment basis would definitely affect the sectoral 
breakdown of both the regional and Canada distribution, i.e., whether 
outlays were categorized as coming under manufacturing, resource 
industries, etc. Therefore, the IT&C sectoral coverage cannot be 
properly related to the Statistics Canada Private and Public 
Investment in Canada Survey (PPI) because investment data collected on 
a corporate basis are allocated to the various industrial sectors 
according to the company's main line of business. 


4) The following table provides a breakdown of the number of 
companies reporting to the IT&C Survey, by manufacturing or 
non-manufacturing sector, and by region of investment. Since the 
companies in the Survey panel are the larger ones, they tend to have 
investments in more than one region and as such the figures for Canada 
are not the sum of the regions. 


Atlantic Quebec Ontario Prairies B.C. CANADA 
Mfg. 44 85 116 73 62 154 


Non-Mfg. 43 49 62 85 64 130 
TOTAL 87 134 178 158 126 284 
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PREFACE 


This report is based on the Capital Investment Intentions 
Survey of the Department of Industry, Trade and Commerce/Regional 
Economic Expansion covering some 280 large corporations which was 
carried out in October and November 1982. The survey does not include 
smaller firms, nor investments in housing, agriculture or fishing. 


Direct government outlays are also excluded. 


The data provided in this report should only be regarded as 
the investment intentions at a given point in time, of a panel of large 
firms; thus the data do not provide the investment picture for the 
economy as a whole. Nevertheless, the data presented here are useful 
as an indication of those changes that have occurred in planned outlays 
since the previous survey, and as an indication of the factors which 
have caused these changes. The survey results also provide a breakout 


of investment intentions at a fairly disaggregated level. 
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EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department of 


Industry, Trade and Commerce/Regional Economic Expansion conducted in 


October and November 1982 covers 280 large corporations and provides a 


reading on business capital spending for 1983. Several highlights from 


the current report are given below. 


i) 


iT) 


os) 


iv) 


The Survey suggests that business capital investment in 


1983 will continue to decline. 


The Survey results, after adjustments, suggest that the 
level of business spending in the total economy in 1983 
will increase by 2-4 percent in current dollar terms and 
that in real terms spending for 1983 may be down in the 
range of 6-8 percent. This compares with an estimated 
decrease of 10-12 percent for 1982 and increase of 6.4 
percent for 1981, 7.4 percent in 1980 and 12.4 percent in 


1979 as most recently reported in the National Accounts. 


The proportion of capital spending intended for 1983 
directed to research and development remains unchanged 


from the 1.2 percent indicated for 1982. 


Compared to a similar Survey conducted in April 1982 this 
recent Survey shows a 19 percent reduction in the level 
of investment plans for the 1984-1986 period. Companies 
presently indicate a total of about $86 billion (current 


dollars) in investment plans for the medium tern. 


v) 


vi) 


vii) 


viii) 


ix) 


x) 


~ ift- 


On a regional basis, all regions record declines for 
1983. Quebec, British Columbia and Ontario show the 


larger year-to-year decreases. 


The spending of domestic majority-owned firms on new 
plant and equipment in 1983 is anticipated to decrease by 
4 percent compared with an increase of 16 percent for the 


spending of foreign-owned firms. 


Private firms show a 0.6 percent decrease in capital 
spending plans for 1983 as compared with a 6 percent 


advance shown by public companies. 


A total of about $18 billion in capital investments that 
was not included by the large companies in their spending 
plans was, nevertheless, thought to hold potential for 


introduction over the medium term. 


Two-thirds of the survey panel reported that their profit 
level in 1982 was lower than 1981 levels. About half of 
the reporting companies expect some improvements in 
profits in 1983. 


Factors mentioned most often as affecting outlays were 
expected economic conditions in Canada, cost of funds, 
expected cash flow, government policies and expected 


sales. 


HIGHLIGHTS OF THE OCTOBER 1982 SURVEY 
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HIGHLIGHTS OF THE OCTOBER 1982 SURVEY 


The Aggregate Picture 


The October 1982 Survey* provides an indication of planned 
investment for 1983 based on conditions at the time of the survey. The 
Survey results indicate that the 1983 investment plans of Canada's 


largest firms have softened considerably since the Spring of 1982. 


Last April the approximately 280 large firms who responded to 
our Survey expected that their capital spending in 1983 would increase 
by about 11 percent in current dollars over 1982 levels (unless 
otherwise stated dollar amounts and percentage changes in this report 
are in or based on current dollars). These same firms now indicate an 


increase in 1983 of 2 percent. 


The Survey does not cover investments in housing, agriculture 
and direct government outlays. Since spending patterns of large 
corporations differ from those of smaller companies and industry 
sectors not covered by the Survey, the results cannot be extended 
directly to the economy as a whole. Some adjustment and estimation of 
investment plans of the firms not included in the Survey is thus 


required. 


It should also be noted that while the Survey was conducted 
mainly during the month of October 1982, the results presented here 


include some returns received as late as November 23, 1982. 


* See appendix for details on the nature and coverage of the Survey. 


The Survey results suggest that business capital investment 
in 1983 will continue to decline but at a reduced rate as compared with 
the decline experienced in 1982. These declines follow three years of 
exceptional strength in business capital spending activities (1979 to 
1981) when real business spending (excluding housing) on new plant and 
equipment increased by 25 percent over the three years (on a National 
Accounts basis) while real Gross National Product grew by 6.5 percent. 
Excess capacity currently exists in the Canadian economy and helps to 
explain why the Survey results indicate weak investment spending. In 
addition, poor profit performance and weak demand have also contributed 


to the weakness in business investment outlays. 


After taking into account some of the factors noted above, 
the results from the October 1982 Survey suggest that actual or 
realized business spending in real terms by all business on new plant 
and equipment (excluding housing) for 1983 may decline in the range of 
6-8 percent in 1983. This compares with an estimated decline of 10-12 
percent for 1982 and real increases of 6.4 percent for 1981, 7.4 
percent for 1980 and 12.4 percent for 1979, as reported in the National 


Accounts. 


The responding companies indicated that their level of 
spending on new plant and equipment in 1983 would be over $31 billion 
in current dollars, an increase of about $0.6 billion over 1982. 
Increases by oil and gas companies, electric utilities, trade, finance 
and other commercial and transportation equipment companies more than 
offset the year-to-year reductions reported by forest products 
companies, oil and gas pipelines and communication companies 


Clablent)< 


Outlook for Manufacturing 


Capital spending by reporting manufacturing corporations on 


new plant and equipment for 1983 is expected to be about $5.6 billion 


in current dollars, a 3 percent drop from the revised 1982 level of 

spending. This current level of spending represents a drastic reduc- 
tion from that expected for 1983 in the April 1982 Survey when an 11 
percent advance was expected. This reduced expectation reflects the 
adjustments made by the forest products, primary metals and chemical 


companies. 


The transportation equipment and food and beverage industries 
show relatively strong spending plans for 1983. Spending plans of 
transportation equipment companies are expected to advance by 35 
percent while those of the food and beverages companies are increasing 


some 40 percent (Table 1 and 2). 


During 1983, the manufacturing companies in the Survey panel 
expect to operate at 78 percent capacity, up from 76 percent in 1982, 


which was down from the 84 percent rate experienced in 1981. 
Outlook for Non-Manufacturing 


The spending plans of respondents in the non-manufacturing 
sector for 1983 are expected to be about $25.7 billion in current 
dollars, an increase of about 3 percent over the revised 1982 spending 
level. Notable strength is apparent in the trade, finance and other 
commercial industry. Oil and gas companies, as well as utilities show 
advances. Spending plans of oil and gas pipelines, communication and 
mining companies for 1983 all show anticipated decreases (Table 1 and 
Table 2). 


Cost of Capital Goods 


The average cost adjustment factor or inflation rate used by 
the large firms in their capital budgets for 1983 was about 10.5 


percent over the cost level for 1982; this represents a decrease from 


the 11 percent used for 1982. The expected cost adjustment factors 
range from 9.5 percent for 1983 for companies headquartered in Ontario 
to a 11.2 percent for companies headquartered in the B.C. and Northern 


Region (Table 6). 


On an industry basis, the average cost factors are provided 
in Table 7. It is noted that chemical and food and beverages companies 
are expecting larger cost increases in the 1983-1986 period than the 
manufacturing sector as a whole. Within the non-manufacturing sector 
it is oil and gas pipelines and electric utilities that expect the 


larger cost increases. 


Public Compared to Private Capital Spending 


Capital spending in the public or government segment of the 
large firm panel (i.e. crown corporations) is expected to increase by 6 
percent in 1983, while the private sector expects a decline of almost 
l percent (Table 11). The public portion represents 37 percent of the 
total capital spending for 1983 (Table 10). 


For 1982, the pubidc and private sectors indicated downward 
revisions in the level of spending reported earlier, 6.7 percent and 
11.4 percent respectively. For 1983, the public sector indicated about 
a 19 percent (or $2.8 billion) downward revision between the surveys 
while the private sector recorded a 16 percent Redcuica Gor 43.65 


billion). 


On a regional basis the government portion of total capital 
investments in 1983 ranges from 25 percent in the Prairies to 54 
percent in Quebec (Table 10). Within the public sector, the Atlantic 
and British Columbia and Northern regions stand out as areas of 
strength in 1983 with expected year-over-year advances of 23 and 16 


percent respectively (Table 11). For 1982, within this sector, the 


reported levels of investment were reduced from earlier estimates in 
all areas: the largest reduction occurring in the Prairie region. For 
1983, the expected shendtne in the Prairie region and Quebec have been 
lowered substantially from that reported in the April 1982 Survey. 


For private sector investment in 1983, Quebec is the leader 
with an anticipated year-to-year advance of 15 percent; the next 
strongest area is the Prairies with an advance of some 9 percent. For 
1982, the reported levels of spending were reduced from those reported 
earlier in all regions as was the case for the expected levels of 


spending for 1983. 


Foreign versus Domestic Companies 


Foreign majority-owned firms plan an increase of almost 16 
percent in their capital spending for 1983 compared with a decrease of 
about 4 percent for the domestic majority-owned firms (Table 9). 
Domestic majority-owned firms represent approximately two-thirds of 
total capital spending reported from 1983 by the Survey panel while the 


foreign majority-owned firms account for the remainder (Table 8). 


Domestic majority-owned firms’ spending intentions on plant 
and equipment for 1983 have been reduced by about 20 percent ($5.4 
billion) between the April 1982 and October 1982 Surveys. Revisions to 
investment intentions by foreign majority-owned firms in the Survey 
panel for 1982 amounted to a reduction of 10 percent or $1.2 billion 


(Table 9). 


On a regional basis, downward revisions are prevalent for 
1982 by both domestic and foreign majority-owned firms, the only 
exception being foreign majority-owned firms spending in the British 


Columbia and Northern Region. 


For 1983 the domestic and foreign majority-owned firms 
spending show downward revisions in all regions since the April 1982 
Survey (Table 9), and the proportion of investment associated with 
domestic majority-owned firms ranges from a high of 81 percent in 


Quebec for 1983 to 59 percent in the Prairie Region (Table 8). 
Tentative Medium Term Investments 


A total of $18 billion in capital investments was not 
included by the large corporations in their spending plans, but 
nevertheless was thought to hold potential for introduction over the 
medium term. Regionally, firms with headquarters in Ontario reported 
about $3.6 billion or 20 percent of the total and Prairie firms about 
$7.5 billion or 41 percent of the total (Table 14). 


Thirty percent of the $18 million under consideration were 
reported by oil and gas companies, 14 percent by primary metal 


companies, and 13 percent by electric utilities. 


Factors Affecting Outlays 


Expected economic conditions in Canada was the factor 
mentioned most often as affecting the companies’ current and future 
plans (Table 15). As in the previous survey, the cost of funds 
(interest rates) and cash flow were also a major concerns of the 
companies. Government policies were mentioned less frequently while 
expected sales in Canada and abroad were factors mentioned more 
frequently in October 1982 than in the April 1982 Survey as affecting 


the companies' investment plans. 


Reasons for and Types of Changes in Investment 1982 


An upward revision in spending for 1983 was reported by about 
26 percent of firms, while 66 percent reported downward revisions and 8 


percent indicated no change from the April 1982 Survey. 


Domestic and foreign market demand and external (cost of 
funds) financial considerations were identified as the major factors 
causing firms to revise their 1983 spending plans downward. Internal 
financing (cash flow) and rates of return on investment were also taken 
into consideration by firms lowering their investment intentions for 
1983. Firms who reported upward revisions indicated that better esti- 
mates, capacity requirements, carryovers and domestic market demand 
were some of the factors in their budget decisions. For further 


details see Tables 18-27. 


Pur pose of Investment 


Of the total corporations in the Survey panel, 230 reported 
the breakdown of their capital spending by purpose; thus, over 80 
percent of the total reported capital spending for 1983 was allocated 
to the various purpose categories. Categories generally fall into two 
basic groups, namely those which add directly to production facilities, 
and those which do not, the latter group including research and 
development, pollution abatement and working environment, the former 
group including expansion of facilities at existing sites, up-grading 


and replacement and new facilities at new sites. 


The larger portions of capital spending continue to be 
directed to the expansion of existing facilities and to new facilities 
at new sites. The proportion of capital spending directed to research 
and development remains steady at 1.2 percent in 1983. The proportion 
related to pollution abatement is increasing from 2.1 percent in 1982 
to 2.6 percent in 1983. For further details, see Tables 28, 29 
and 30. 


Medium Term Investment 


A comparison of the results of the current Survey with that 
of April 1982 shows that earlier investment plans for the 1984-1986 
period in Canada as a whole shows a 19 percent reduction. This 
adjustment is attributable mostly to the non-manufacturing sector, 
which accounts for about 90 percent of this decrease. All companies 
presently indicate a total of about $86 billion (current dollars) in 
investment plans for the medium term (1984-1986). Increased spending 
intentions for the medium term reported by companies in oil and gas 
pipelines and transportation and storage companies were more than 
offset by reduced levels of spending reported by mining, oil and gas, 


electric utilities and primary metal companies. 


On a regional basis, Quebec and the Prairies show the larger 
between-Survey downward revisions for the 1984-1986 period. See Tables 
12, 13, 16 and 17 for further details. 


Regional Distribution of Business Investment 


Spending patterns reported in the Survey reflect developments 
in the various regions in broad terms only and therefore should be 


interpreted with some caution. 


For 1982 as compared to 1981 a larger proportion of capital 
expenditures on new production facilities was designated for the 
Atlantic and British Columbia and Northern Regions, while the Prairies 
and Ontario are receiving a smaller share. Also, from 1983 on, the 
proportional shares of investment directed to the Atlantic and B.C. 


Regions is increasing while that of Quebec is declining. 


The regional percentage distribution of total business 
capital investment over the medium term, as reported by the firms 


surveyed in October 1982, is presented in the following table: 


Regions 1981 19821983 19841985 1986 
Atlantic a56 7.4 8.2 9.0 9.0 Ee 
Quebec 17.8 17.6 Crs 3 15.9 13.9 13.4 
Ontario 251 24.7 25.6 252 24.8 24.1 
Prairies 29.6 28.2 29.3 30.0 30.5 29.55 
BC & Northern 14.3 14.9 15.1 17.4 18.0 18.6 
Unallocated* 7.4 Tn 4.5 4.5 3.8 4.5 


Regional Perspectives 


Atlantic Region (Tables 31-34) 


Total spending on plant and equipment in 1983 in the Atlantic 
region by companies in the Survey panel is expected to be about $2.5 
billion. (As noted earlier, dollar levels and percent changes are based 
on current dollars.) This represents an increase of 9 percent over the 
level of $2.3 billion reported for 1982 (Table 31). Compared with the 
April 1982 Survey returns, these levels of investment represent 


revisions of ~-11.2 percent for 1982 and -13.4 percent for 1983. 


Investment spending in 1983 by the manufacturing sector in 
the Atlantic region is expected to decline by about 34 percent, to a 
level of $336 million. Within this sector the primary metals and food 
and beverages sectors register percentage increases for 1983 while 


forest products and transportation equipment report declines. 


For the non-manufacturing sector in the Atlantic Region, 


capital spending for 1983 is expected to reach $2,197 million, up 22 


* Includes investment which was not specifically allocated to a 
particular region because it was uncertain which region it would 
take place in and expenditures on moveable machinery and equipment, 
i.e., rail rolling stock, ships, etc. 
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percent over 1982. The largest year-to-year advances for 1983 are 
reported by the oil and gas and trade, finance and other commercial 
companies. Mining companies investment is expected to drop in the 


Atlantic region by about one-third. 


Crown corporations, which account for almost 50 percent of 
total capital spending in the Atlantic region for 1983 (Table 10), have 
revised their 1983 spending plans downward by 11.6 percent, while the 
private sector recorded a 15.0 percent decrease in investment plans for 
1983, since the last Survey. Both sectors recorded downward revisions 
of 8 and 13 percent respectively in their level of spending for 1982 
(Table 33). 


Foreign majority-owned firms expect to increase spending on 
new plant and equipment by 22 percent in the Atlantic provinces in 1983 
while domestic majority-owned firms expect spending to increase by 
about 4 percent. Domestic majority-owned firms show a downward 
revision of 16 percent from the previous Survey in the level of 
spending expected for 1983, due to the revised levels of spending by 
non-manufacturing firms. Similarly, foreign majority-owned firms show 
a reduction (7 percent) in intended outlays for 1983 concentrated in 


the manufacturing sector (Table 32). 


Quebec (Tables 35-38) 


The October 1982 Survey shows that the large corporations 
investing in new plant and equipment in Quebec expect to spend $5.3 
billion in 1983, an increase of 3 percent over the 1982 level of $5.1 
billion. This level of spending for 1983 represents a reduction of 22 
percent from that reported in April 1982 (Table 35). 


Capital spending by the manufacturing sector in Quebec is 
expected to reach about $1.2 billion in 1983, 25 percent higher than 


the 1982 level. Primary metals, transportation equipment and chemicals 
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sectors indicated the strongest year-over-year percentage increases 


while the forest products sector showed a decline. 


The 2 percent decrease in the spending plans in 1983 for the 
Quebec non-manufacturing sector contrasts the national average of a 3 
percent increase for this sector. It should be noted that the non- 
manufacturing sector in Quebec is heavily influenced by the investment 
of crown corporations. The larger year-to-year percentage increases 
for 1983 are in the mining; transportation and storage; and trade, 
finance and other commercial sectors. Communications and utilities 


record relatively weak spending plans. 


Crown (public) corporations, which account for about 54 
percent of the total capital spending in Quebec (Table 10), are 
expecting to decrease spending in 1983 by 6 percent. Private sector 
spending in Quebec is expected to advance by 15 percent in 1983. The 
level of spending for 1983 reported by public companies has decreased 
by 26 percent since the April 1982 Survey and the current level 


reported by private companies is 17 percent lower. 


Companies headquartered in Quebec are more optimistic about 
prospects for 1983 than they are for 1982. This is particularly true 
with respect to profits and Canadian business conditions. In addition, 
domestic and export sales are expected to show some improvement in 1983 
(Table 38). 


In October 1982, companies headquartered in Quebec had about 
$2.2 billion of investments, which were not included in their reported 
spending plans but were nevertheless thought to hold high potential for 
introduction over the medium term (Table 14). Expected cash flow, 
expected sales and economic conditions were the factors that were most 
frequently mentioned as affecting the spending plans of these companies 


(Table 15). There has been a decrease in the frequency of response 


ee a 


indicating the cost of funds as having had a negative impact on 


investment plans. 
Ontario (Tables 39-42) 


Corporations with plant and equipment investments in Ontario 
reported in the October 1982 Survey that they expect their level of 
spending in 1983 to approach $7.9 billion, an increase of 4 percent or 
$300 million over the revised 1982 level (Table 39). 


Investment spending in 1983 by the manufacturing sector in 
Ontario is expected to reach about $2.3 billion, a decrease of 5 
percent from the 1982 level. The transportation equipment, food and 
beverages and miscellaneous manufacturing sectors are recording year- 
to-year advances. Chemicals, forest products and primary metal 


companies recorded decreases in the level of investment for 1983. 


The 8 percent increase in spending for 1983 by the non- 
manufacturing sector in Ontario is somewhat above the national average 
of 3 percent for this sector. Transportation and storage; trade, 
finance and other commercial; and oil and gas companies are the 
principal contributors to the expected increase in spending. Spending 
by mining and oil and gas pipelines is expected to decline in Ontario 
in 1983. 


Private sector spending in Ontario for 1983 is expected to 
advance by 0.9 percent as compared with a 9 percent increase in the 
public segment of the business sector (Table 41). Private sector 
spending on plant and equipment accounts for about 60 percent of the 
total investment in Ontario for 1983. Revisions in investment 
intentions from the April Survey for 1983 by the public segment of the 
Survey panel amounted to a decrease of about $130 million or 4 percent 
and a decrease of $800 million (14 percent) for the private portion of 


the Survey panel. 


Bes Bae 


Foreign majority-owned firms show about a 28 percent increase 
in spending in Ontario in 1983 while domestic majority-owned firms 
indicate a 4 percent decline (Table 40). Strength for 1983 in the 
foreign sector is centered in the manufacturing sector which records a 
36 percent or $400 million increase over 1982. In the domestic 
majority-owned segment, the decline in the spending plans of the 
manufacturing sector, in particular primary metals and forest products, 
more than offset increases in the non-manufacturing sector (trade, 


finance and other commercial companies and utilities). 


Companies with headquarters in Ontario are more optimistic 
about profits and corporate financial conditions for 1983 than was the 
case for 1982 (Table 42). They are also optimistic about domestic and 


export sales in 1983 as well as overall Canadian business conditions. 


Capital investments of $3.6 billion were not included in the 
capital spending plans of the Ontario-headquartered corporations but 
were thought to hold high potential for introduction over the next few 
years. About 60 percent of this considered investment was reported by 
non-manufacturing firms, in particular, trade, finance and other 
commercial companies. The considered investments by manufacturing 


firms, are centered in primary metals and chemicals. 


In October 1982 Canadian business conditions was the factor 
most often cited by companies with headquarters in Ontario as having a 
negative effect on spending plans (Table 15). Cost of funds, expected 


cash flow, government policies and domestic sales are also concerns. 


Prairie Region (Tables 43-50) 


Total capital spending in the Prairies in 1983 is expected to 
be about $9.3 billion, an increase of 7 percent from the revised 1982 
levels. This level represents a decrease of 14 percent or $1.5 billion 
from that expected for 1983 in April 1982 (Table 43). For 1983 
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spending in Alberta is expected to rise by 6 percent, in Saskatchewan 
by 13 percent, and in Manitoba by 2 percent. Over 70 percent of the 
investment directed to the Prairies will be allocated to Alberta and as 


such it dominates the overall Prairie picture. 


Manufacturing spending in the Prairies is expected to advance 
by 8 percent in 1983 due mainly to increased spending by forest 
products and miscellaneous manufacturing companies which affect the 
reduced spending reported by chemical companies (Table 43). Spending 
by manufacturing firms in Manitoba and Saskatchewan is expected to 
advance by 8 percent in 1983, as is the case for manufacturing spending 


in Alberta (Tables 44 and 45). 


Total non-manufacturing spending in the Prairies of $8.6 
billion for 1983 represents an advance of 7 percent over the revised 
1982 level ~ a higher percentage increase than that expected for non- 
manufacturing in Canada as a whole (Table 43). For Alberta, non- 
manufacturing spending for 1983 was revised downward from April 1982 
anticipations (by about 8 percent) and is now expected to advance by 5 
percent over 1982 levels. All non-manufacturing sectors in Alberta, 
with the exception of pipeline companies, showed decreased levels of 
spending for 1983 from April 1982 projections (Table 45). Non- 
manufacturing spending in Manitoba and Saskatchewan combined is 
expected to advance by 10 percent in 1983. This increase is due mainly 
to the planned spending by mining and transportation companies in 


Saskatchewan. 


Private sector spending in 1983 is advancing by 9 percent in 
the Prairies as compared with 2 percent for the public segment of the 
business sector. Since April 1982 the public or government sector in 
the Prairies has decreased its expected level of spending for 1983 by 
some 28 percent, which is somewhat more than the Canadian average of ) 
percent. Private sector spending levels for 1983 show an 8 percent 


reduction from April expectations, (somewhat less than the Canada 


~ 2505 


average) reflecting lower spending by the mining, oil and gas companies 


and trade, finance and other commercial companies (Table 47). 


Domestic and foreign firms are expecting percentage increases 
in their capital spending in the Prairies for 1983, of about the same 
magnitude, i.e. 7 percent (Table 46). Since April 1982, domestic firms 
spending for 1983 in the Prairies have been reduced by 17 percent while 


those of other foreign firms have decreased some 10 percent. 


Companies with headquarters in the Prairies are generally 
more optimistic about prospects for 1983 as compared with 1982, 
especially with respect to profits and Canadian business conditions 


(Table 50). 


Capital investments of about $7.5 billion were not included 
in the capital spending plans of the Prairie-headquartered companies 
but were thought to hold high potential for introduction over the 
medium term (Table 14). 


In October 1982, as was the case in April 1982, a dominant 
factor affecting capital spending plans were federal government 
policies (Table 5). Economic conditions in Canada was the most often 
cited factor as affecting outlays. Cost of funds, cash flow and 


expected sales are continuing concerns. 


British Columbia and Northern Region (Tables 51-54) 


Spending for 1983 in the British Columbia and Northern Region 
(including the Yukon and Northwest Territories) is expected to reach 
$4.4 billion. This current level of spending is about 4 percent above 
the revised 1982 level ($4.3 billion). However, this level represents 
a $1.6 billion (26 percent) reduction from April 1982 estimates 
(Table 51). 
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Investment in the manufacturing sector in this region is 
expected to reach about $510 million in 1983, a 21 percent reduction 
from 1982. Declines in forest products sector more than offset 


increases in other areas. 


Expected spending by non-manufacturing firms in the British 
Columbia and Nothern Region of $3.9 billion for 1983 represents an 
advance of 8 percent over 1982 levels: somewhat above the national 
average increase of 3 percent for this sector. Spending plans of 
pipelines and trade, finance and other commercial companies provided 
the major impetus to this increase. Mining companies expect to reduce 


their level of spending in 1983. 


Spending for 1983 by the private segment of the business 
sector on new plant and equipment is expected to decrease by about 2 
percent (Table 53). The public sector spending for 1983 is expected to 


increase by about 16 percent. 


Foreign majority-owned firms investing in the British 
Columbia and Northern Region are expected to increase spending by 5 
percent in 1983, while a 3 percent increase is expected by domestic 
majority-owned firms. The year-to-year increase for 1983 reported by 
the domestic segment in the British Columbia Region contrasts the 


decline expected for Canada by all domestic companies (Table 52). 


Companies with headquarters in the British Columbia and 
Northern Region show more optimism for prospects in 1983 than for 1982, 
especially with respect to Canadian business conditions, corporate 


employment prospects and profits (Table 54). 


The British Columbia and Northern headquartered firms 
reported $2.7 billion of capital investments which were not included in 
their reported budgets but were considered to hold high potential for 


implementation over the next few years (Table 14). This amount was 


a i fe 


about equally split between manufacturing firms (primary metals and 
forest products) and non-manufacturing firms (oil and gas pipelines and 


communications). 


Expected cash flow and business conditions both in Canada and 
abroad were the factors most often mentioned as affecting spending 
plans by the firms in this region (Table 15). Expected sales abroad 


and cost of funds are also concerns. 
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TABLE 1 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transp. & Storage 
Communications 
Electric Utilities 
Trade, Finance and 
Other Commercial 


Total Non-Manufacturing 


TOTAL 


(Current $ Millions) 


1982 1982 
Reported in Reported in 
April 1982 October 1982 
387.1 365.2 
E,olss0 1,611.6 
1,288.0 1,149.5 
794.0 670.6 
787.5 694.4 
1,549.5 t22350 
6,624.1 5,714.3 
2,190.9 1,814.4 
8,209.0 7,183.0 
2,200.4 Ze ULO<o 
2,108.1 1,940.4 
3,087.2 2,900.2 
8,123.6 7,885. 
1,324.4 1,087.3 
27 ,308 .9 24 ,920.8 
33555 993'40 30, 635.1 


FOR 1982 AND PLANS FOR 1983 -- CANADA 


1983 


Reported in 
April 1982 


458.0 
1,836.1 
1,638.4 
961.4 
851.0 


1,587.4 


1433263 


eA Intetealnd, 


1,487.4 


30 ,466.3 


Sat DO 


37,798.6 


1983 


Reported in 
October 1982 


512.3 
1,086.2 
1,014.5 

616.2 
938.3 
13871 


5,954.6 


Fast et EINE 


1,401.9 


25 ,666.7 


ee RE 


312219 


* Only those firms which reported for the April 1982 and the October 1982 Surveys 


for the years 1982 and 1983 are used in this table, namely 266 firms. 
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TABLE 2 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1982 AND PLANS FOR 1983 -- CANADA 


(Current $ Millions) 


Revisions (1983/82 
Between April 1982 & Year-to-Year 
October 1982 Surveys (Percent Change) 
(Percent Change) Reported in Reported in 
1982 1983 . April 1982 October 1982 

Industry 
Food & Beverages —5e/ 11.8 18.3 40.2 
Forest Products -11.4 -40.9 0.9 ~32.7 
Primary Metals -10.8 -38.1 Ziez -11.8 
Chemicals ~15.0 -36.0 21.0 —8.2 
Transportation Equip. —1h 9 10.2 8.0 35.1 
Other Manufacturing -21.1 -12.7 2.4 13.4 
Total Manufacturing -13.8 -24 3 10.6 -2.8 
Mining Companies =1Y «2 -30.3 7.5 -9.5 
Oil & Gas Companies -12.5 -16.9 19.5 13.6 
Oil & Gas Pipelines -6.9 -5.0 -24.6 -23.1 
Transportation & Storage -8.0 =3.-'6 =1.1 3.7 
Communications | -6.1 —-25.2 8.3 -13.7 
Electric Utilities -3.0 -14.0 18.9 5.4 
Trade, Finance and 

Other Commercial -18.0 -5.8 ARS 28.9 
Total Non-Manufacturing -8 .8 -15.8 bined 2.9 


* Only those firms which reported for the April 1982 and the October 1982 Surveys for 
the years 1982 and 1983 are used in this table, namely 266 firms. 


a SG 
TABLE 3 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1982 AND PLANS FOR 1983 -~ CANADA 


(Constant 1982 $ Millions) 


1982 1982 1983 1983 
Reported in Reported in Reported in Reported in 


April 1982 October 1982 April 1982 October 1982 


Industry 
Food & Beverages 387.1 365.2 411.1 464.7 
Forest Products 1,818.0 1,611.6 1,665.9 990.5 
Primary Metals 1,288.0 1,149.5 1,471.6 922.0 
Chemicals 794.0 670.6 868.0 559.8 
Transportation Equip. 787.5 694.4 775.4 870.8 
Other Manufacturing 1,549.5 1,223.0 1,444.1 1,268.7 
Total Manufacturing 6 ,624.1 5,714.3 6 ,636.1 5,076.5 
Mining Companies — 2,190.9 1,814.4 2b 20s6 1,480.5 
Oil & Gas Companies 8,209.0 7,183.0 8, 755%2 7,370.7 
Oil & Gas Pipelines Dis2OD oi] 2,110.5 1,532.4 1,446.8 
Transp. & Storage 2,108.1 1,940.4 1,895.5, 1583959 
Communications 3,087.2 2,900.2 3,046.3 2DO Tce 
Electric Utilities 8,123.6 7 8,679.6 7,467.5 
Trade, Finance and 

Other Commercial 1,324.4 1,087.53 ly332s'5 1,258.4 
Total Non-Manufacturing 27 ,308.9 24 ,920.8 27 ,362.1 23 161.0 
TOTAL 33 , 933.0 30, 635.1 33 ,998.2 28,237.5 


* Only those firms which reported for the April 1982 and the October 1982 Surveys for 
the years 1982 and 1983 are used in this table, namely 266 firms. 


TG 
TABLE 4 
CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


FOR 1982 AND PLANS FOR 1983 -- CANADA 


(Constant 1982 $ Millions) 


Revisions 1983/82 
Between April 1982 & Year-to-Year 
October 1982 Surveys (Percent Change) 
(Percent Change) Reported in Reported in 
1982 1983 _ October 1982 April 1982 

Industry 
Food & Beverages —5.7 13.0 6.1 27.2 
Forest Products -11.4 -40.6 -8.4 -38.6 
Primary Metals -10.8 =37.4 14.2 -19.8 
Chemicals -15.6 -35.6 9.3 -16.6 
Transportation Equip. -11.9 TQ 3 -1.6 25.4 
Other Manufacturing 2 el -12.2 -6.9 3.7 
Total Manufacturing -13.8 =23 6 0.1 rad .2 
Mining Companies one p67 -30.2 -3.3 -18.5 
Oil & Gas Companies =12.9 =15.9 6.6 2.6 
Oil & Gas Pipelines -6.9 -5.6 —32.4 =31.5 
Transp. & Storage -8.0 -3.0 -10.1 +5 2 
Communications -6.1 -24.6 -1.4 -20.8 
Electric Utilities -3.0 -14.0 6.8 -5.3 
Trade, Finance and 

Other Commercial -18.0 -5.6 0.6 15.7 
Total Non-Manufacturing -8 .8 -15.4 0.1 -7.1 
TOTAL -9.8 -17.0 ek -7.9 


* Only those firms which reported for the April 1982 and the October 1982 Surveys for 
the years 1982 and 1983 are used in this table, namely 266 firms. 
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TABLE _5.A 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
(Current $ Millions) 


1982 1982 1983 1983 
No. of Reported in Reported in Reported in Reported in 


Companies Apr. 1982 Oct. 1982 . Apr. 1982 Oct. 1982 


This system of matching is applied separately for each province. 


Province 
Newfoundland 30 910.9 676.1 Li2izee 1,017.4 
Prince Edward Island 9 14.3 16.0 i ee) 12D 
Nova Scotia 36 723.5 645.7 892.7 840.7 
New Brunswick on 819.7 734.9 653.3 440.1 
Atlantic Provinces 79 2,610.6 2,319.1 2,924.5 thet ts Yo i TA 
Quebec 123 5,391.8 re WS Paes 6,808.6 5728709 
Ontario 164 8,423.8 7,588.0 $,83363 7,895.22 
Manitoba 2p 515.2 460.7 614.4 471.6 
Saskatchewan 50 1,345.0 1,045.6 1,603.6 1,182.5 
Alberta 105 6,678.5 6,297.0 7,421.0 6565302 
Prairie Region 140 9,626.3 8,666.8 10,776.9 9,278.4 
British Columbia 110 3,648.8 39030 4,425.8 3,427.0 
Yukon 6 14.6 14.1 13<7 11.0 
Northwest Territories 15 1,074.1 865.3 1,458.5 933.0 
B.C. and Northern 117 4,764.0 4,280.4 6,041.7 4,442.4 
CANADA 266 S549 5060 30 ,635.1 37 ,/98 .6 31 ,221.3 
Note: The above table incorporates matched data for each province and/or region. 


Hence, 


provinces do not add to regional totals and regional totals will not 


necessarily add to the matched Canada total. 


explanation of “matching”. 


See Appendix point (1) for an 
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TABLE 5.B 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
a er ea RR PR EROS ESD SSIS SS TCDA DE SSR SR SE RSE SS EME AR SESE AS RY EAD TEESE SECT? 


(Percent Changes) 


Year-to-Year 


Between Survey 


Percent Change Revisions 
198271981 1983/1987 198 198 
Quebec Soe 2.9 -4.8 -22.4 
Ontario —-2.5 4.0 -10.0 -10.7 
Prairies CietzZ 7.0 -10.0 -14.0 
CANADA ATS 1.9 -9.8 -17.5 
Note: Actual 1981, preliminary actual 1982 and intentions 1983. 
TABLE 6 
YEAR-TO-YEAR PERCENTAGE CHANGES ESTIMATED IN 
THE COST OF CAPITAL GOODS REPORTED OCTOBER 1982 FOR: 
1982 1983 1984 1985 1986 
Atlantic ES Tk 10.6 10.9 Vikait 9.8 
Quebec ‘11.2 Tivol LOSS 10.4 9.1 
Ontario 10.9 9.5 10.0 9.1 8.5 
Prairies 10.8 10.9 9.6 8.5 9.2 
B.C. & Northern 10.9 ge? 10.4 TOT 9.8 
CANADA 10.9 10.6 10.1 9.4 9.2 
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TABLE 7 


COST ADJUSTMENT FACTORS 1982-1986 


Industry 


Food & Beverages 

Forest Products 

Primary Metals 

Chemicals 

Transportation Equipment 


Other Manufacturing 


Total Manufacturing 


Mining 

Oil & Gas Companies 

Oil & Gas Pipelines 
Transportation & Storage 
Communications 

Electric Utilities 
Trade, Finance & 


Other Commercial 


Total Non-Manufacturing 


TOTAL 


. 1981 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 


1983 


122.7 
120.9 
121.8 
12145 
115.5 
121.0 


120.1 


L250, 
122.9 
1 A Js) 
120.9 
119.4 
124.3 


124.3 


———— 


—————— ES 


1984 1985 1986 


L3GST L4G se S67 
131.0 14254", 153-0 
131.2 148.9 ~.162.0 
134.6 #l44226485/..9 
128.5 141.4 160.7 
131.5 ¢b4108 (15357 


132. 5y pl43 29815 i 


136.1 148.1 163.2 
135.5 - 14827 5 16267, 
139.4 154.6 171.9 
131.47 14143 -152<¢8 
129.3 139.6 150.8 
137.9) 15253) 1672 
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TABLE 8 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 
ner neremnneee cee ee oe a RL 


Domestic Forei 
1982 yises. 1982 1983 


SHSEY fh h 
Atlantic - 73 70 27) 30 
Quebec 88 81 12 19 
Ontario 76 70 24 30 
Prairies 59 59 41 41 
B.C. & Northern 66 65 34 S355 
CANADA 12 68 28 22, 
TABLE 9 


CAPITAL INVESTMENT COMPARISONS OF SELECTEED LARGE COMPANIES 
SS acs aunesspressetnesn eee 


Year-to-Year Between Survey 


Percent Change 2 Revisions 
1982/1981 198371982 1982 1983 
(Z) (Z) (2) 
Domestic Majority Owned 
Quebec 1.6 ped ic | : -3.4 =2oen 
Ontario 4.8 -3.7 -7.8 -13.8 
BiG & Northern WAT! 361 -17.4 -35.5 
Foreign Majority Owned 
Quebec 19.3 69.0 -14.0 =075 
Ontario -19.8 27.8 -16.1 -2.3 
Prairies 9.4 Teall -9.3 -9.7 
Bair. & Northern -3.0 SK 9} hsp; -0./7 
CANADA -0.8 15.5 ~12.1 -10.4 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. See 
Table 9A for the dollar levels for 1981, 1982 and 1983. 
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TABLE 9.A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1981-1983 


DOMESTIC OWNED COMPANIES/FOREIGN OWNED COMPANIES 


DOMESTIC 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


FOREIGN 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


(Current $ Millions) 


ALL INDUSTRIES 


8,778.9 


631.0 
597.0 
1,853.4 
3,520.0 
1,475.9 


8 714.7 


771.3 
1,009.3 
237062 
3,771.6 
1,550.9 


10 ,070.8 


Note: (1) Actual 1981, preliminary actual 1982 and intentions 1983. 


(2) The above table incorporates matched data for each region. 
This system of matching is applied separately for each 


region. 
total. 
“matching”. 


Hence, regions do not add to the matched Canada 
See Appendix point (1) for an explanation of 
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TABLE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 


Public Private 
1982 83 1982 198 
4 fe 
Atlantic 42 47 58 aS | 
Quebec 59 54 4l 46 
Ontario 38 40 62 60 
Prairies 26 25 74 He 
B.C. & Northern 34 38 66 62 
CANADA 36 3; 64 63 
TABLE 11 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Year-to-Year Between Survey 


Percent Change : Revisions 
1982/1981 1583/1982 1982 1983 


Public Majority Owned 


Atlantic 42.3 23.2 -8.1 : -11.6 
Quebec 4.7 -5.5 -1.6 26.3 
Ontario 23.8 9.2 -5.8 -4.1 
Private Majority Owned 

Atlantic ZS -0.9 -13.3 -15.0 
Quebec Ls5 15.0 9.1 -17.2 
Ontario -13.7 0.9 -12.3 -14.5 

CANADA -1.7 -0.6 -11.4 -16.4_ 


Note: Actual 1982, preliminary actual 1982 and intentions 1983. 
See Table 11A for the dollar levels for 1981, 1982 and 1983. 


ct es 
TABLE 11.A 
CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1981-1983 
(Current & Millions) 


PUBLIC COMPANIES/PRIVATE COMPANIES 


ALL INDUSTRIES 


PUBLIC 1981 1982 1983 
Atlantic 681.9 971.0 1,196.4 
Quebec 2,904.4 3,043.3 2,878.5 
Ontario 2,316.0 2,867.8 3,132.0 
Prairies 15831 <0 2,228.8 2275.7 
B.C. & Northern se PAS ED 1,445.0 1,674.4 
CANADA 9,234.5 10 ,962.1 11 647.4 
PRIVATE 

Atlantic 1,059.8 1,348.1 has Bo eg 
Quebec 2,062.3 2,093.4 2,409.4 
Ontario 5,464.2 4,720.2 4,763.2 
Prairies 6,325.5 6,438.0 7 00282 
B.C. & Northern 039.7 2,835.4 Zz 
CANADA 20 010.4 19 ,673.0 19557329 


Note: (1) Actual 1981, preliminary actual 1982 and intentions 1983. 


(2) The above Table incorporates matched data for each region. 
This system of matching is applied separately for each 
region. Hence, regions do not add to the matched Canada 
total. See Appendix point (1) for an explanation of 
“matching”. 
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‘TABLE 12 
CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 1981-1986 
(Current $ Millions) 


SURVEY/ REGION 1981 1982 1983 1984 1985 1986 TOTAL 


October 1982* 


Atlantic (62) 1,457 27,0097 @.82093 “2501 © 2,607 | 2,91090403,777 
Quebec (99) 4,494 4,762 4,809 4,434 4,020 3,935 26,454 
Ontario (131) 6,320 6,674 €.7§120 6,450 7,1780%479089 . 240,831 
Prairies (109) 7;410)*  75625eeGet]1 "8,360 8827" °8,673 49,126 
B.C. & Northern (90) 3,605 4,02500089204 94,828 5,214 5;4900AH27. 355 
CANADA (219) 25,215 27,063 27,864 27,825 28,971 29,389 166,327 


April 1982 


Atlantic (62) 17462) 2.2915 25663. 2,973 435008 25846 15,243 
Quebec (99) 434870) 5,010) 88G3261 6,011 5,685 7,492 34,946 
Ontario (131) 6,008" J, c84n Osl03 AN7,728 17,7680 7.758 ©4509 
Prairies (109) 7,226 8,501 9,658 10,128 9,949 10,478 55,940 
B.C. & Northern (90) 3,586 4,472 ' 5,740 6,466 6,356 5,420 32,040 
CANADA (219) 25,226 293806 34,151 35,277 34,998 36,318 195,776 


Note: * Actual 1981, preliminary actual 1982 and intentions 1983-86. 
Only those firms which reported for the October 1982 and April 1982 Surveys 
for the years 1981-86 (each and every year) are used in this table, i.e. a 
matched panel. The number of reporting companies is provided in brackets 
after the name of each region. See Appendix, point (1) for the explanation 
of matching. 


ora ih Na 
TABLE 13 


CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 


(Percent Changes ) 
Between Survey Revisions 


1981 - 1983 1984 -— 1986 1981 - 1986 
Atlantic -10.2 -9.2 -9.6 
Quebec -10.7 —35.4 -24.3 
Ontario -8.0 -10.9 -9.5 
Prairies -8.3 -15.4 -12.2 
B.C. & Northern -14.3 -14.9 -14.6 
TABLE 14 


CONSIDERED INVESTMENT 


Percent Distribution ’ 


Companies with HeQe ins Manufacturing _ Non-Manufacturing Total 
Atlantic ( 4 of 15) . 12.3 12.3 
Quebec C 87or 4L) Veo 4.4 11.9 
Ontario (27 0£ 137) 7.9 11.8 19.7 
Prairies (i leo€t 353) - 41.1 41.1 
B.C. & Northern ( 9 of 31) 7.5 76 15.0 
All Companies (59 of 277) 22.9 77.61 100.0 

($18,138) 


Note: The number of reporting companies is provided in brackets. 
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TABLE 15 


FACTORS REPORTED AS AFFECTING CURRENT AND CONSIDERED 
INVESTMENT SPENDING 


(Frequency of Response) 


FACTOR/ REGION OF H.Q. 


Cdn. Fed. Gov't Policies 
Other Cdn. Gov't Policies 
Foreign Gov't Policies 
Exchange Rates 

Non-Tariff Barriers Canada 
Cdn. Tariffs Too High 
Cdn. Tariffs Too Low 
Barriers Abroad 

Other Trading Factors 
Expected Cash Flow 

Rates of Return 

Other Internal Fin. Cond. 
Cost of Funds 
Availability of Funds 
Other External Fin. Cond. 
Other Fin. & Mon. Factors 
Raw Material Shortages 
Mach. & Equip. Shortages 
Manpower Shortages 

Labour Problems 

Expected Sales in Canada 
Expected Sales Abroad 
Exp. Econ. Cond. in Canada 
Exp. Econ. Cond. Abroad 


Other Factors 


Sample Size 


082 = Oct. 1982 Survey 
A82 = April 1982 Survey 


ATLANTIC 


082 A82 
6. saz 
367°°5 
LOL. 4 
dig (*T 
if =e 
oor 4 
- 1 
hee 04 
p01 5 
1 fy 
Pig 
iien 433 
Loe eee 
Teaeel 
ie hed 
- 41 
Biighs 
jas 
4h 4 
6 oaei 
i 

Mgt 


QUEBEC 
082 A82 
Ti 463 
bx ¢ 8 
be elte 
35. 83 
1, Peet 
Peeh 1 
LS pl4 
8°58 
2 wey 
8 15 
5 Aen 
eames 
aT, 
ey goa 
ee 
12%0%13 
13 "12 
E56 
TAPERS 
G11 


ONTARIO 


52 
el 


082 A82 


66 
31 
10 


137 139 


| B.C. & 
PRAIRIES NORTHERN 


082 A82 082 A82 


22 24 16 9 
19 17 4 Z 
4 2 2 1 

3 5 4 

= 1 A - 

PRAaye 269. 6 


72 aL LB Ya | 
21ieloqemnp? xa77 
ee iia 4 85 of 
ia ee 
68 be de 
oe 
= iL i, os 
ie Merge 1): Saag 
A ede 


15 17 7 6 


23 16 14 Y 


TOTAL 


082 A82 


ee a) 
41 63 
14 16 
Zo 26 


COs Coe AGN Ga 


1 
1 
4 
4 
fi 


102 103 
7E) 69 
16 14 

105, 129 
tes be) 
Oe ae 


277 285 


= Tos 
TABLE 16 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1981-86 
AS REPORTED IN CURRENT DOLLARS FOR THE OCTOBER 1982 SURVEY 


(1981 = 100.0) 


Base 

Industry Value 1981 (1982 _ 1983 1984 1985 1986 
Food & Beverages 301.7 100.0. 102.0)> 140.2. 116.0) 108. #gali2.6 
Forest Products 1,667.7 100.0  76.B%494808 2 75v7 92.4 76.4 
Primary Metals 969.5 100.0 > 773 84.3 73.4 67.1 64.8 
Chemicals 679.0. 1000. - 84.04,%82.9 70.0." JesispmieZ.4 
Transportation Equip. 439.0. 100.0 102.4--152.8 86.3 78.9 91.9 
Other Manufacturing 721.1 100.0 8563.3,109.4. .134.8.513265 5136.7 
Total Manufacturing 4,778.0 100.0 82.9: 85.3 ..86.9s7.9bs1 87.7 
Mining Companies 1,669.9 100.0 97.7 87.9 PaT3% 86209 co es 
Oil & Gas Companies 5,975.6 100.0 117.0 132.7 138.8 146.8 164.2 
Oil & Gas Pipelines 1,589,8 100.0 131.4 100.1 “101.1. 110.9 terse 
Transp. & Storage 152759 L007001103.2. 112.GP4E1 Teo w else oaer ot 
Communications 2,677.32 100.0 105.5 91-1 ,95ele 117 5545820-6 
Electric Utilities 6,226.8 100.0 117,4 125.3 119.3 116.4 107.3 

Trade, Finance and 
Other Commercial 769.8 100.0 988.2 108.3 111-4 118.0 111.7 
Total Non-Manufacturing 20 ,437.1 10050: (2213.0 “LL6S4 2115565912005" S23 
TOTAL 25,2151 100.0 107.3° “110.5 "22003" “114.9" "Tie a6 


* Only those firms which reported for the April 1982 and the October 1982 Surveys for 
the years 1981-86 (each and every year) are used in this table namely 219 firms. 


raed SME 
TABLE 17 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1981-86 
AS REPORTED IN CURRENT DOLLARS FOR THE APRIL 1982 SURVEY 


(1981 = 100.0) 


Base 

Industry Value 1981 (1982 1983 1984 1985 1986 
Food & Beverages 304.5 100.0 106.4 124.1 106.0 108.3 121.6 
Forest Products 1,642.8 100.0 87.8 94848110002 83.2 74.8 
Primary Metals 973.6 100.0 87 oS 120.3 106 5? tehtlgll 84.9 
Chemicals 681.5 100.0 10128) (133.3° 141.2 92.6 81.6 
Transportation Equip. 440.2 100.0 109.3 147.0 101.4 82.4 105.4 
Other Manufacturing T3 2a 100;0 90807 E28005*13209' 5132.6 143.3 
Total Manufacturing 4,775.1 100.0, S4.5981T799" PP2VG60%493.2 94.1 
Mining Companies 1,618.8). 100.0 1246084135526 °2157598102.2 115.6 
Oil & Gas Companies 6,058.1 100.0; 132.007255 299179 .390°184.17" 177.9 
Oil & Gas Pipelines 1,589.2 BOOLON) 14142 106.0 125.3 7198.5 56.4 
Transp. & Storage 1,526.0  LOORO®*TIS TIF 127 .29920850''7122.5 110.8 
Communications 2,660.2 POO.0) 112.9 121.8) 130.4) 159.3 148.3 
Electric Utilities 6,237.0 100.0 120.6 147.0 145.7 148.8 184.9 
Trade, Finance and 

Other Commercial 761.9 100.0 104.0 119.7 126.8 134.7 126.0 
Total Non-Manufacturing 20,451.2 100.0 123.7 139.6 146.2 149.4 155.6 
TOTAL 25,226.3 100.0 118.2 135.4 139.8 138.7 144.0 


* Only those firms which reported for the April 1982 and the October 1982 Surveys for 
the years 1981-86 (each and every year) are used in this table, namely 219 firms. 


TYPES OF CHANGES IN PLANS 


rs i Dy ea 


TABLE 18 


(Percent Distribution of Response) 


Type of Change 


Abandoned Plans 
Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 


Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


1982 


12.4 
31.4 
22.4 

4.7 


4.0 


1.8 


Note: Totals may not add due to rounding. 


_1983 
12.6 
28.9 
23<0 


Tag 


1984-1986 


10.2 
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TABLE 19 


REASONS FOR CHANGES IN PLANS 


1982 


(Percent Distribution of Total Response) 


Upward Downward 


Reasons for Change © Revisions Revisions No Change Total 
Market Demand — Domestic 2-2 22.5 = 24.7 
Market Demand - Foreign 0.2 8.3 - 8.5 
Capacity 1.8 1.4 - 3.2 
Rate of Return 0.5 4.9 ce 5.4 
Financing - External 0.5 7.0 = 725 
Financing ~ Internal 0.5 7.4 - 7.9 
Costs ~ Labour 0.4 = 0.4 
Costs - Other 0.5 0.9 ose 1.4 
Strikes = 1.6 — 1.6 
Government Regulations 0.9 3.6 - 4.5 
Better Estimates 4.1 8.6 0.4 13.1 
Carry-overs 0.7 52 - 5.9 
Other Reasons 2.3 7.6 - 9.9 
Not Specified | 1.8 0.4 3.6 5.8 
TOTAL 16.2 19.8 oo 100.0 
Number of Responses 90 443 22 555 
Number of Companies 44 170 22 236 


Note: Totals may not add due to rounding. 
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TABLE 20 


REASONS FOR CHANGES IN PLANS 
1983 


(Percent Distrbution of Total Response) 


| Upward Downward 


Reasons for Change _ Revisions Revisions | No Change Total 
Market Demand - Domestic 2-3 23.0 0.2 Zoe 
Market Demand - Foreign 1.4 9.8 0.2 11.4 
Capacity 2.6 1.8 a 4.4 
Rate of Return 0.9 6.5 oS 74 
Financing - External 1.9 6.9 0.2 9.0 
Financing - Internal 1.4 5.6 0.2 7.2 
Costs - ate = 0.5 = 0.5 
Costs — Other | = 0.9 = 0.9 
Strikes 0.2 = = 0.2 
Government Regulations bez 3.0 = 4.2 
Better Estimates 4.7 6.9 0.4 12.0 
Carry-overs 2.6 DARE) 0.4 dos 
Other Reasons Zen 5.6 0.5 8.2 
Not Specified 0.9 ibd: Leg 3.9 
TOTAL a PCE 73.8 3.9 100.0 
Number of Responses 127 420 I 3 569 
Number of Companies 59 148 19 226 


Note: Totals may not add due to rounding. 


= a2 i 
TABLE 21 


REASONS FOR CHANGES IN PLANS 


1984 - 1986 


(Percent Distribution of Total Response) 


Upward Downward 


Reason for Change Revisions Revisions No Change Total 
Market Demand - Domestic 9.5 16.6 = 26.1 
Market Demand - Foreign 2.9 7.5 = 10.4 
Capacity 3.3 3.5 - 6.8 
Rate of Return Be) 4.4 = 7.5 
Financing - External 1.8 4.4 - 6.2 
Financing - Internal 2.0 5-1 - 7.1 
Costs - Labour 0.2 0.2 - 0.4 
Costs - Other 0.7 0.7 - 1.4 
Strikes 0.2 - - 0.2 
Government Regulations 1.3 2.7 - 4.0 
Better Estimates 5.5 3.3 0.2 9.0 
Carry-overs 2.4 is) 0.2 4.1 
Other Reasons ono 3.5 0.2 6.6 
Not Specified 2.2 0.9 6.9 10.0 
TOTAL 38.1 54.4 aes 100.0 
Number of Responses 172 246 34 452 
Number of Companies 73 95 34 202 


Note: Totals may not add due to rounding. 
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TABLE 28 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Number of 
Reporting 
Companies 1982 1983 
eG Millions) 
Research and Development 77 52062 33365 
Pollution Abatement 88 556.8 684.2 
Working Environment 81 128.3 156.6 
Expansion of Facilities - 
Existing Sites 146 9,688.2 8,880.6 
Upgrading & Replacement of 
Existing Facilities 189 4,371.9 4,563.2 
Expansion of Facilities - 
New Sites 91 8,363.4 8,586.3 
Other 60 2, 72/9 3,569.9 
TOTAL 230% 26 146.5 26 774.3 


a Eee he a eee 


Note: Preliminary actual 1982 and intentions 1983. 


* As one company may allocate its investment expenditures to 
various purpose categories, this number is not the sum of the 
column. 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL 


let ao 


TABLE 29 


(Percent Distribution* of Total) 


Manufacturing 
1982 1983 
2.0 3.0 
5.8 Tol 
1.4 2.1 
23.0 17.3 
43.7 38.7 
16.5 13.6 
7.5 Lio 
100.0 100.0 


* Percentages may not add up to 100% due to rounding. 


Non- 
Manufacturing 
1982 1983 

0 0.9 
1.4 1.6 
0.3 053 
39.8 36.2 
11.4 12.9 
35.0 35.6 
11.0 12.5 
100.0 100.0 


Total 

1982 1983 
eZ lee, 
Dek: 250 
0.5 0.6 
Sasi B32 
16.7 L7G 
32060 3251 
TOES Les 
100.0 100.0 


ese PAS 
TABLE 30 


CAPITAL EXPENDITURES BY PURPOSE 


1983/1982 


(Year-to-Year Percent Change in Level of Spending) 


Non- 
Manufacturing Manufacturing Total 
Research and Development 5155 -9.3 725 
Pollution Abatement 31.0 16.2 22.8 
Working Environment 52.2 -3.5 22.0 
Expansion of Facilities - 
Existing Sites -25.3 -6.5 -8.4 
Upgrading & Replacement of 
Existing Facilities =1250 16.5 4.3 
Expansion of Facilities - 
New Sites -18.1 (KoG 2.6 
Other 131.4 17.4 30.8 
TOTAL -0.6 2.9 2.4 


* The year-to-year changes in total investment here are different from 
those reported in Table 2. This is due to differences in coverage. 
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TABLE 32 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


' ATLANTIC REGION ~ 


Year-to-Year Between Survey 
Percent Change Revisions 


1982/1981 1983/1982 1982 


4 
Foreign Majority Owned 


TOTAL 13.4 ( -0.8) Beet © L535) SOs l Cal 2h) 


Domestic Majority Owned 


Manufacturing 42.3 (-18.9) <=<29.2 (-26.7) =9.4 (~-11.8) 
Non-Manufacturing 42.4 ( 13.0) 12.78 ( #£0.3) ~9.2 ( -8 3) 


TOTAL 42.4 ( 7.1) 4.4 ( -3.6) -952 ¢ =826) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


1983 


(4) 


=360(=16-59 ) 
—39 (= 623) 


-7.4 (-10.4) 


1333 (-3259) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 33 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 


Ma jority Owned 


Manufacturing 


Non-Manufacturing 


ATLANTIC REGION 


Year-to-Year 
Percent Change 


1982/1981 1983/1982 
( 


4223 (41857) 232 (+662) 


27 2 0( Le ) -0.9 (-0.6) 


9.0 (624.7 )e -37 -2 (-0.8) 


40.2 ( 11.0) 19.4 (-0.4) 


Between Survey 
Revisions 


1982 1983 
(%) 


“3.1 ( -6.7) M-11.6 (-19.2) 


-13.3 (-11.4) = +15.0 (-16.4) 


—=de0 (-15.8)im P99: (~24.5) 


=18.1 (-10.5) -16.4 (-12.9) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 36 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


QUEBEC REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1982/1981 1983/1982 1982 1983 
(2) (%) 
Foreign Majority Owned 
Manufacturing 27.49 G=27.2). 101.9°( 25.5) 9-229 (-16.0) -12.7 (-16.9) 


Non-Manufacturing Ae ( 17.4) 30.8 ( lg 2 -15.2 (-10.3) -0.8 (- 6.8) 


Domestic Majority Owned 


Manufacturing -27.4 (-18.9) -13.9 (-26.7) 311.0 (-11.8) -27.8 (-32.9) 
Non-Manufacturing 8.7 € 13.0) =4.5 §€, 053) -2.1 ( -8.3), -24.7 (-18.6) 


TOTAL 1.6 ( 7-1) —5-8 ( =3.6) 3.4 ( -8.8) -25-1 (-20.5) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


For comparison purposes, figures for Canada are provided in round 
brackets. 


=<¥71 50" 


TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


QUEBEC REGION 


Year-to-Year 
Percent Change 


1982/1981 
(% 


Total Government 


Majority Owned 4.7 ( 18.7) 

Total Private 

Majority Owned Lodo 2157) 
Manufacturing ME3s6. (24.7) 


Non-Manufacturing 15.0 ( 11.0) 


1983/1982 


~Seo) (062) 


15.0 (-0.6) 


35.7 (-0.8) 


1.3 (-0.4) 


Between Survey 
Revisions 


_ ___ 1982 1983 


(2) 


we (=O. / ie 20.5 (=1952) 


“9.1 (-11.4) “-17.2 (-16.4) 


=11.6 (-13%S pee 19 35: (=24.5) 


4 64 (-10,5))=15.0 (12.9) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 40 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO 
Year-to-Year Between Survey 
Percent Change Revisions 
1982/1981 1983/1982 1982 1983 
(2) (4) 
Foreign Majority Owned 
Manufacturing -38.9 (-27.2) 36.4 ( 25.5) -15.0 (-16.0) -3.8 (-16.9) 


Non-Manufacturing 43.9 ( 17.4) 15.8 €-11.62) 17.6 (-10.3) 0.2 (- 6.8) 


TOTAL =19;8 ( -0-8) 27.8 (15.5) G-16a (-12-1) “42634(-1054) 


Domestic Majority Owned 


Manufacturing -14.5 (-18.9) 3-38.2 (-26.7) -12.2 (-11.8) -37.7 (-32.9) 


TOTAL 48 @ Tol) =3e7 -&-336) | 7758. (, 858). 18.8 4=2025) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


For comparison purposes, figures for Canada are provided in round 
brackets. 
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TABLE 41 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO REGION 


Year-to-Year 
Percent Change 


1982/1981 
(% 
Total Government 
Majority Owned 23.8 ( 18.7) 
Total Private 
Majority Owned =15<7 G=l1-/) 
Manufacturing -30.3 (-24.7) 


Non-Manufacturing 11.3 ( 11.0) 


1983/1982 


9.2 ( 6.2) 


0.9 (-0.6) 


-3.0 (-0.8) 


4.5. (-0.4) 


Between Survey 
Revisions 


1982 1983 


(4) 


5.8 ( -6.7) 4.1 (-19.2) 


13.8 (-13.8) =-19.9 (-24.5) 


-10.9 (-10.5) 9.2 (-12.9) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 46 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


PRAIRIE REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1982/1981 __ 1983/1982 1982 1983 
PD PRC a CEE CRO unr o 2) eernenraad 
Foreign Majority Owned 
Manufacturing “17.1 (G=27:.2) LZ coe) -8.9 (-16.0) ~-26.8 (-16.9) 


Non~Manufacturing 13.5) Ge? A) 625° oli. 2) ~9.9 (-10.3) =jwl (@ 6.8) 


TOTAL 954 ( =-0.5) Jol alos) -9.8 (-12.1) =<Oe7 (10.4) 


Domestic Majority Owned 


Non-Manufacturing Diet ciG sleseO) 732 (O23) -9.7 ( -8.3) -14.9 (-18.6) 


TOTAL BSL CN We is) 7.0.( =3.6)" “10.25 ( -8.8))) —Tomo. (=20.5) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


For comparison purposes, figures for Canada are provided in round 
brackets. 


TABLE 47 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Ma jority Owned 


Total Private 


Ma jority Owned 


Manufacturing 


Non~Manufacturing 


PRAIRIE REGION 


Year-to-Year 
Percent Change 


1982/1981 1983/1982 
(4) 


2Usire 1837) 221, € Ge2) 


laIr@ =187) 827 (-0.6) 


=O: 1) G24etou, -S26u—0.8) 


hey ( Wh Oy Be 7 (Oe 4) 


Between Survey 
Revisions 


1982 1983 
(4) 


$1562 (£<647), --28 44221902) 


+829) (414.4) -7.9 (-16.4) 


-13.5 (-13.8) -33.8 (-24.5) 


=8.4 (=10,5), =4.2; (-1249) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 48 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ALBERTA 


Year-to-Year 
Percent Change. 


1982/1981 


Foreign Majority Owned 


Manufacturing =1443 )(=2752) 
Non-Manufacturing 19.2 ( 17.4) 


Domestic Majority Owned 


Manufacturing =Z 159 (18.9) 
Non-Manufacturing 426 4 La.Q) 


TOTAL 22) Mee) 


1983/1982 


( 25.5) 
Carr?) 


€ 1585) 


(=26%7) 
CoN Ga) 


(7-36) 


Between Survey 
Revisions 


1982 1983 
(4) 


2787 (-1650) -26.04G58649) 
=8<2 (710.3) =<3 yo Ce Gea) 


$862 (-1211) “6: 4eGahOes 


=21.1 (-11.8) -52.5 (=32.9) 
2,0 (--863) —la<6) (18.6) 


-3.0 ( -8.8) -14.4 (-20.5) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 49 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 
Ma jority Owned 


Manufacturing 


Non-Manufacturing 


ALBERTA 


Year-to-Year 
Percent Change 


1982/1981 1983/1982 
( 
30.2 (718.7) * 6.6: ( 662) 


o.2 (l=1.7) 8.2 (-0.6) 


=16.7 (=24.7) 8.4 (-0.8) 


$.0 ( 11.0) “7 8.2 (-0.4) 


Between Survey 
Revisions 


1982 1983 


(4) 


O69 ( —6./) Me 36.6 (=-19.2) 


4.1 (-10.5) -1.9 (-12.9) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 52 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


B.C. AND NORTHERN REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1982/1981 1983/1982 1982 1983 
(2) (%) 
Foreign Majority Owned 
Manufacturing -53.9 (-27 2) -7./7 ( 2565) -8.4 (-16.0) -51.6 (-16.9) 


Non-Manufacturing 33 (© 174) 6.3n( bb.2) 9.4 (-10.3) 


TOTAL Se) ( -0.8) D0) 4 15.5) 7.5 (-12.1) 


Domestic Majority Owned 


Manufacturing -35.6 (-18.9) —-24.1 (-26.7) -8.6 (-11.8) 
Non-Manufacturing 38-9 11,3:..0) 9. ( 70.3) <F9.1 « —8 63) 


TOTAL re 7 ( Ti Soil ( -3.6) -17.4 ( -8.8) 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


9 336, (— 26:8) 


0.7 (-10.4) 


=3/ es) (au2~9) 
-35.2 (-18.6) 


23545. (-20-9) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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TABLE 53 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


Total Government 


Majority Owned 


Total Private 


Majority Owned 


Manufacturing 


Non-Manufacturing 


Note: Actual 1981, preliminary actual 1982 and intentions 1983. 


B.C. AND NORTHERN REGION 


Year-to-Year 
Percent Change 


1982/1981 1983/1982 
( 
56.1 ( 18.7) 15.8 ( 6-2) 


6.8 ( -1.7) -2-4 (-0.6) 


-40.5 (-24.7) -20.6 (-0.8) 


12.1 ( 11.0) 3-0 (-0.4) 


Between Survey 
Revisions 


1982 


-4.6 ( -6-7) 


-12.8 (-11.4) 


-8.5 (-13.8) 


1983 


-19.4 (-19.2) 


~27%1 (-1249) 


For comparison purposes, figures for Canada are provided in round 


brackets. 
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Survey of Business Capital Investment - 
Nature and Coverage of the Data 


i”) All of the tables containing regional data incorporate 
"matched" company data to avoid the variation in the number of firms 
reporting in each year and in different surveys. Matching allows one 
to make consistent comparisons, since only the data for those companies 
which have reported in the last two surveys for specified years, e.g., 
1981, 1982 and 1983 are used. This is referred to as a 2 survey - 3 
year matched panel. 


The above system of matching is applied separately for each 
of the investment categories specified on a regional table. Hence it 
is clear that the regional totals obtained on a matched sample basis 
will not necessarily add to the matched Canada total. 


2) The problem of companies in the Survey not reporting their 
regional distribution of expenditures is minimal. The following table 
provides a reconciliation between the total dollar amounts reported on 
Table 1 and the total amounts distributed by region. 


1982 1983 
(Current $ Billions) 


Totals as per Table 1 30.64 31.22 


Amounts reported by region 


Atlantic Zeon 0 2a 5 
Quebec 5-14 5.29 
Ontario 7.59 7.90 
Prairies 8.67 9.28 
B.C. & Northern Region 4.28 4.44 
Unallocated Region* 0.63 0.61 
TOTAL 28 .63 30.05 
Difference between totals 2.01 1.17 
Portion of difference explained by “matching” 1.51 79 
Portion of difference explained by non-response -50 - 38 


Note: Preliminary actual 1982 and intentions 1983. 


* Includes investment which was not specifically allocated toa 
particular region because it was uncertain which province or region 
it would take place in and expenditures on movable machinery and 
equipment which are not allocated to a specific region, i.e., rail 
rolling stock, ships, etc. 


-?2- 


3) The fact that companies reported on a corporate rather than 
On an establishment basis would definitely affect the sectoral break- 
down of both the regional and Canada distribution, i-e., whether 
Outlays were categorized as coming under manufacturing, resource 
industries, etc. Therefore, the IT&C/DREE sectoral coverage cannot be 
properly related to the Statistics Canada Private and Public Investment 
in Canada Surve (PPL) because investment data collected on a corporate 


4) The following table provides a breakdown of the number of 
companies reporting to the IT&C/DREE Survey, by manufacturing or non- 
manufacturing sector, and by region of investment. Since the companies 
in the Survey panel are the larger ones, they tend to have investments 
in more than one region and as such the figures for Canada are not the 
sum of the regions. 


Atlantic Quebec Ontario Prairies Baie CANADA 
Mfg. 39 eh, 108 61 57 144 


Non-Mfg. 40 46 56 79 60 122 
TOTAL 79 123 164 140 117 266 
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PREFACE 


This report is based on the Capital Investment Intentions 
Survey of the Department of Industry, Trade and Commerce/Regional 
Economic Expansion covering some 280 large corporations which was 
carried out in April and May 1983. The survey does not include smaller 
firms, nor investments in housing, agriculture or fishing. Direct 


government outlays are also excluded. 


The data provided in this report should only be regarded as 
the investment intentions at a given point in time, of a panel of large 
firms; thus the data do not provide the investment picture for the 
economy as a whole. Nevertheless, the data presented here are useful 
as an indication of those changes that have occurred in planned outlays 
since the previous survey, and as an indication of the factors which 
have caused these changes. The survey results also provide a breakout 


of investment intentions at a fairly disaggregated level. 
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EXECUTIVE SUMMARY 


The Capital Investment Intentions Survey of the Department of 


Industry, Trade and Commerce/Regional Economic Expansion conducted in 


April and May 1983 covers 280 large corporations and provides a reading 


on business capital spending for 1983. Several highlights from the 


current report are given below. 


i) 


ii) 


iii) 


iv) 


v) 


The Survey indicates that the 1983 investment plans of 
reporting companies have softened further in the past six 


months. 


The April 1983 Survey suggests that capital spending by 
these responding companies in 1983 may decline by about 3 
percent. A similar Survey last October indicated an 


increase of 1 percent was expected for 1983. 


The proportion of capital spending intended for 1983 
directed to research and development (1.3 percent) is 


somewhat higher than the 1.l percent indicated for 1982. 


Compared to a similar Survey conducted in October 1982 
this recent Survey shows a 12 percent reduction in the 
level of investment plans for the 1984-1987 period. 

Companies presently indicate a total of about $90 billion 
(current dollars) in investment plans for the medium 


term. 


On a regional basis, all regions with the exception of 
the Prairies record reduced spending for 1983 compared 
with 1982 levels. The British Columbia and Atlantic 
regions and Ontario show the larger year-to-year 
decreases. The Prairie region investment is expected to 


increase by 1 percent. 
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The spending of domestic majority-owned firms on new 
plant and equipment in 1983 is anticipated to decrease by 
6 percent compared with an increase of 6 percent for the 


spending of foreign-owned firms. 


Private firms show a 9 percent decrease in capital 
spending plans for 1983 as compared with a 9 percent 


advance shown by public companies. 


A total of about $11 billion in capital investments that 
was not included by the large companies in their spending 
plans was, nevertheless, thought to hold potential for 


introduction over the medium term. 


One-half of the survey panel reported that they expect 
their profit level in 1983 to be higher than 1982 levels 


while about one-third expect a lower profit performance. 


Factors mentioned most often as affecting outlays were 
expected economic conditions in Canada, expected cash 


flow, government policies and expected sales. 
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HIGHLIGHTS OF THE APRIL 1983 SURVEY 


HIGHLIGHTS OF THE APRIL 1983 SURVEY 


The Aggregate Picture 


The April 1983 Survey* provides an indication of planned 
investment for 1983 based on conditions at the time of the survey. The 
Survey results indicate that the 1983 investment plans of some of 
Canada's larger firms have softened considerably since the Fall of 


1982. 


Last October the approximately 280 large firms who responded 
to our Survey expected that their capital spending in 1983 would 
increase by about 1 percent in current dollars over 1982 levels (unless 
otherwise stated dollar amounts and percentage changes in this report 
are in or based on current dollars). These same firms now indicate a 


decrease in 1983 of 3 percent. 


It should be reiterated that the Survey does not cover 
investments in housing, agriculture and direct government outlays. 
As well, the spending patterns of the larger corporations may differ 
from those of smaller companies and industry sectors not covered by the 
Survey, and as such, the results cannot be extended directly to the 
total business sector. That is to say that this reported decline for 
1983 is only for those large companies included in the survey panel 


and, thus, does not reflect the spending pattern of all businesses. 
It should also be noted that while the Survey was conducted 


mainly during the month of April 1983, the results presented here 


include some returns received as late as May 25, 1983. 


* See appendix for details on the nature and coverage of the Survey. 


Business capital investment in 1983 will continue to decline 
in real terms but the decrease is expected to be smaller than the one 
experienced in 1982. These declines follow three years of exceptional 
strength in business capital spending activities (1979 to 1981) when 
real business spending (excluding hoveiney on new plant and equipment 
increased by 30 percent over the three years (on a National Accounts 
basis) while real Gross National Product grew by 7.7 percent. There 
currently exists excess capacity in the Canadian economy which helps to 
explain why the Survey results indicate weak investment spending. In 
addition, recent poor profit performance and weak demand have also 
contributed to the weakness in business investment outlays. About half 
the companies indicate an improved profit outlook for 1983, however, 
companies may tend to reduce debt rather than investing in new plant 


and equipment. 


The National Accounts recently reported that real business 
spending on new plant and equipment (excluding housing) declined by 
11.2 percent in 1982. This followed real increases of 7.6 percent for 
1981, 7.4 percent for 1980 and 12.7 percent for 1979. It is 
anticipated that actual or real business spending (excluding housing) 


will decline in 1983: possibly in the range of 8-10 percent. 


The responding companies indicated that their level of 
spending on new plant and equipment in 1983 would be about 
$28.6 billion in current dollars, a decrease of about $0.9 billion over 
1982. Increases by transportation equipment companies, food and 
beverage companies, and transportation and storage companies were more 
than offset by the year-to-year reductions reported by forest products 
companies, oil and gas pipelines, primary metal companies and 


chemical companies (Table 1). 


Outlook for Manufacturing 


Capital spending by reporting manufacturing corporations on 
new plant and equipment for 1983 is expected to be about $4.7 billion 
in current dollars, a 13 percent drop from the revised 1982 level of 
spending. This current level of spending represents a drastic reduc— 
tion from that expected for 1983 in the October 1982 Survey when only a 
5 percent drop was expected. This reduced expectation reflects the 
adjustments made by the forest products, primary metals and chemical 


companies. 


The transportation equipment and food and beverage industries 
show relatively strong spending plans for 1983. Spending plans of both 
these industry groupings are expected to advance by about 44 percent 


(Tables 1 and 2). 


During 1983, the manufacturing companies in the Survey panel 


expect to operate at 78 percent capacity, up from 76 percent in 1982. 
Outlook for Non-Manufacturing 


The spending plans of respondents in the non-manufacturing 
sector for 1983 are expected to be about $23.8 billion in current 
dollars, a decrease of about 1 percent from the revised 1982 spending 
level. Notable strength is apparent in the transportation and storage 
industry. Oil and gas companies, as well as utilities and trade, 
finance and other commercial companies, show modest advances. Spending 
plans of oil and gas pipelines, communication and mining companies for 


1983 all show anticipated decreases (Tables 1 and 2). 


Cost of Capital Goods 


The average cost adjustment factor or inflation rate used, in 
this current Survey, by the large firms in their capital budgets for 
1983 was about 9.6 percent over the cost level for 1982; this 
represents a decrease from the 10.5 percent used for 1983 in the 


October 1982 Survey (Table 7). 


On an industry basis, it is noted that chemical and primary 
metal companies are expecting larger cost increases in the 1983-1986 
period than the manufacturing sector as a whole. Within the non- 
manufacturing sector it is electric utilities that expect the larger 


cost increases. 
Public Compared to Private Capital Spending 


Capital spending in the public or government segment of the 
large firm panel (i-e. crown corporations) is expected to increase by 
8.6 percent in 1983, while the private sector expects a decline of 
9.4 percent (Table 11). The public portion represents 39 percent of 
the total capital spending for 1983 (Table 10). 


For 1982, the public and private sectors indicated downward 
revisions in the level of spending reported earlier, 8.4 percent and 
3.5 percent respectively. For 1983, the public sector indicated about 
a 6 percent (or $0.7 billion) downward revision between the surveys 
while the private sector recorded an 11 percent reduction (or 


Sfeo bition). 


On a regional basis the government portion of total capital 


investments in 1983 ranges from 26 percent in the Prairies to 


60 percent in Quebec (Table 10). Within the public sector, the Prairie 
and Atlantic regions stand out as areas of strength in 1983 with 
expected year-over-year advances of 17 and 16 percent respectively 
(Table 11). For 1982, ‘within’ this sector, ‘the reported levels of 
investment were reduced from earlier estimates in all areas with the 
exception of the British Columbia and Northern region. For 1983, the 
expected spending in the Atlantic and British Columbia and Northern 
regions and Ontario have been lowered substantially from that reported 


in the October 1982 Survey. 


For private sector investment in 1983, all regions are 
expected to experience year-to-year declines, the Atlantic region the 
largest with an anticipated year-to-year decline of 20 percent; the 
next being the B.C. and Northern region with a decline of some 17 
percent. For 1982, the reported levels of spending were reduced from 
those reported earlier in all but the Atlantic region. For 1983, the 
reported levels of spending were reduced from those reported in October 


1982 in all regions. 
Foreign versus Domestic Companies 


Foreign majority-owned firms plan an increase of 5.5 percent 
in their capital spending for 1983 compared with a decrease of about 
6.4 percent for the domestic majority-owned firms (Table 9). Domestic 
majority-owned firms represent approximately 70 percent of total 
capital spending reported for 1983 by the Survey panel while the 


foreign majority-owned firms account for the remainder (Table 8). 


Domestic majority-owned firms' spending intentions on plant 
and equipment for 1983 have been reduced by 6.6 percent ($1.4 billion) 
between the October 1982 and April 1983 Surveys. Revisions to 


investment intentions by foreign majority-owned firms in the Survey 
panel for 1983 amounted to a reduction of 15.5 percent or $1.5 billion 
(Table 9). 


Within the domestic sector, only the Prairie region shows a 
year-to-year advance for 1983 as all other areas record declines: the 
larger ones are anticipated for the B.C. and Northern region and 
Ontario. For foreign sector spending in 1983, Quebec and Ontario show 


large increases. 


On a regional basis, downward revisions are prevalent for 
1982 by both domestic and foreign majority-owned firms, the only 
exceptions being domestic majority-owned firms spending in the Atlantic 


and British Columbia and Northern regions. 


For 1983 the domestic and foreign majority-owned firms 
spending show downward revisions in all regions since the October 1982 
Survey (Table 9): and the proportion of investment associated with 
domestic majority-owned firms ranges from a high of 85 percent in 


Quebec for 1983 to 63 percent in the Prairie region (Table 8). 
Tentative Medium Term Investments 


A total of $11 billion in capital investments was not 
included by the large corporations in their spending plans, but 
nevertheless was thought to hold potential for introduction over the 
medium term. Regionally, firms with headquarters in Ontario reported 
about $3.7 billion or 33 percent of the total while Prairie-based 
firms reported $6.1 billion or 55 percent of the total tentative 
investments (Table 14). 


Fifty-seven percent of the $11 million under consideration 
were reported by oil and gas companies, 10 percent by primary metal 


companies, and 8 percent by forest product companies. 


Factors Affecting Outlays 


As was the case in October 1982, expected economic conditions 
in Canada was the factor mentioned most often during the April 1983 
survey as affecting the companies’ current and future plans (Table 15). 
Cash flow was also a major concern of the companies. Other concerns 
were government policies and expected sales in Canada and abroad. Cost 
of funds (interest rates) was mentioned less frequently in the April 
1983 Survey than in the October 1982 Survey as affecting the companies' 


investment plans. 
Reasons for and Types of Changes in Investment 1982 
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An upward revision in spending for 1983 was reported by about 
29 percent of firms, while 55 percent reported downward revisions and 


16 percent indicated no change from the October 1982 Survey. 


Domestic and foreign market demand and internal (cash flow) 
financial considerations, as well as better estimates, were identified 
as the major factors causing firms to revise their 1983 spending plans 
downward. Firms who reported upward revisions indicated that better 
estimates, domestic and foreign market demand and carry-overs were some 
of the factors in their budget decisions. For further details see 
Tables 18-27. 


Purpose of Investment 


Of the total corporations in the Survey panel, 260 reported 
the breakdown of their capital spending by purpose; thus, about 90 
percent of the total reported capital spending for 1983 was allocated 


to the various purpose categories. Categories generally fall into two 


basic groups, namely those which add directly to production facilities, 
and those which do not, the latter group including research and 
development, pollution abatement and working environment, the former 
group including expansion of facilities at existing sites, upgrading 
and replacement and new facilities at new sites. 

The larger portions of capital spending continue to be 
directed to the expansion of existing facilities and to new facilities 
at new sites. The proportion of capital spending directed to research 
and development at 1.3 percent in 1983 is somewhat higher than the 1.1 
percent indicated for 1982. The proportion related to pollution 
abatement remains relatively stable at 1.8 percent in 1983. For 


further details, see Tables 28, 29 and 30. 
Medium Term Investment 


A comparison of the results of the current Survey with that 
of October 1982 shows that earlier investment plans for the 1984-1987 
period in Canada as a whole shows a 12 percent reduction. This 
adjustment is attributable mostly to the non-manufacturing sector, 
which accounts for about 95 percent of this decrease. All companies 
presently indicate a total of about $90 billion (current dollars) in 
investment plans for the medium term (1984-1987). Increased spending 
intentions for the medium term reported by companies in primary metals, 
food and beverages and transportation equipment were more than offset 
by reduced levels of spending reported by oil and gas companies and 


pipelines, electric utilities, communications and chemical companies. 


On a regional basis, the British Columbia and Northern and 
Prairie regions show the larger between-Survey downward revisions for 
the 1984-1987 period. See Tables 12, 13, 16 and 17 for further 


detalles 


Regional Distribution of Business Investment 
cSt a tS oat illlae ad alleen lithe A en ied el eden a a al 


Spending patterns reported in the Survey reflect developments 
in the various regions in broad terms only and therefore should be 


interpreted with some caution. 


For 1983 as compared to 1982 a larger proportion of capital 
expenditures on new production facilities was designated to all regions 
but the British Columbia and Northern region and unallocated, which are 
receiving smaller shares. Also, from 1983 on, the proportional share 
of investment directed to the Atlantic region is increasing while that 


of Quebec is declining. 


The regional percentage distribution of total business 
capital investment over the medium term, as reported by the firms 


surveyed in April 1983, is presented in the following table: 


Regions iss pe 0s rosea ms a ioes Je measason, Wige7 
Atlantic 7.6 8.4 8.9 10.2 11.4 11.8 
Quebec 18.8 1933 18.5 17.8 16.2 16.2 
Ontario 17.1 17.8 16.9 18.7 17.8 1746 
Prairies 30.2 32.4 32.5 31.4 SRS) 33.3 
BC & Northern 17 30 L522 16.3 LD 7, 15.6 15.1 
Unallocated* 963 6.9 6.9 6.2 TD 6-0 


* Includes investment which was not specifically allocated to a 
particular region because it was uncertain which region it would 
take place in; and expenditures on moveable machinery and equipment, 
ise., frail rolling stock, ships, ete. 


=819 = 


Regional Perspectives 


Atlantic Region (Tables 31-34) 


Total spending on plant and equipment in 1983 in the Atlantic 
region by companies in the Survey panel is expected to be about 
$2.3 billion. (As noted earlier, dollar levels and percent changes are 
based on current dollars.) This represents a decrease of 6-5 percent 
from the level of $2.5 billion reported for 1982 (Table 31). Compared 
with the October 1982 Survey returns, these levels of investment 
represent revisions of 0.4 percent for 1982 and -12.0 percent for 


1983. 


Investment spending in 1983 by the manufacturing sector in 
the Atlantic region is expected to decline by about 33 percent, to a 
level of $338 million. Within this sector the primary metals and food, 
and beverages sectors register percentage increases for 1983 while 


forest products and transportation equipment report declines. 


For the non-manufacturing sector in the Atlantic region, 
capital spending for 1983 is expected to reach $1,961 million, up 
0.3 percent over 1982. The largest year-to-year advances for 1983 are 
reported by oil and gas companies and trade, finance and other 
commercial companies. Mining companies investment is expected to drop 
in the Atlantic region by about 45 percent. Utilities are also 


recording a year-to-year decline. 


Crown corporations, which account for 46 percent of total 
capital spending in the Atlantic region for 1983 (Table 10), have 
revised their 1983 spending plans downward by 11.9 percent, while the 
private sector recorded a 12.1 percent decrease in investment plans for 


1983, since the last Survey. For 1982, crown corporations recorded a 


- ll - 


downward revision of 14 percent in its level of spending from October 
levels while private firms reported an 11 percent upward revision. 


(Table 33). 


Foreign majority-owned firms expect to decrease spending on 
new plant and equipment by 14.7 percent in the Atlantic provinces in 
1983 while domestic majority-owned firms expect spending to drop by 
3.8 percent from 1982 levels. Domestic majority-owned firms show a 
downward revision of 4.3 percent from the previous Survey in the level 
of spending expected for 1983, due to the revised levels of spending by 
non-manufacturing firms. Similarly, foreign majority-owned firms show 
a reduction (30-9 percent) in intended outlays for 1983 which is also 


concentrated in the non-manufacturing sector (Table 32). 
Quebec (Tables 35-38) 


The April 1983 Survey shows that the large corporations 
investing in new plant and equipment in Quebec expect to spend $4.8 
billion in 1983, a decrease of 1.5 percent from the revised 1982 level 
of $4.9 billion. This level of spending for 1983 represents a 
reduction of 8.1 percent from that reported in October 1982 (Table 
35). i 


Capital spending by the manufacturing sector in Quebec is 
expected to reach about $1.0 billion in 1983, 13.9 percent higher than 
the 1982 level. The primary metals, food and beverages, and 
transportation equipment sectors indicated the strongest year-over-year 
percentage increases while the forest products sector showed a 


decline. 


The 5 percent decrease in the spending plans in 1983 for the 


Quebec non-manufacturing sector is somewhat higher than the national 


average decrease of 1 percent for this sector. The larger year-to-year 
percentage increases for 1983 are in transportation and storage and 
utilities. Communications, oil and gas companies and pipelines record 
relatively weak spending plans. It should be noted that the non- 
manufacturing sector in Quebec is heavily influenced by the investment 


of crown corporations. - 


Crown (public) corporations, which account for 60 percent of 
the total capital spending in Quebec (Table 10), are expecting to 
increase spending in 1983 by about 3 percent. Private sector spending 
in Quebec is expected to decrease by 7 percent in 1983. The level of 
spending for 1983 reported by public companies has decreased slightly 
(-0.3 percent) since the October 1982 Survey, while the current level 


reported by private companies is over 17 percent lower. 


Companies headquartered in Quebec are more optimistic about 
prospects for 1984 than they are for 1983. This is particularly true 
with respect to Canadian sales and business conditions. In addition, 
profits and export sales are expected to show some improvement in 1984 


(Table 38). 


In April 1983, companies headquartered in Quebec had about 
$0.9 billion of investments, which were not included in their reported 
spending plans but were nevertheless thought to hold high potential for 
introduction over the medium term (Table 14). Expected sales, cash 
flow and economic conditions were the factors that were most frequently 
mentioned as affecting the spending plans of these companies (Table 
15). There has been a decrease in the frequency of response indicating 
the availability and cost of funds as having had a negative impact on 


investment plans. 


aes 


Ontario (Tables 39-42) 


Corporations with plant and equipment investments in Ontario 
reported in the April 1983 Survey that they expect their level of 
spending in 1983 to be $7.5 billion, a decrease of 4 percent or 
$300 million from the revised 1982 level (Table 39). 


Investment spending in 1983 by the manufacturing sector in 
Ontario is expected to reach about $2.3 billion, a decrease of 
7 percent from the 1982 level. The transportation equipment, food and 
beverages and miscellaneous manufacturing sectors are recording year- 
to-year advances. Primary metals, chemicals, and forest products 


companies recorded decreases in the level of investment for 1983. 


The 2 percent decrease in spending for 1983 by the non- 
manufacturing sector in Ontario is somewhat above the national average 
decrease of 1 percent for this sector. Oil and gas pipelines and 
communications companies are the contributors to the expected decrease 
in spending. In contrast, transportation and storage; trade, finance 
and other commercial; and oil and gas companies are expecting to 


increase spending in Ontario in 1983. 


Private sector spending in Ontario for 1983 is expected to 
decline by 8.4 percent as compared with a 4.6 percent year-over-year 
increase in the public segment of the business sector (Table 41). 
Private sector spending on plant and equipment accounts for 61 percent 
of the total investment in Ontario for 1983 (Table 10). Revisions in 
investment intentions from the October 1982 Survey for 1983 by the 
public segment of the Survey panel amounted to a decrease of about 
$330 million or 10.3 percent and a decrease of $270 million 


(5-6 percent) for the private portion of the Survey panel. 


Foreign majority-owned firms show about a 31 percent increase 
in spending in Ontario in 1983 while domestic majority-owned firms 
indicate a 13 percent decline (Table 40). Strength for 1983 in the 
foreign sector is centered in the manufacturing sector which records a 
45 percent or $450 million increase over 1982. In contrast, in the 
domestic majority-owned segment the spending plans of the manufacturing 
sector showed a 43 percent decline ($624 million). The decrease is 


centred in primary metals and forest products. 


Companies with headquarters in Ontario are more optimistic 
about profits and Canadian sales for 1984 than is expected for 1983 
(Table 42). They are also more optimistic about domestic employment 
and export sales in 1984 as well as overall Canadian business 


conditions. 


Capital investments of $3.7 billion were not included in the 
capital spending plans of the Ontario-headquartered corporations but 
were thought to hold high potential for introduction over the next few 
years (Table 14). About two-thirds of this considered investment was 
reported by non-manufacturing firms, in particular, oil and gas 
companies and trade, finance and other commercial companies. The 
considered investments by manufacturing firms, are centered in primary 


metals and forest products. 


In April 1983 expected economic conditions in Canada was the 
factor most often cited by companies with headquarters in Ontario as 
having a negative effect on spending plans (Table 15). Expected cash 


flow, government policies and domestic sales are also concerns. 
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Prairie Region (Tables 43-50) 


Total capital spending in the Prairies in 1983 is now 
expected to be about $8.5 billion, an increase of 0.8 percent from the 
revised 1982 level. This level represents a decrease of 10 percent or 
$980 million from that expected for 1983 in October 1982 (Table 43). 
For 1983, spending in Alberta is expected to fall by 1 percent and in 
Manitoba by 8.2 percent. In contrast, spending in Saskatchewan is 
expected to increase some 12 percent in 1983. About 70 percent of the 
investment directed to the Prairies will be allocated to Alberta and as 


such it dominates the overall Prairie picture. 


Manufacturing spending in the Prairies is expected to decline 
“by 10 percent in 1983 due mainly to decreased spending by chemicals and 
primary metals companies which offset the increased spending reported 
by food and beverage companies (Table 43). Spending by manufacturing 
firms in Manitoba and Saskatchewan is expected to decline by 

2-6 percent in 1983, while manufacturing spending in Alberta is 
expected to drop by 8.7 percent (Tables 44 and 45). 


Total non-manufacturing spending in the Prairies of about 
$8.2 billion for 1983 represents an advance of 1.4 percent over the 
revised 1982 level - this is in contrast to a percentage decrease 
(1 percent) expected for non-manufacturing in Canada as a whole 
(Table 43). For Alberta, non-manufacturing spending for 1983 was 
revised downward from October 1982 anticipations (by about 10 percent) 
and is now expected to decline by 0.6 percent over 1982 levels. All 
non-manufacturing sectors in Alberta, with the exception of 
communications and electric utilities, showed decreased levels of 
spending for 1983 from October 1982 projections (Table 45). Non- 
manufacturing spending in Manitoba and Saskatchewan combined is 
expected to advance by about 6 percent in 1983. This increase is due 
mainly to the planned spending by utilities and trade, finance and 


other commercial companies in both Saskatchewan and Manitoba. 


me TiGee 


Private sector spending in 1983 is declining by 3.9 percent 
in the Prairies as compared with a 16.9 percent advance for the public 
segment of the business sector. Since October 1982 the public or 
government sector in the Prairies has decreased its expected level of 
spending for 1983 by some 4 percent, which is somewhat less than the 
Canadian average of 6 percent. Private sector spending levels for 1983 
show a 12 percent reduction from October expectations, (somewhat more 
than the Canada average) reflecting lower spending by mining and oil 


and gas companies (Table 47). 


Domestic majority-owned firms are expecting an increase in 
their capital spending in the Prairies for 1983 of about 2 percent 
while foreign majority-owned firms' spending will decline by 1 percent 
in 1983 (Table 46). Since October 1982, domestic firms spending for 
1983 in the Prairies have been reduced by some 6 percent while those of 


the foreign firms have decreased 16 percent. 


Companies with headquarters in the Prairies are generally 
more optimistic about prospects for 1984 as compared with 1983, 
especially with respect to profits and Canadian business conditions 


(Table 50). 


Capital investments of about $6.1 billion were not included 
in the capital spending plans of the Prairie-headquartered companies 
but were thought to hold high potential for introduction over the 
medium term (Table 14). Most of this considered investment was 
reported by the oil and gas companies, however, there was some 


associated with mining and primary metal companies. 


In April 1983, as was the case in October 1982, a dominant 


factor affecting capital spending plans were federal government 


io ty oes 


policies (Table 15). Economic conditions in Canada, cash flow, 


expected sales and cost of funds are continuing concerns. 
British Columbia and Northern Region (Tables 51-54) 
oa ecstatic Data heehee ioe ad ~ Pacha LF 


Spending for 1983 in the British Columbia and Northern region 
(including the Yukon and Northwest Territories) is expected to reach 
about $3.9 billion. This current level of spending is about 11 percent 
below the revised 1982 level ($4.3 billion). This current level of 
spending for 1983 also represents a $0.6 billion (14 percent) reduction 
from October 1982 estimates (Table DD) is 


Investment in the manufacturing sector in this region is 
expected to be $308 million in 1983, about a 55 percent reduction from 
1982. Declines in forest products and primary metals more than offset 


increases in other areas. 


Expected spending by non~manufacturing firms in the British 
Columbia and Northern region of $3.5 billion for 1983 represents a drop 
of 3 percent from 1982 levels: somewhat above the national average 
decrease of 1 percent for this sector. Spending plans of the mining, 
communications, and trade, finance and other commercial companies 
account for most of this decrease. Pipelines expect to Gnerease their 


level of spending in 1983. 


Spending for 1983 by the private segment of the business 
sector on new plant and equipment is expected to decrease by 
17.4 percent (Table 53). The public sector spending for 1983 is 


expected to increase by about 1.3 percent. 
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Foreign majority-owned firms investing in the British 
Columbia and Northern region are expected to decrease spending by about 
5 percent in 1983, while a 14 percent drop is expected by domestic 
majority-owned firms. The year-to-year decrease for 1983 reported by 
the foreign segment in the British-Columbia region contrasts the 


advance expected for Canada by all foreign companies (Table 52). 


Companies with headquarters in the British Columbia and 
Northern region show more optimism for prospects in 1984 than for 1983, 
especially with respect to Canadian business conditions, profits and 


domestic and export sales (Table 54). 


The British Columbia and Northern-headquartered firms 
reported $0.3 billion of capital investments which were not included in 
their reported budgets but were considered to hold high potential for 
fittemerration over the next few years (Table 14). This amount was 
concentrated mainly in manufacturing (primary metals and miscellaneous 


manufacturing firms). 


Expected business conditions both in Canada and abroad were 
the factors most often mentioned as affecting spending plans by the 
firms in this region (Table 15). Expected sales abroad and cash flow 


are also concerns. 


TABLES 


aus ee 
TABLE 1 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1982 AND PLANS FOR 1983 -~- CANADA 


(Current $ Millions) 


1982 1982 1983 1983 
Reported in Reported in Reported in Reported in 
OGt. (1982 April 1983 Oct. 1982 April 1983 

Industry 
Food & Beverages 360.4 348.0 516.5 501.1 
Forest Products 1, 67.6%.2 Lose. 1,099.8 945.9 
Primary Metals |e Be a tL O56.9 1,018.7 728.6 
Chemicals 805.4 601.6 67445 447.9 
Transportation Equip. 674.3 625.4 897.8 902.4 
Other Manufacturing 1,239.0 1, t95e3 Psa 92.2 bie deve 
Total Manufacturing 3 908.6 40289 5D, 99065 4,741.6 
Mining Companies 1,830.8 172063 LS oA.3 oe ire 
Oil & Gas Companies 7,342.1 6,752.1 BG So. 741229 
Oil & Gas Pipelines 2 Lows 2,391.1 1,624.6 1,642.6 
Transp. & Storage 1,933.65 183 92.0 2,007.0 2,095.2 
Communications 2,200.2 2, Ooo ee 2 SU De 2,452.9 
Electric Utilities PEIVESS 7TS4I6.3 83308. 5 7,909.4 
Trade, Finance and 

Other Commercial 1,169.1 L06)).6 lb, 26540 1,088.9 
Total Non-Manufacturing VASO AA PARES) 24 ,019.6 25,918.3 2302501 
TOTAL eae eee 29,485.5 31,514.8 28,564.7 


* Only those firms which reported for the October 1982 and the April 1983 Surveys 


for the years 1982 and 1983 are used in this table, namely 274 firms. 
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TABLE 2 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


* 


Industry 


Food & Beverages 
Forest Products 
Primary Metals 
Chemicals 
Transportation Equip. 
Other Manufacturing 


Total Manufacturing 


Mining Companies 
Oil & Gas Companies 
Oil & Gas Pipelines 
Transportation & Storage 
Communications 
Electric Utilities 
Trade, Finance and 

Other Commercial 


Total Non-Manufacturing 


TOTAL 


(Current $ Millions) 


Revisions 
Between April 1983 & 
October 1982 Surveys 


(Percent Change) 


1982 


1983 


FOR 1982 AND PLANS FOR 1983 -—- CANADA 


1983/82 
Year-to-Year 
(Percent Change) 


Reported in 


Oct. 1982 


Reported in 


April 1983 


43.9 
-42.3 
mole tL 
=20 00 

44.2 


* Only those firms which reported for the October 1982 and April 1983 Surveys for 
the years 1982 and 1983 are used in this table, namely 274 firms. 


= Th = 


TABLE 3 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 
FOR 1982 AND PLANS FOR 1983 -- CANADA 
(Constant 1982 $ Millions) 


1982 [952 1983 1983 
Reported in Reported in Reported in Reported in 


Oct. 1982 April 1983 Oct. 1982 April 1983 

Industry 
Food & Beverages 360.4 348.0 468.6 457.0 
Forest Products 1,676.2 1, 63567 1,003.0 867.0 
Primary Metals Li boos. 1,056.9 925.8 670.8 
Chemicals 805.4 601.6 609.2 410.1 
Transportation Equip. 674.3 625.4 833.8 847.5 
Other Manufacturing 1923950 1g1O5<3 1527366 142749 
Total Manufacturing 5,908 .6 5 465.9 5514837 4,380.3 
Mining Companies ~ 1,830.8 eA2Oe.3 1,671.8 1,385.1 
Oil & Gas Companies 7,342.1 67 Sa0t Poel ed 6,487.6 
Oil & Gas Pipelines 211055 2. 99Le1 1,446.8 1,516). 5 
Transp. & Storage 1, 93350 1,839.0 1,834.2 T9238 
Communications 2 9002 2503942 2529762 Qn WSIS 3 
Electric Utilities 7 91653 7,416.3 7,462.3 7&1L15S6 
Trade, Finance and 

Other Commercial 1326921 1,061.6 1,140.6 997.1 
Total Non-Manufacturing 25,,202.5 24 019.6 23 394.1 21,684 .3 
TOTAL 31,111.1 29 485.5 28 507.8 26,064.6 


* Only those firms which reported for the October 1982 and April 1983 Surveys for the 
years 1982 and 1983 are used in this table, namely 274 firms. 


OT, 
TABLE 4 
CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 


FOR 1982 AND PLANS FOR 1983 -—- CANADA 


(Constant 1982 $ Millions) 


Revisions 1983/82 
Between April 1983 & Year-to-Year 
October 1982 Surveys (Percent Change) 
(Percent Change) Reported in Reported in 
1982 1983 October 1982 April 1983 

Industry 
Food & Beverages -3.5 —2355 30.0 31.3 
Forest Products Dad) -13.6 -40.2 -47.1 
Primary Metals 5oe4 420.26 =1 956 -36.6 
Chemicals SP ath =32.7 —24.4 —31.9 
Transportation Equip. Sie3 136 23-6 3525 
Other Manufacturing = 3610 =i) 65 2.7 Sach 
Total Manufacturing =e -14.4 whe -19.9 
Mining Companies =6.61 on WT hee? -8./ mies) 
Oil & Gas Companies +851 =14.20 Zor -4.0 
Oil & Gas Pipelines M2 4.9 —31.5 -~36.5 
Transp. & Storage 7429 4.8 —S a2 4.5 
Communications SIE — as = 2 Ole PADS 
Trade, Finance and 

Other Commercial =9) 2 = 240 Ply S -6.1 
Total Non-Manufacturing -—4./7 —7.4 =—/.2 -9.8 
TOTAL -5.3 -8.6 -8.4 il. 7 


* Only those firms which reported for the October 1982 and April 1983 Surveys for the 
years 1982 and 1983 are used in this table, namely 274 firms. 
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TABLE 5 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


(Current $ Millions) 


1982 1982 1983 1983 
No. of Reported in Reported in Reported in Reported in 
Companies Oct «Jl 982M OS 4Ap Ren 1983 Oct.) 1982 Apr. 1983 
Province 
Newfoundland 34 706.9 647.9 1,048.1 749.0 
Prince Edward Island 10 16.5 14.3 12.8 1367. 
Nova Scotia 43 745.9 905.7 885.5 SiLBeD 
New Brunswick 29 728.0 FD204 450.6 455.0 
Atlantic Provinces 82 2,446.5 2,457.6 2., 6 2 2,299.8 
Quebec 126 5,140.8 4,880.1 5 2297.0 4,810.4 
Ontario 2 Sushi el 73789.5 8,104.3 7 50364 
Manitoba 58 505.4 486.9 502.4 447.0 
Saskat chewan 55 1,11:93..i2 979.0 L 207-18 1,098.3 
Alberta 108 6,569.3 5,988.8 6,782.8 SEODGee 
Prairie Region 142 9,105.1 8,456.7 9,507.2 852956 
British Columbia ty 345607 SB ICTS 7, 3, 46057 2,940.4 
Yukon 5 13.4 10.9 9.4 9.8 
Northwest Territories 18 876.2 864.3 935.9 815.0 
B.C. and Northern 118 4,368.2 4332.9 4,479.0 S3O52s0 
CANADA 274 Bl et 29,485.5 STAD Lae 28 564.7 


Note: The above table incorporates matched data for each province and/or region. 


This system of matching is applied separately for each province. 


Hence, 


provinces do not add to regional totals and regional totals will not 


necessarily add to the matched Canada total. 


explanation of “matching”. 


See Appendix point (1) for an 


Ee ee 


TABLE 6 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
a 


Province 


Newfoundland 

Prince Edward Island 

Nova Scotia 

New Brunswick 
Atlantic Provinces 


Quebec 
Ontario 


Manitoba 
Saskatchewan 
Alberta 

Prairie Region 


British Columbia 
Yukon 


Northwest Territories 


B.C. & Northern 


CANADA 


Note: Actual 1982 and revised intentions 1983. 


(Percent Changes ) 


Year-to-Year 
Percent Change 
1983/82 


15.6 
-4.2 
=o st 
-39.6 
-6.5 


Between Survey 


Revisions 

1982 1983 
-8.4 2050 
-13.4 7/10) 
Bikeds -0.9 
3.3 0.9 
aah -Orl 
-6.4 -7.5 
-3.7 = aul: 
-18.0 -13.4 
-8.9 -12.6 
=e KOS S| 
-2.6 ~15.1 
-18.7 G2 
—154 a2) 88) 
-0.9 -14.0 
-5.3 -9.4 


Sang p 


TABLE 7 


COST ADJUSTMENT FACTORS 1982-1987 


Industry 


Food & Beverages 

Forest Products 

Primary Metals 

Chemicals 
Transportation Equipment 


Other Manufacturing 


Total Manufacturing 


Mining Companies 

Oil & Gas Companies 

Oil & Gas Pipelines 
Transportation & Storage 
Communications 

Electric Utilities 
Trade, Finance & 


Other Commercial 


Total Non-Manufacturing 


TOTAL BUSINESS 


100.0 109.2 117.6 125.8 135.2 144.1 


———aaae EE 
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TABLE 8 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
DOMESTIC AND FOREIGN FIRMS WITHIN REGIONS 
honcho 


Domestic 
1982 1983 

(4) 
Atlantic 75 
Quebec 89 
Ontario 78 
Prairies 62 
B.C. & Northern 67 
CANADA 73. 

TABLE 9 


id 
85 
70 
63 
65 


70 


Foreign 
1982 1983 
(4%) 

25 23 
Wil ih 
DD. 29 
38 37 
33 35 
27 30 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
———— ee eee RAN LEO 


Year-to-Year 
Percent Change 


1983/1982 

(2) 

Domestic Majority Owned 
Atlantic -3.8 
Quebec =) «6 
Ontario —13.1 
Prairies 72,50) 
B.C. & Northern —-14.2 
CANADA —6.4 

Foreign Majority Owned 
Atlantic -14.7 
Quebec 320) 
Ontario 30.6 
Prairies -l.l 
BsC. & Northern -4.8 
CANADA ise 


Note: Actual 1982 and revised intentions 1983. 


Between Survey 


Revisions 

1982 1983 
(4) (4) 
iba 5) — 
-5.0 -4.2 
=—5.2 -7.8 
-5.9 =O1.3 
Le2 =14.9 
-4.4 -6.6 
se) 5069 
-6.5 PSs 7) 
-10.4 -6.6 
-9.2 -16.3 
-4.9 —-12.4 
sisl sl SIS 


- TO - 
TABLE 9.A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1982-1983 
DOMESTIC OWNED COMPANIES/FOREIGN OWNED COMPANIES 


ALL INDUSTRIES 


(Current $ Millions) 


DOMESTIC 1982 1983 
Atlantic 1,847.4 Lif 1S 28 
Quebec 4,348.6 4, 1061 
Ontario 6,114.7 Di ola .5 
Prairies 5,246.2 Dip oot 
B.C. & Northern 2592560 ay iL Viwecs 
CANADA 21 ,478.3 20,109.6 
FOREIGN 
Atlantic 610.2 521.0 
Quebec 53185 704.3 
Ontario 1,674.8 2135.0 
Prairies Se oe: Se a Re 
B.C. & Northern 1,408.3 1,341.5 
CANADA 8 007ee 8,455.1 


Note: (1) Actual 1982 and revised intentions 1983. 


(2) The above table incorporates matched data for each region. 
This system of matching is applied separately for each 
region. Hence, regions do not add to the matched Canada 
total. See Appendix point (1) for an explanation of 
“matching”. 


ceca AAO 


TABLE 10 


DISTRIBUTION OF CAPITAL INVESTMENT BY 
PUBLIC AND PRIVATE FIRMS WITHIN REGIONS 
i EE LE 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Public 
1982 1983 
i 
37 46 
a7, 60 
36 39 
22 26 
34. 38 
35 39 
TABLE 11 


Private 
1982 1983 
eet iad y SEAS! 
63 54 
43 40 
64 61 
78 74 
66 62 
65 61 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
EE BABE COUPE ANTES 


Public Majority Owned 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Private Majority Owned 


Atlantic 

Quebec 

Ontario 
Prairies 

B.C. & Northern 


CANADA 


Note: 


Year-to-Year 


Percent Change 
1983/1982 


(2) 


-9.4 


Actual 1982 and revised intentions 1983. 


Between Survey 


Revisions 

E982 1983 

(2) (%) 
-14.0 -11.9 
=8.4 =O 3 
-6.2 —IhLOas! 
=13.9 =p | 
0.9 — Seed: 
=On4 =6762 
1Ts3 =2o ll 
-0.4 -17.5 
Ores? == 10 
ie lA 8 
thon Il Sialf 
oS Hal SS 


See Table 11.A for the dollar levels for 1982 and 1983. 
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TABLE 11+A 


CAPITAL EXPENDITURES OF SELECTED LARGE COMPANIES 1982-1983 


PUBLIC COMPANIES/PRIVATE COMPANIES 


ALL INDUSTRIES 


(Current $ Millions) 


PUBLIC 1982 1983 
Atlantic 907.7 1,054.5 
Quebec 25/8) 5 DOO «3 
Ontario 218269 2,913 64 
Prairies 1,904.4 QE 22.5 
B.C. & Northern 13.459 .2 1547904 
CANADA 10 ,193.5 11 ,076.4 
PRIVATE 

Atlantic 1,549.9 1,245.3 
Quebec 2,092.6 98351 
Ontario 5,006.6 4,590.0 
Prairies Of 02 a3 6,302.1 
B.C. & Northern 2,813 M7 2,57 307 
CANADA 19 5292, 0 17 ,488 .3 


Note: (1) Actual 1982 and revised intentions 1983. 


(2) The above table incorporates matched data for each region. 
This system of matching is applied separately for each 
region. Hence, regions do not add to the matched Canada 
total. See Appendix point (1) for an explanation of 
“matching”. 


lice 
TABLE 12 
CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 1982-1987 
(Current $ Millions) 


SURVEY/ REGION 1982 1983 1984 1985 1986 1987 TOTAL 


—_———— rm 


April 1983* 


Atlantic (54) 157 205001.,833% 19997 & 20082 42,572 © 28720 Wa, 
Quebec (87) Wi 201B ees, 233) “4,143, 3,989) 3.671 3, 7397tOL O22 
Ontario (114) 3,86800tS,888" 35777" 45209 "4,024. 407399293" 839 
Prairies (96) 68490087087 75260 § 7,048 =7,1299FA7T Ss © 43.001 
B.C. & Northern (79) 3040s, 3 3ie 8,654. 35553 23.0583 3) 501 497 
CANADA (198) 22,653 21,895 22,368 22,458 22,661 23,147 135,182 


October 1982** 


Atlantic (54) Lvs m2, tel moe 208 (25499) = 2 HOT Peat 1A N30 
Quebec (87) 45553 4,496) 450930) 39879 983,780 349284 245729 
Ontario (114) UNOS SNES WSVSUESNOSG 4,171 4,258 4,379 25 050 
Prairies (96) 7,342 7,922 7,928 8,316 .8,494 8,706 48,708 
B.C. & Northern (79) 3,889 3 ,9148 493720" 49474 944 852" %58163 § 260084 
CANADA (198) 23,820 24,359 24,659 25,477 26,134 26,976 151,425 


Note: * Actual 1982 and revised intentions 1983-1987. 
** Preliminary actual 1982 and intentions 1983-1987. 
Only those firms which reported for the October 1982 and April 1983 Surveys 
for the years 1982-87 (each and every year) are used in this table, i.e. a 
matched panel. The number of reporting companies is provided in brackets 
after the name of the region. See Appendix, point (1) for explanation of 
“matching”. 
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TABLE 13 


CAPITAL INVESTMENT INTENTIONS OF SELECTED LARGE COMPANIES 


(Percent Changes ) 
Between Survey Revisions 


1982-1983 
Atlantic -8.3 
Quebec 67.2. 
Ontario -6.4 
Prairies -8.7 
B.C. & Northern -8.0 
CANADA -7.5 
TABLE 14 


CONSIDERED INVESTMENT 


Percent Distribution 


Companies with H.Q. in: Manufacturing 
Atlantic CG) OF BED) Ont 
Quebec C3 6f 739) 555 
Ontario C26.0f 135) LO:.)/ 
Prairies C11 of £84) 58 
B.C. & Northern ( 7 of 31) De5 


All Companies (14 Of 1274) 20nek 


1984-1987 


-8.4 
el 
=4.2 
sae 
=25.9 


Fisse 


Non-Manufacturing 


Note: The number of reporting companies is provided in brackets. 


Percentages may not add due to rounding. 


1982-1987 


-8.4 
eg ae) 
P48 
=). 5 
=2007 


=I 


100.0 
($11,091) 


-2l4 = 
TABLE 15 


FACTORS REPORTED AS AFFECTING CURRENT AND CONSIDERED 
INVESTMENT SPENDING 


(Frequency of Response) 


B.C. & 
FACTOR/REGION OF H.Q. ATLANTIC QUEBEC ONTARIO PRAIRIES NORTHERN TOTAL 


082 A83 082 A83 082 A83 082 A83 082 A83 082 A83 


Cdn. Fed. Gov't Policies 6 6 ll 5 a2) 23): 22 oe 6 8 o7- 97 
Other Cdn. Gov't Policies 3 3 4 5 Dilee eae 9 ies 4 3 41 46 
Foreign Gov't Policies = a 2 3 Cr ye) 4 6 Zz 1 14 20 
Exchange Rates t 1 3 3 12) 42 4 5 5 5 2D) 626 
Non-Tariff Barriers Canada = = = = 2 Ps = = 3 = 2 2 
Cdn. Tariffs Too High 1 il 1 1 it = = = = = 3 a 
Cdn. Tariffs Too Low = = = = 6 1 a 1 - = 6 2 
Barriers Abroad = = = 1 5) 3 = = = = 3 4 
Other Trading Factors = = 1 L 6 Z 1 2 = = 8 5) 


Expected Cash Flow 4 4 15, .iL0 49 50 18 20 16 LOM L020 94 
Rates of Return S) 4 8 6 40 32 12 15 6 4 Taleo OL 
Other Internal Fin. Cond. 1 | 2 1 he 7 2 3 "2 3 163 17 
Cost of Funds y 5 8 4 a7 29 ZA sys 12 eee 60. 
Availability of Funds 4 4 5 1 T3033 8 7 4 2 34 27 
Other External Fin. Cond. i 2 i > in Val, 1 Z 1 2 10> 16 
Other Fin. & Mon. Factors 1 = oo 2 10 2 3 2 os = 14 4 
Raw Material Shortages 1 = 1 = 4 3 2 = 1 a 9 3 
Mach. & Equip. Shortages = = = = a 1 L = = if 2 
Manpower Shortages = = = oe 2 3 1 = 1 1 4 4 
Labour Problems = = = 2 8 4 4 Z 2 2 14 10 
Expected Sales in Canada 5 5 12, 2 oie. 15 19 i 7 30 92 
Expected Sales Abroad 2 2 13 8 33, 630 9 SL Hg 10 68 71 
Exp. Econ. Cond. in Canada 4 2 13 8 64 55 23 24 14 li 118 100 
Exp. Econ. Cond. Abroad 3 2 7 4 26) 24 8 14 13 3 Sy eae! 
Other Factors ih 4 a Z 2 4 = 3 = = ae Se 
Sample Size Ube eats hey S59 Si 54, By al 277 274 


082 = Oct. 1982 Survey 
A83 = April 1983 Survey 


Seely 
TABLE 16 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1982-87 
AS REPORTED IN CURRENT DOLLARS FOR THE APRIL 1983 SURVEY 


(1982 = 100.0) 


Base 

Industry Value 1982 1983 1984 1985 1986 1987 
Food & Beverages 258.0 £00.90. 147.2) 145.3 7928.04) (1252-20, 
Forest Products 995.1 100.0 Sear 8le25 eLZ26". Ol M7 eros 
Primary Metals 699.6 100.0 74.7 106.4 “'123.8, , 0825 87.3 
Chemicals Je 7 <6 100.0 79.8 83.1 91.4 89.1 86.2 
Transportation Equip. 346.9 100.0 94.6 78.4 96.1 FTG YOTAS 
Other Manufacturing 544.6 100.0. 122.8 162.77 166.2 _d6/. 0s “toes 
Total Manufacturing 353/358 100.0 (84.2 ..,1704.5 123,690) 1 Jo Bea 
Mining Companies 1,021.8 100.0» 84.2 62.7 S51 41.0 43.9 
Oil & Gas Companies 6,489.0 bOO.O. LO0467. 110.8. (113,140 1230 Sai 
Oil & Gas Pipelines 2,266.8 100.0 67.7 46.6 38.8 Shiat 37.0 
Transp. & Storage 1,507.0 L00.0¢ 113.5 113.0 LL1VOneaZs it eres 
Communications 2,762.8 100.0 86.3 90.8 10274. 110.3 2iia20 
Electric Utilities 4,652.3 100.07 TEl.5. 106.7 9059 80.6 929. 

Trade, Finance and 
Other Commercial 579.4 10070 (0800.2 135.0. 13/27 CLS a aes 
Total Non-Manufacturing 19,2791 200.07 , 98.8 | «977 94.9 9659 “L005 
TOTAL 22565249 100.0; 96.7) 98 a7 99.11 410050 8816202 


* Only those firms which reported for the October 1982 and the April 1983 Surveys for 
the years 1982-87 (each and every year) are used in this table, namely, 198 firms. 
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TABLE 17 


CAPITAL EXPENDITURES* OF SELECTED LARGE COMPANIES 1982-87 
AS REPORTED IN CURRENT DOLLARS FOR THE OCTOBER 1982 SURVEY 


(1982 = 100.0) 


Base 

Industry Value 1982 
Food & Beverages Ae aS | 100.0 
Forest Products L026.2 100.0 
Primary Metals 751.6 100.0 
Chemicals 705.4 100.0 
Transportation Equip. 360.4 100.0 
Other Manufacturing 595.9 100.0 
Total Manufacturing 3,711.6 100.0 
Mining Companies E055. % 100.0 
Oil & Gas Companies 6,990.0 100.0 
Oil & Gas Pipelines 1,977.9 100.0 
Transp. & Storage P6985 100.0 
Communications 2,824.4 100.0 
Electric Utilities 5,049.9 100.0 
Trade, Finance and 

Other Commercial 641.0 100.0 
Total Non-Manufacturing 20 ,107.9 100.0 
TOTAL 23 819.5 100.0 


* Only those firms which reported for the October 
years 1982-87 (each and every year) are used in 


eee C—O 


1982 and April 1983 Surveys for the 
this table, namely, 198 firms. 


TYPES OF CHANGES IN PLANS 


cng WAT 


TABLE 18 


(Percent Distribution of Response) 


Type of Change 


Abandoned Plans 
Deferred Plans 

Reduced Existing Plans 
Expanded Existing Plans 
Introduced New Plans 


Brought Forward Plans 
from Future Years 


Re-introduced Deferred Plans 
No Change in Plans 


Not Specified 
TOTAL 


Number of Responses 


Number of Companies 


Note: Totals may not add due 


1982 


6.9 


36.4 


100.0 


363 


208) 


to rounding. 


1983 


7.4 


18.6 


22.6 


376 


254 


1984-1987 


8.2 


13.5 


rials = 
TABLE 19 


REASONS FOR CHANGES IN PLANS 


1982 


(Percent Distribution of Total Response ) 


Upward Downward 


Reasons for Change Revisions Revisions No Change Total 
Market Demand - Domestic 3.4 13.4 do 17.8 
Market Demand — Foreign . 0.4 7.7 0.4 8.5 
Capacity 1.4 2.6 - 4.0 
Rate of Return 1.4 4.7 “= 6.1 
Financing - External 0.4 aol - 5.5 
Financing - Internal 0.6 4.9 0.2 5.7 
Costs - Labour 1.0 0.4 0.2 1.6 
Costs - Other 0.8 0.8 re 1.6 
Strikes = 1.0 = 1.0 
Government Regulations 1.0 1.4 > 2.4 
Better Estimates 10.3 14.8 1.2 26.3 
Carry-overs 2.4 4.1 0.4 6.9 
Other Reasons Zee 4.1 0.2 6.5 
Not Specified Lg2 2.0 322 6.4 
TOTAL 26.2 67.2 ai 100.0 
Number of Responses L33 340 34 507 
Number of Companies 72 156 7a 255 


Note: Totals may not add due to rounding. 


REASONS FOR CHANGES IN PLANS 


sadly > 


TABLE 20 


1983 


(Percent Distribution of Total Response ) 


Reasons for Change 


Market Demand - Domestic 
Market Demand - Foreign 
Capacity 

Rate of Return 
Financing - External 
Financing - Internal 
Costs - Labdier 

Costs - Other 

Strikes 

Government Regulations 
Better Estimates 
Carry-overs 

Other Reasons 

Not Specified 


TOTAL 


Number of Responses 


Number of Companies 


Upward 


Revisions 


4.9 


neo 


ie) 


Loy 


ies} 


0.6 


Downward 


Revisions 


123 


7.6 


2.7 


3.2 


4.4 


Fea 


0.9 


0.9 


Note: Totals may not add due to rounding. 


No Change 


0.6 


0.2 


0.6 


Total 
17.8 
9.9 
5.0 
5.3 
Del 
9.9 
1.3 
1.8 


0.4 


re 


TABLE 21 


REASONS FOR CHANGES IN PLANS 


1984 - 1987 


(Percent Distribution of Total Responses ) 


Upward Downward 


Reason for Change Revisions Revisions No Change Total 
Market Demand - Domestic 6.8 9.6 0.9 17.3 
Market Demand - Foreign tay 5.7 0.2 8.1 
Capacity 2.6 3.5 ce 6.1 
Rate of Return 2.4 v ISLE 0.4 5.9 
Financing - External 2.6 Derk e- Diet 
Financing - Internal 0.7 6.8 = 7.5 
Costs ~ Labour 5 0.2 = 0.2 
Costs - Other 0.7 1.1 = 1.8 
Strikes 3 re 
Government Regulations 0.7 te rr pay 
Better Estimates 8.1 10.1 0.7 18.9 
Carry-overs SIO ed _ 5.0 
Other Reasons 3.1 3.3 0.4 6.8 
Not Specified 2.0 2.4 10.1 14.5 
TOTAL 35.43 52.0 12.7 100.0 
Number of Responses 16% Zoe 58 456 
Number of Companies 78 102 53 253 


Note: Totals may not add due to rounding. 
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TABLE 28 


TOTAL CAPITAL EXPENDITURES BY PURPOSE 


Number of 
Reporting 
Companies 
Research and Development 81 
Pollution Abatement 89 
Working Environment 84 
Expansion of Facilities - 
Existing Sites 158 
Upgrading & Replacement of 
Existing Facilities 225 
Expansion of Facilities - 
New Sites 9) 
Other 74 
TOTAL 260* 


Note: Actual 1982 and revised intentions 1983. 


1982 1983 
($ Millions) 
289.8 320.8 
442.7 458.7 
142.4 119.6 


950298 $,210. 1 
4,316.1 4,499.4 


8,666.6 8,813.8 


25203.5 3,061.5 


25,470.4 25,483.9 


* As one company may allocate its investment expenditures to 
various purpose categories, this number is not the sum of the 


column. 


pout WF Te 
TABLE 29 
TOTAL CAPITAL EXPENDITURES BY PURPOSE 


(Percent Distribution* of Total) 


Non- 
Manufacturing Manufacturing 

1982 1983 1982 1983 

Research and Development 2.4 So7 0.9 0.8 

Pollution Abatement 4.9 4.6 bet | | 

Working Environment Za3 Bel OF 2 Oz, 
Expansion of Facilities - 

Existing Sites 26.3 19.4 37.4 34.7 
Upgrading & Replacement of 

Existing Facilities 40.5 40.5 L Wed T3<3 
Expansion of Facilities - 

New Sites LL.0 9.3 335.9 594 

Other 1256 20.4 3.6 10.4 

TOTAL 100.0 100.0 100.0 100.0 


* Percentages may not add up to 100% due to rounding. 


IS 


TABLE 30 


CAPITAL EXPENDITURES BY PURPOSE 


1983/1982 


(Year-to-Year Percent Change in Level of Spending) 


Research and Development 
Pollution Abatement 
Working Environment 


Expansion of Facilities - 
Existing Sites 


Upgrading & Replacement of 
Existing Facilities 


Expansion of Facilities - 
New Sites 


Other 


TOTAL 


Manufacturing 
INS) 8 


= 363 


=T ek 


Non- 


Manufacturing 


-8.4 


10.2 


IA) 


* The year-to-year changes in total investment here are different from 


those reported in Table 2. 


This is due to differences in coverage. 
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TABLE 32 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ATLANTIC REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1982 1983 
(4%) (4) 
Foreign Majority Owned 
Manufacturing =49.3 SC 9S} 1.8 Gl2.0). =b1.62(0=16-3) 
Non-Manufacturing =i (0.1) =3.35 ~“$5.8)  —33 SR -15 eb) 
TOTAL =145/ (5.5) =e tee] a7) 6-30. 9) Cats) 
Domestic Majority Owned 
Manufacturing -24.1' (-36.4) =220 i(=4..1) 5:0 .C- E40) 
Non-Manufacturing QO./ (-2) 263 C2454) = 5. fo 5 oD 
TOTAL -3.8 (-6.4) 1.5 3054.4) ~4.3 DAG6.0) 


Note: Actual 1982 and revised intentions 1983. 


For comparison purposes, figures for Canada are provided in brackets. 


rat 8 ae 

TABLE 33 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
— em ee, 


ATLANTIC REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1982 1983 
(4%) (4) 
Total Government 
Majority Owned l6el (8.6) -14.0 (-8.4) -11.9 (-6.2) 
Total Private 
Majority Owned = Oo) + (=94) BL .3) (395) 2-12 .1 1C—-11 £3) 
Manufacturing -43.4 (-10.9) 1.2 ©7333) =9 0 @15.6) 
Non-Manufacturing -8.8 (-8.9) l6o<8 (+2el) [12.9 19.8) 


Note: Actual 1982 and revised intentions 1983. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 36 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


QUEBEC _REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1982 1983 
(Z) (%) 
Foreign Majority Owned 
Manufacturing 69.9 ¥C19%) 2112 9-1(-12.0) =—26e7 (—16.3) 
Non-Manufacturing -5.5 COP1L) 1s2e. (—-5.8) 5° —2649 4-15-71) 
TOTAL a2e0 (555) =6.9) ® (4m /)9 “=26.7 G15) 
Domestic Majority Owned 
Manufacturing +106 0¢=3654) -7.0 (-4.1) -2.1 (-14.0) 
Non-Manufacturing =48. (152) = 6 (=e) ~4,  (=5a/) 
TOTAL =O" SCO ee) =5 UR (4.4) —tad ~(=6 5 6) 


Note: Actual 1982 and revised intentions 1983. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 37 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
eee ee EMERGE VUNPANLES 


QUEBEC REGION 


Year-to-Year 
Percent Change 


1983/1982 


(%) 
Total Government 
Majority Owned 2.8 (8.6) 
Total Private 
Majority Owned hee (=9 4)) 
Manufacturing 2665) (310.9) 
Non-Manufacturing -26.5 (-8.9) 


Note: Actual 1982 and revised intentions 1983. 


Between Survey 
Revisions 


1982 1983 


(%) 


“8.4  (-8.8) -0.3 (-6.2) 


20.4 435 t) = 17. 5 (1. 3) 


62) Med Ot 1364) (-~15.6) 


DoD. Mera samiu=2 l2ay (=9.,.8,) 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 40 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO 


Year-to-Year 
Percent Change 


1983/1982 
(%) 

Foreign Majority Owned 

Manufacturing 45.2 G9) 

Non-Manuf acturing Sy (0.11) 

TOTAL 30.6) (5-0) 
Domestic Majority Owned 

Manufacturing 3435 (2267p 

Non-Manufacturing ~IGeu (alie dD) 

TOTAL “alid wile Gree) 


Note: Actual 1982 and revised intentions 1983. 


For comparison purposes, figures for Canada 


Between Survey 
Revisions 


1982 1983 


(4) 


se Arco) ta Gaon W449) =258( 1 On) 
14.0 ., (S50S0" =13 35 Cla) 


-10,4 }m—7%8) =6. 64 = 5.) 


“4.4 (-4.1) =9°3 {-1450) 
=3 > (=47) ei A A Ge Si) 


—Dad (=4 94) +] Sa (65:6) 


are provided in brackets. 
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TABLE 41 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ONTARIO REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1982 1983 
(4) (4) 
Total Government 
Majority Owned 4.6 (8.6) =6.2 (=-824) ~-10.3 (-6.2) 
Total Private 
Majority Owned =8.4 “(-9%4) =655 12(-365) =3.0° (=11.3) 
Manufacturing =1.6, G10.9) 5.20 ak fe) Pease = 1560) 
Non-Manufacturing =A 0 WS seh) =e 2 ae Zee) =e |  G-o.G) 


Note: Actual 1982 and revised intentions 1983. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 46 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 
a a re th Race tem at te a Darn sinh lesb ash el wate dl tnd 


Foreign Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Domestic Majority Owned 


Manufacturing 
Non-Manufacturing 


TOTAL 


Note: Actual 1982 and revised intentions 1983. 


PRAIRIE REGION 


Year-to-Year 
Percent Change 


1983/1982 
(4) 

=2ede (9D) 
=1.07 = 5C0aa) 
Wile (G25) 
S-16ee (-36.4) 
2082 (x. 2) 
2005 (26.4) 


Between Survey 


Revisions 
1982 1983 
(%) 
rodeo (=12.0) 57.8" (168 
“405 (=5.8)}-1L1L5 Cio 
=9.2i> (=7. 7) ias-16.3 (—15% 
—0 55) (-4. 18 —[ 4a G1 
—6stbeg Gade 4) =6.0. (=53 
= 3.9 44) -6.3 (-6% 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 47 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


PRAIRIE REGION 


Year-to-Year 
Percent Change 


1983/1982 
(4) 
Total Government 
Majority Owned 16.92) (86) 
Total Private 
Majority Owned cole ee JO Gees Dey 3) 
Manufacturing —10.7 (10.9) 
Non-Manufacturing -3.4 (-8.9) 


Note: Actual 1982 and revised intentions 1983. 


For comparison purposes, figures for Canada 


Between Survey 
Revisions 


21g09 (846). “sas (-6. 


25,0 (2395)0 P2539 (=11. 


3200 (aha) =43.1 CmLS. 


10 on ws 9 ae eee: | Co 


are provided in brackets. 


6) 


8) 
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TABLE 48 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ALBERTA 
Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 1982 1983 
(4) (2) 
Foreign Majority Owned 
Manufacturing Led C=092>)) —~57 «4-(-1230)~--—61.7 (-16.3) 
Non-Manufacturing =1 5 €0G1) “3.67 (25.3) 2 e104 ai 
Domestic Majority Owned 
Manufacturing ~17.7 €=3624) lL 3.94 6s 1 2450) 
Non-Manufacturing O.2. (aie) =—9.4 «(e4.4) 2 710.052 G5e7) 
TOTAL -0.7 (-6.4) =3 .9. 4 G4e4) ~9.4 »(=-6<6)) 


Note: Actual 1982 and revised intentions 1983. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 49 


CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


ALBERTA 


Year-to-Year 
Percent Change 


1983/1982 
(4) 
Total Government 
Majority Owned Her dhe (8.6) 
Total Private 
Majority Owned =%6" (=9.4) 
Manufacturing =O Po eo) 
Non-Manufacturing 30s (-8.9) 


Note: 


Between Survey 
Revistons 


1982 1983 
(4) 


—15.1 B=-8.4) 4.6 (-6.2) 


73.0 P(=32.90) 745.7 (-11.3) 


5.2 M-2-19) 03981 (29.8) 


Actual 1982 and revised intentions 1983. 


For comparison purposes, figures for Canada are provided in brackets. 
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TABLE 52 | 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES | 
B.C. AND NORTHERN REGION 
Year-to-Year Between Survey 
Percent Change Revistons 
1983/1982 1982s 9a | 
(Z) (2) fe | 
Foreign Majority Owned , 
Manufacturing e230) SGEIES) =4.65(-12.0) -Ikel (-16.3 
Non-Manufacturing =p ey | (0.1) -4.9. (-5.8) —-2e4 (-15.19 
TOTAL -4.8 (3.3) “459 = (4h 7] eg 42-4 (-15-53 
Domestic Majority Owned 
Manufacturing —61.3 (-36%4) —2.9 (-4.1)ie—4e8 —-14-q4 
Non-Manufacturing = hole PCs eeet) 22" (Ea eto (-5.% 
TOTAL =L422 COR 4) 1.2 >(-4.4) ~Tieeo UG-6. 


Note: Actual 1982 aud revised L[ntentions 1983. 


For comparison purposes, flpyures for Canada are provided in brackets. 


coi HSS Ale 
TABLE 53 
CAPITAL INVESTMENT COMPARISONS OF SELECTED LARGE COMPANIES 


B.C. AND NORTHERN REGION 


Year-to-Year Between Survey 
Percent Change Revisions 
1983/1982 ; 1982 1983 
(4) (%) 
Total Government 
Majority Owned 323.6) O.9 .(=854)i-11.75) (-6.2) 
Total Private 
Majority Owned 17.4% (+94) 137 (-325)TaW2>.4 (-11.3) 
Manufacturing —-54.6°(-10.9) aise. (Kies) bea .6 C=15.6) 
Non-Manufacturing =6 20% (=83. 9%) Les 4—2n 1) ie tO. 1-958) 


Note: Actual 1982 aud revised intentions 1983. 


For comparison purposes, figures for Canada are provided in brackets. 
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—TAPRENDIX = 
Survey of Business Capital Investment — 


Nature and Coverage of the Data 


1) All of the tables containing regional data incorporate 
“matched” company data to avoid the variation in the number of firms 
reporting in each year and In different surveys. Matching allows one 
to make conststent comparisons, since only the data for those companies 
which have reported in the last two surveys for specified years, e-g-, 
1982 and 1983 ar® used. {his is referred “to asva 2 isurvey -s27 year 


matched panel. 


The above system of matching is appltled separately for each 
of the investment categories specified on a regional table. Hence Tet: 
is clear that the regional totals obtained on a matched sample basis 
will not necessarily add to the matched Canada total. 


2h) The problem of companies in the Survey nol reporting their 
regional distribution of expenditures Is minimal. The following table 
provides a reconciliation between the total dollar amounts reported on 
Table 1 and the total amounts distributed by region. 


1982 19838 
(Current $§ Billions): 


Totals as per Tables! 29-49 28.56 


Amounts reported by region 


Atlantic 2-46 LEN 
Quebec 4.88 Aeon 
Ontario hel 7-50 
Prairies 8.46 8.53 
B.C. & Northern Region 4. 33 3.83 
Unallocated Region* ORIG 0.99 
TOTAL 28.88 27-96 
Difference between totals 0.61 0.60 
Portion of difference explained by “matching” Onz3 0.29 
Portion of difference explained by non-response 0.38 0.31 


Note: Actual 1982 and revised intentions 1983. 


* Includes investment which was not specifically allocated to a 
particular region because it was uncertain which province or repion 
it would take place in; and expenditures on movable machinery and 
equipment which are not allocated to a specific Feplion,, 1-e-"; rail 
rolling stock, ships, etc. 


3) The fact that companies reported on a corporate rather than 
on an establishment basis would definitely affect the sectoral break- 
down of both the regional and Canada distribution, i.e., whether 
outlays were categorized as coming under manufacturing, resource 
industries, etc. Therefore, the IT&C/REE sectoral coverage cannot be 
properly related to the Statistics Canada Private and Public Investment 
in Canada Survey (PPI) because investment data collected on a corporate 
basis are allocated to the various industrial sectors according to the 
company's mainline of business. 


4) The following table provides a breakdown of the number of 
companies reporting to the IT&C/REE Survey, by manufacturing or non- 
manufacturing sector, and by region of investment. Since the companies 
in the Survey panel are the larger ones, they tend to have investments 
in more than one region and as such the figures for Canada are not the 
sum of the regions. 


Atlantic Quebec Ontario Prairies B.C. CANADA 
Mfg. a9 81 1 62 56 Lt 
Non-Mfg. 43 45 Da) 80 62 ry 


TOTAL 82 126 L72 142 118 274 
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